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' MODESTO CITY COUNCIL
'RESOLUTIONNO. 2004-627

LA RESOLUTION RESCINDING ALL PREVIOUS WATER FEE RESOLUTIONS
- ESTABLISHING A SINGLE RATE BASE; AND ESTABLISHING FEES FOR -

THE PROVISION OF WATER AND ALL FEES ASSOCIATED WITH WA’I‘ER ' |

OPERATIONS AND I\’IANAGEMENT

o WHEREAS Sectron 11 1.04 of the Modesto Munrcrpal Code authonzes _
B the Councﬂ by resolutton, to estabhsh charges for water serv:lce mstallatlon and MMC

. Sectlon 11 1. 05 authonzes the Councﬂ by resolutron, to estabhsh charges for water main S

L _ connectlon charges and MMC Secnon 11-6.05 authorrzes the COllnClI by resolutron, to |

- estabhsh charges for metered water semces and MMC Sectlon 11~6 06 authonzes the

» —' Councrl by resolutlon, to estabhsh charges for unnletered water semces, and |

WHEREAS MMC Section 11-6 02 authorrzes the Councrl by resolutron, =

7 to estabhsh charges for deposns for utrhty servrces, and MMC Sectlon 1 1-6 08 authonzes' '

e : .the Counczl ‘oy resolutton, to estabhsh charges for use of ﬁre hydrants and

. | WHEREAS the Clty Councrl mtends to rescmd all prevrous resolutrons )
. ) ?rspecl.fylng fees for the prowsron of water or for fees related to water operatrons and f '

o management and to. enact new fees therefore and | '_ R
| . WHEREAS the Crty Councrl has revrewed and approved the reports of
. _- _rate-setl:mg and.- engmeenng consultants and based prOposed Water semee fee mcreases
' .'on the recommendatrons of those reports and _ |

WI-]EREAS notzce Was prowded to the Clty s watet ratepayers on

October 8, 2004 of the water fee mcreases proposed and a rna}onty protest was not L 7
By recelved by the close of the pubhc hearmg on November 23, 2004 all in accordance W1th _ |
_ | Artlcle XIII D, Sectron 6 of the Ca11forma Consntutron _ o
- NOW, TI{BREFORE BE IT RESOLVED by the Councﬂ of the Cn:y of
1 - Modesto as follows
DEFINFI‘IONS
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_ - A Connection Charge A one-tnne prorata charge to be pard by oron -
| behalf of a prospectwe ratepayer for facﬂrtles emstlng in, or planned to be added to the h :
) _-:Crty water system, nnnus deﬂerencres (prevrously known as Water System Fee)

'- B. | C1ty Water System ("System") -The C1ty 5 phys1cal assets
; dedrcated to the provrsmn of water to the pubhc for human consumptlon, mcludmg assets ‘

o 'for the collcetron, treatment, pumplng, storage and drstnbutton of water under the control ;

- of the. C1ty s operator

' C.' - Connectlon The attachment of p1pe facrhtres fo the C1ty water
' ‘System for one or more Water servrce uses o | "
D Costs of Servree All costs appropnately bome by lic entire rate.

'_ base, calculated on a consumptton bas:ts ‘to the extent practrcable, and consrstmg of a

o g ﬁxed eomponent, and a vanable component 1ncludmg the dxstnbuhon of estrmated costs '

of semce oblrgattons allocated to the System by the C1ty Councrl ona Systern-w1de

o R basrs Sueh costs shall exelude all eapaerty charges and mclude all deﬁcreney charges o

: Ef ' Deﬁc1eneres Water facrhnes requn:ed by law or recommended by L

B generally recogmzed authonty as bemg neeessary to the provrs1on of a modem, safe

- _'-.adequate, water system of the Clty 3 size, with prudent reserves of quantrty, pressure and '

g ttansmrssron mfrastructure to-meet reasonably foreseeable contmgencres that are absent

SIS from the Crty water System at any partrcular pomt in tnne

F. MMC Modesto Mumclpal Code _ ‘
h G - Standard Bllhng Cycle A standard penod of t1me, usually
: 'eons1st1ng of one 28-35 day month commencmg from date of nnhatron of water servrce
: --and continuing until water service termmatton ‘The Fmance Drrector, or des1gnee shall |
h have the authonty to, from time to tune, redeﬁne the standard htlhng cycle to better fit |
the needs and requtrements of the City.
" H. Water Aeqursrtlon Costs All dtrect and indirect costs to the Ctty

~ for water purchase, treatment and transmtssmn to a.connectlon_ with the System.
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_ SECTION 1. WATER CHARGES BASED SOLELY ON COST OF
SERVICES TO THE RATEPAYER In accordance wrth Jaw, the charge for all Water .
dehvered by the System shall be based- solely on the cost of service to the ratepayer. |

: Costs of service, m turn, shall consrst of two components fixed costs such as those for-

blllmg, meter reading where applrcable and other general overhead and vanable costs
such as proporttonate costs of the acqmsrtron and transmrssron of water, removal of _

deﬁcrenctes, hlgher operatmg and mamtenance costs apporttoned to ratepayers W1th

servme demands requmng larger meters, and the costs of the comnunnent of ﬂ1e System_

to l'ngh quahty mamtenance and the provrsron of clean water at. adequate pressure under | f

~all cucumstances under the: System s control oras mandated by agencres outs1de the C;tty i

3 as elaborated more fully below. |

y _ “The City. Counctl has evaluated the costs of servroe, mcludmg the oosts of .. |
correctmg exzstmg deﬁctenoy in 1ts Water System and of growth, and of underwntmg |

| _ certain comn:utments to its rate base on a System-mde basrs The Crty s water utlhty is ..

reglonal in naiure, and 1ts revenue reqmrements or cash needs have been attnbuted to
- thie System asa whole In certain cases, (‘J"StS of only the engmeenng characteristics of . |

the System may vary wrth a ratepayer s locatlon. Nevertheless the Councll beheves the

: oost of service. exceeds asset costs because the Councﬂ has eomrmtted to mtangrble o

“service elements in addltton to ﬁxed asset costs These are: :

1. To provide: high-quality maintenance at cost. '

- 2. -Toplan forand provrde adequate future supphes of water for the
o metropolitan area. - ‘
S0 3.7 To dct promptly to assure a clean water supply in light of the
. -~ . likelihood that unpredictable and poss1bly dramatlc changes in the’
I " regulatory climate wilt occur.
4., To provide clean water at adequate pressures under all reasonable
-crrcumstances :

a The Council is advised that some, or perhaps many, of the assets planned.

1o insure 1ts pronnses will be located geographrcally apart from emstmg System
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; components because dlfferent areas of a Iarge reglonal System wﬂl have' dlffenng

: phy51ca1 asset requlrements through tlme ‘Thus, the primary benefit of the System toany

,md1v1dua1 ratepayer will be in the fulﬁllment of the Councll’s cominitments, in contrast ._ o

"'to-the ratepayer 5 proxumty to any speelﬁe exrstmg or planned phiysical asset. In sum,
- the leIlClpal service of the System is and shall be the keepmg ‘of its commltments not: the

: geographrcal dlstnbutlon ofi its physmal components, or their physrcal effects onthe

" water commod1ty those assets provrde

SECTION 2. COST OF DELIVERED WATER BASED ON
. QUANTITY USED IN BILL]NG CYCLE Itisthe pohcy of the Clty of Modesto that all
X -charges for water dehvered by the System shall be determmed by the quantrty of water :
. usedina standard blllmg cycle as detenmned from metered water usage for metered -‘
: s‘ervroes and estlmated usage of unmetered (ﬂat—rate) services, Where ser\rlces are-

: metered and sa1d meters are read for brﬂmg purposes. All estrmated ﬂat rate services wﬂl

S bc a metered rate as semces are converted and/or as funds become avallab],e

SECTION 3. PAYMENT OF CONNEC'I’[ON CHARGES In the case of a
' _new subdlvrsmns or parcel maps this charge shall be pa1d at the time of ﬁhng the final - -

L 'subd1v1s1on or parcel map. Ifno parcel or subdiwsron map is reqmred for the

o .development of the property, then the fee shall be colIected upon the i 1ssuance of the

f-!‘buﬂdmg permit. ‘ | '

| SECTION 4 DEFICIENCY CHARGES System modemlzauon and .

B unprovement as opposed stnctly to. expansmn, beneﬁts all of the rate base. Accordmgly, '
- the ‘cost of removing deﬁc1enc1es shall be bome by the en_tlre rate base asa component of "

. the vanable cost per 100. cubic feet of dehvered water

- 'SECTION 5. ALLOCATION OF WATER ACQUISITION AND

‘. TRANSMISSION COSTS Water acqulsmon and transmlssmn costs for the System are

appropnately apportioned between existing deficiencies and growth reqmrements

Aecordmgly, an engineering determination has been made in the West Yost "Justification
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. and Cost Allocatron for Proposed Water Systern Improvements Study" 'accepted by
Councll on September 14, 2004, that 74.2% of the’ Clty s water- -acquisition costs be -

_' mcluded in deficiency charges, and that the remaining . 25 8% be attribited to growth, and’
'_ . apportloned to and collected in connectron charges.

SECTION 6.. DETERMINATION OFF IXED AND VOLUME BASED

L CHARGES FOR DELIVERY OF WATER TO RATEPAYERS. The charge for all

B ; water dehvered through a netered service Where the meters are read for brllmg purposes, _

| .88 practlcal and as determmed by the Finance Drrector, or desrg;nee, Wlth the concurrence o

- of the Public Works Drrector aﬁer December 31, 2004 set forth 111 the Water Unhly Cost _ .

o of Servzce Rate Study prepared by Foresrght Consultrng, accepted by Councrl on

| September 14 2004 shall be

Proposed Monthly Metered Water Rates (by meter srze) -
Year1 . "[Year2 . |Year3- - [Vear4 ,' TNear 5.
- o -Jan05  J1-Tul05 - {1-Ful-06 . . Jl-Jul-07 . {1-Jul-08 -
Volume-based Rate ($/hef) 190.84 - 8101 . B1,16 *-‘smz $1.2's- R
* [Fixed Mortthly Meter Charge (in addition to volume-based charges) N
"5/8"3/4"meter |- $9.01} - . $10.82 $1244|, s13 06‘-'. $13.71 . .
1" meter 81278 - $1534] - $17.64 - $18.52] . $1945
11/2" meter - $2213]: C.$26.58 - . $30.53)  $32.06] $33.66
2"meter | - $33.38  $40.06 $46.06 $48.37 $5079 . .
3" meter - $6343 - $7612 - -$87.53] %9191 - $96.51 - -
4"meter . -| - $97.19] $116.63] - - $134.13]  $140.83]  $147.89
“o6"meter - | $19095 - $229.14] 1 $263.510 . $276.68]- - $290.51) -
8" moter _ $303.49] : $364.19.  $418.82] ©  $439.76 - $461.75.
" 10" meter $434.84]  $521.80 $600.07]  $630.08] - $661.58
A2"meter - | - $809.95 $971.95 $1,173.62]  $123231]

$1,117.74

h_cf"= Hundred cubic oot -

_ _ The above listed ﬁxed meter charges shall be charged to all ratepayers in '
' ievery brllmg cycle This fixed cost will be charged whether ot not any’ water is actually
used by a r_atep_ayer in a given hrllmg cycleuntrl such time as water service is termmated _

by the customer.
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- The proposed rate mcrease(s) are based on currenﬂy avallable mforrnatron. :

:The actual bllls are rounded and may be shghtly dlffereni than hsted above

SECTION 7. CHARGES FOR UNMETERED WATER SERVICES

T The charge for all water dellvered frorn an unmetered service after December 31, 2004

-.has been. cost-estrmated as closely as. p0351ble to average metered rates a3 follows Unt11

-—3

SFR Smgle Famxly ResrdentraI

. If a SFR property has a water meter that is read, then the appropnate Metered Water Rate w11] be used.
PR : The propOSed rate mcrease(s) are based oR currently avallable mformatlon.
The actual bﬂls are: rounded and may be shghﬂy drﬂ'erent than hsted above ' ‘_ L
N . When water service 1s tumed on or oﬁ’ anytune between the begmmng and .'
' end ofa brllmg cycle, the amount charged to an unmetered (flat-rate) service shall be

pro-rated

SECTION 8. RESCISSION OF ALL PREVIOUS RESOLUTIONS

| RELAT]NG TO WATER DELIVERY OR WATER OPERATIONS AND

MANAGEMENT All resolutlons of the City’ Councﬂ setting any rates or fees

whatsoever for the delivery of water, or for costs assocrated with operatlon or .

managemer_rt of the water System, are hereby rescinded; except that water rates -
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,A . - '_.such trmeas the subject resrdentlal property is bllled at a metered rate:-
' . Proposed Monthly SFR: Flat Water. Rates* e

.,';_Yearl VYear2 ~ [Year3. _“Y_ear4.“' Years a

. 1Jan-05_ :1_-1_:11-'05  j1Tu06 --1;Ji_ﬂ-67'__ - Jtchuros

* 045,000 sé.. ﬂi-i&&:ﬁ_i@f - k29.36; - ksz.77 K $§5'.45" i' 3723 |

'iseori-vooo'sq‘ﬁloﬁz? st k3337 -"$-3_$.3é' ='J,'_'-'$46.'Bb" s &

7001 IIOOOsq ft.lot$33 00. _ﬁ$_f3‘9.'6q.- 345 '54-"'j':-.$47;;sz_ - rs's_,oc'l .
11001 170003(1 . 101$35.03 - f_';f$42.e4. : $48 3 ':‘;19259.76 530 i
oyer__l?,oqq_gq;ft,.lot$4-_r.;19..-;f--~-" 'f;$49.42 s -55684 . $5968 .'A'-rszas-‘ HES



establ.ished- by =th_e rescinded resolutions shaliremam in effect until the rafes estah’lished |
B 111 thls resolntion take .e_f.fect on Janu_ary i,2005. ThlS resoiutton sha'll he_ the 'sole basis S .
for‘deterrnining.an)t water fee to be .charged toa rate_payerror potential 'ratepa}es, or paid |
' B | on behalf of a potentlal ratepayer by the C1ty on and atter January 1, 2005
- SECTION 9: COST OF NEETERS AND INSTALLATION The cost of O'

g 1' | meters and of meter mstallatlon and repau' for emstlng ratepayers when th1s resolutlon is

enacted has been mcluded in the ﬁxed cost asmgned to the rate base: for water B

_ 'consumptlon, smce metenng has been determmed to beneﬁt the rate base as a whole
| SECTION 10. CONNECTION FEES. .The Iaw reqmres that eharges
. ': attnbutable purely to growth (new connectlons) be horne solely by those new .

= 'connecuons Aecordmgly, the planned mﬁastrncture cost for deﬁc1enc1es in the emstmg

t System, and for costs assoclated with new growth have been apporttoned as follows

' 74 2% attnbutable to exlshng deﬁelencles and 25 8% attnbutable to new growth. These o
' ,. percentages have been apphedto antlclpated cap1ta1 costs ona gomg forward basm for - .
' the ﬁvefyear period foﬂounng the date. of this -resolutton. _Coznblned w1th the o |
o "-fgrthh-induced conlponent Of .water-‘ 'acctuisi-tion co'stsand the alsi)ordoned cost‘of
'_ . "buymg—mto" the emstmg system, th1s w111 result 1 n the estabhshment of connectmn

_ eharges The connectlon fee study is- meomplete at the date of tlns resolutmn Th15

e ‘7 resolutton Wﬂl be restated and amended to. mclude appropnate charges when the C1ty

COUIICll has accepted the S'l.ij ect report. Untﬂ then ex1st1ng conneetmn fees are restated
'and made apphcable to growth by Section 14 of this resolutlon
| SECTION 11. WATER DISCOUNT FOR LOW INCOME SENIOR

- .CITIZENS AND LOW INCOME DISABLED The Iaw prohlblts all such cross—category
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subs-idies reqlﬁring'one ratepayer to sub.sidiz'e" the -costsof an'other.. Acccrdingl‘y, tlie'City

Counc11 may from tlrne to tnne, by separate resolutron, enact subsrdles for certain

- -'categones of ratepayers, as the City Council may see fit, provrded that the source(s) of

| : funds to unplement such sub31d1es are scurce(s) separate from the water enterpnse fund. "
SECTION 12 INFLATOR lNDEX AND REASSESSMENT OF COST

. .‘OF SERVICE The ccsts of semce set forth above shall be re~exam1ned every two years '

'vby engmeers consultants and professronals competent mthe ﬁeld. Such engmeers, c

L _consultants and professmnals sha]l provide a report to the Clty updatmg both fixed and

o volume based costs as approprrate and as recommended to the Counell by the Fmance

: o .Dlrector and the Pubhc Works Dlrector After June 30 2009 the Fmance Duector, or ": -
::desrgnee, Wzth the concurrence of the Pubhc Works Dtrector shall have the authonty, on- A

. "‘an annual ba315, to rarse erther ﬁxed or vanable costs, or both, as. approprxate by.an -

_— amount not to exceed the pcrcentage increase in the Consumer Pnce Index (CPI), Urban .

- Wage Earners and Clencal Workers Senes for the San Franclsco CMSA,, as prepared by _'

- : _'the Cahfornla Department of Fmanee Demographrcs Researeh Umt

| SECTION 13 WATER CHARGES FOR WATER USED DUR]NG B

o BU]LDINGCONSTRUCTION Coewl R e

(a) . The water service charge furmshed to smgle-famﬂy re51dences Do
_ duplexes, and triplexes that are under construction will be a flat
* . rate charge based on the formula below. This charge will be
] assessed and paid at the time of bulldmg permrt issuance.

120 Day Resxdentral Construction Water Rate
Curtent Flat Rate for Smallest Lot Area + Current Crty

Utlhty Tax x4 months _

(h) - The water setvice e_harge spec1ﬁed in the first paragraph provides

. for water sérvice for 120 days. Subsequent to that time, the water - - '

_service fee shall be collected on a regular monthly billing based on
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o the full size of the lot unless the owners request the Water o 1oe -
- turned off at the end-of 120 days, -

(©) . Inthe event constructlon ceases before the bullding is completed '
-, . the water to the building site will be turned off unless the property
- 'owner has made arrangements for regular service. .

(d) Inthe eventa strueture is oecupred before ﬁnal mSpectron of the
- - structure, or water is used for other than normally required for
.| construction, the witer service charge will he made at the .
- 'estabhshed rate for regular service.” :

) (ej " ..:Q-Charges for water services dunng the constructron of apartments
: _.commercial buildings, and industrial burldmgs wﬂl he atthe.
L 'A.regular metered water service charge ' ~

R ) SECTION 14. leed fees for all System operatlons and management
5 semces have heen ealculated and are hereby unposed as follows

N S 7 R R 13

. [Deposit L T ST fNottoexwedStlmesthe
T e e T " - pstimated average billor 2 times |
N S e menormalmonﬂﬂybill SLEE R
."'-Disconaect I 151000 B
S LatePaymentPenalty o L $435 T
© - [Returned Check: L | ' . $1000 - . -
" ICollection Agency T - 816507 .
- [Water Disconnection Notice (ﬁnal notice malled or doorhangers) 1$10.00.
“{Unauthorized Reconnect (illegalon) - - 7 B25.00- 0 -
.. JLockBreakage/Tock Replacement ~ .~ - - 1$75.00
w.: - [Discontiect Waterline at Main. for Non- payment (lme cut) . B375.00:
" |Connection Charge =~ . ,  J$.05 per sq. ft. of gross lot area
 [Water Main Installation Charge o . . '|$18.00 perlineal foot of lot
. ' : - |frontage
- . [Water Service Installation Charge . . ‘
A 1" Service ; T _ _ $1,108.00
. 1-1/2" Service . o ' © 161,130.00 -
“2" Service - ' K 1$1,156.00
4" Service R o '  1$2,131.00° -
6" Service _ o ' $2,131.00
8" Service - ' , E ’ $2,347.00
10" Service or larger - : . © 1At Cost .
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e Waxer Meter Fce
| 1" Meter/New Service - pedestrlan hd
1" Meter/New Service - traffic lid
1" Meter/Retrofit Service - pedestrian lid
1" Méter/Retrofit /Service - trafficlid .
" 1-172" Meter with pedestrian lid
1-1/2" Meter with traffic lid -
- 2" Meter with pedestrian hd
- 2" Meter with traffic 11d
4" Meter- -
- 6" Meter

8" Meter -~ - ..
. 10" Meter or larger’ : R
.- . PPavement- R L - : $43900foreachtrench
" {Parcel Reduction S T 3700
.. |Water Connection for Main extensmn ‘ o B2,820.00
.. Reimbursement Agreement Preparation - : - . - .- 817500
- " |Outside City Limits Agreement . ~ $35.00
_[Fire Hydrant Installation (each) S C T B2,635.00
* [Fire.Hydrant Liiie from Main per Lmeal Foot = . : L 183.00
" {Pavement chlaccment L , N -1$439.00
Rire Main Test ~ -~ = - l$90.00
. [Deposit to Install Meter onFire Hydrant for. Constructxon Water -$500.00
IFire Hydrant Meter Use Deposit _ . [$3500.00
-.[Fire. Service Installation Inspection/Test . §90.00
' {mstall 4" Single Check Valve . . L - 839000
i lrnstaué" Single Check Valve L S [3479.00 -
Nnstall 8" Single Check Valve, .~ - e . [5688.00
- Vohmtary Installation of Fire Sprinkders, Apartments - . B.3%-of normal charge
- {{Voluntary Inswllatmn of Fu'e Spnnklers SFD Duplexes B $500& T
="__Townhouses e ‘ T

o R SEC'I'ION 15, This resolution shall become gffeéﬁqe"@n;gﬁa:gﬁgf]énﬁmy ’
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The foregomg resolutzon was mtroduced ata regular meet:mg of the

- Councll of the City of Modesto held on the 23 day of November 2004 by _
o Counellmember Dunbar, who moved its adoptlon having duly noted the MIﬁe of the -~

| 7 rate base to protest under Sectlons 13C and 13D of the Callforma constltuuon which
o 3 ;' motmn being duly seconded by ( Councllmember Hawn, was upon roll call camed and the

- - resolutlon adopted by the following vote:

- AYES*" __Gouneﬂmembers-——]?unbar Hawn, Jackman; Keatmg—Marsh, . -.

: Mayor Rldenour

S NOES:- _ Councﬂmembers O’Bryant

; lABSENTI‘:_' Councﬂmembers Nboe

'(SEAL) | |
APPROVED AS 'ro FORM '

MICHAEL D, MILICH, City Atiorney
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