P

MODESTO CITY COUNCIL
RESOLUTION NO. 2016-01

A RESOLUTION REAPPOINTING GREG MATAS TO THE CITY OF
MODESTO BOARD OF ZONING ADJUSTMENT

WHEREAS, Section 1102 of the Charter of the City of Modesto authorizes the
City Council to appoint members to various Boards and Commissions, and

WHEREAS, the Appointments Committee met on November 24, 2015 and
recommended reappointment of Greg Matas to the Modesto Board of Zoning Adjustment
for a second four-year term.

NOW, THEREFORE, BE IT HEREBY RESGCLVED by the Council of the City
of Modesto as follows:

SECTION 1. Greg Matas is hereby reappointed to the Modesto Board of Zoning
Adjustment for a second four-year term, expiration date of January 1, 2019,

SECTION 2. The City Clerk is hereby directed to transmit a copy of this
resolution to the appointed member of the Modesto Board of Zoning Adjustment, and the

Secretary thereof.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Madrigal,
who moved its adoption, which motion being duly seconded by Councilmember Grewal,
was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

/ |
wress._(Copbla ey
STEPHANIE LOPEZ, City Clerk /é/

(SEAL)

APPROVED AS TO FORM:

By: W

ADAM U. LINDGREN, (fy Attorney
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-02

RESOLUTION APPROVING THE REAPPOINTMENT OF DENNIS SMITH TO
THE DISABLED ACCESS APPEALS BOARD

WHEREAS, Section 1102 of the Charter of the City of Modesto authorizes the
City Council to appoint members to various Boards and Commissions, and

WHEREAS, the City Council approved, by Resolution Number 2011-463 , and
the appointment of Dennis Smith for the term ending January 1, 2016, and

WHEREAS, Dennis Smith has expressed interest in continuing to serve as a
member of the Disabled Access Appeals Board, and

NOW, THEREFORE, LET IT BE RESOLVED, by the Council of the City of
Modesto as follows:

SECTION 1: Dennis Smith is hereby reappointed to the Board of Building
Appeals with a term expiration of January 1, 2020,

SECTION 2: The City Clerk is hereby directed to transmit a copy of this
resolution to the appointed member of the Disabled Access Appeals Board, and the

Secretary thereof,
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Grewal,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST:

STEPHANIE LOPEZ, City cm;a/b/

(SEAL)

APPROVED AS TO FORM:

By: 44—-’%«,

ADAM U. LINDGREN, Cify/Attorney
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MODESTO CITY COUNCIL
RESGLUTION NO. 2016-03

RESOLUTION APPROVING THE REAPPOINTMENTS OF RICK REID AND
EVAN YOSHINO TO THE BOARD OF BUILDING APPEALS

WHEREAS, Section 1102 of the Charter of the City of Modesto authorizes the
City Council to appoint members to various Boards and Commissions, and

WHEREAS, the City Council approved, by Resolution Number 2011-462 , and
the appointments of Rick Reid and Evan Yoshino for the term ending January 1, 2016,
and

WHEREAS, Rick Reid has expressed interest in continuing to serve as a member
of the Board of Building Appeals , and

WHEREAS, Evan Yoshino has expressed interest in continuing to serve as a
member of the Board of Building Appeals , and

NOW, THEREFORE, LET IT BE RESOLVED, by the Council of the City of
Modesto as follows:

SECTION 1I: Rick Reid is hereby reappointed to the Board of Building Appeals
with a term expiration of January 1, 2020,

SECTION 2: Evan Yoshino is hereby reappointed to the Board of Building
Appeals with a term expiration of January 1, 2020,

SECTION 3: The City Clerk is hereby directed to transmit a copy of this
resolution to the appointed member of the Board of Building Appeals, and the Secretary

thereof,
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12" day of T anuary, 2016, by Councilmember Ah You,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

T

STEPHANIE LOPEZ, City Clér

(SEAL)

APPROVED AS TO FORM:

by ekl e

ADAM U. LINDGREN, C%ttomey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-04

RESOLUTION DESIGNATING COUNCILMEMBER BILL ZOSLOCK!I TO
SERVE AS VICE MAYOR FOR THE ENSUING YEAR PURSUANT TO
SECTION 603 OF THE CHARTER OF THE CITY OF MODESTO

BE I'T RESOLVED by the Council of the City of Modesto that Councilmember
Bill Zoslocki is hereby designated to serve as Vice Mayor for the ensuing year pursuant
to Section 603 of the Charter of the City of Modesto.

The foregoing resolution was introduced at a regular meeting of the Council of the
City of Modesto held on the 12 day of January, 2016, by Councilmember Kenoyer, who

moved its adoption, which motion being duly seconded by Councilmember Madrigal, was

upon roll call carried and the resoiution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councitlmembers: None

ABSENT: Councilmembers: None

ATTEST: AW/{

STEPHANIE LOPEZ, City éler%/

(SEAL)

By:

ADAM U. LINDGREN, City Attofney

01/E2/2016/CC/SLopez/Ttem 4 1 2016-04



Pt

MODESTO CITY COUNCIL
RESOLUTIONNO. 2016-05

A RESOLUTION AT THE REQUEST OF THE MODESTO BOARD OF
EDUCATION CALLING A SPECIAL MUNICIPAL ELECTION TO BE HELD ON
JUNE 7,2016, FOR THE PURPOSE OF SUBMITTING TO THE ELECTORS OF
THE MODESTO CITY SCHOOLS BOARD OF EDUCATION A PROPOSAL TO
AMEND SECTION 1500 OF THE CITY CHARTER RELATING TO THE
METHOP OF ELECTION FOR THE BOARD OF EDUCATION

WHEREAS, Article XV, Section 1500 of the Charter of the City of Modesto
(“Charter”) vests the control, management and administration of the Modesto City School
District of Stanislaus County and the Modesto High School District of Stanislaus County,
jointly referred to as “Modesto City Schools” or “the District,” in the Modesto Board of
Education (“the Board of Education”); and

WHEREAS, Section 1500 the Charter requires that all seven (7) members of the
Board of Education be elected at large from the territory within the District’s boundaries.
The District’s boundaries encompass the City of Modesto and other surrounding territory;
and

WHEREAS, an at large election system may be challenged as violating the California
Voting Rights Act if it impairs the ability of a protected class to elect preferred candidates or
influence the outcome of elections; and

WHEREAS, the method of election for a board of education is only subject to the
jurisdiction of a city when it is set by city charter; if not established by a city charter, the
method of election is governed by California Education Code Section 5019 et seq. and may
be changed by the local board of education or voters petitioning the County Committee on
School District Organization subject to either voter approval or granting a waiver of the voter

approval requirement by the State Board of Education; and

WHEREAS, the City of Modesto does not desire to restrict the authority of the Board

01/12/2016/CA/ALindgren/Ttem 12 2016-05



of Education to determine the method of election of its members pursuant to the California
Education Code; and

WHEREAS, on June 22, 2015, the Modesto Board of Education adopted a resolution
requesting that the City, on its own motion, submit to voters a proposal to amend the Charter
to eliminate the requirement that Board elections be at large, and allow the Board determine
its election system in accordance with the California Education Code on the November 3,
2015 ballot; and

WHEREAS, this ballot measure was placed on the November 3, 2015 ballot by City
Council Resolution No. 2015-223, but was erroneously omitted from the ballots of qualified
Board voters residing outside City boundaries and therefore the City has agreed to place the
measure on the ballot for the June 7, 2016 presidential primary election; and

WHEREAS, Article X1, Section 3 of the California Constitution and Government
Code Section 34458 provide that the governing body of a city, on its own motion, may
submit a proposal to amend its charter to voters; and

WHEREAS, Article IX, Section 16 (b) of the California Constitution establishes that
city charter amendments changing the manner in which members of boards of education are
elected must be submitted to and approved by a majority of all of the quaiiﬁed electors of the
school district, not just the qualified electors of the City; and

WHEREAS, pursuant to Elections Code Section 1415(a)(2), the City, on its own
motion, may submit to voters a proposal to amend the Charter to comply with federal or state
voting rights laws at the next statewide primary election, and Section 12001 of the Elections
Code allows the City Council to call for a special municipal election; and

WHEREAS, while Section 1604 of the Charter requires the City to review the

Charter at least every ten (10) years, and while the City has established a charter review
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committee to assist it with such review, the City is authorized by Article XI, Section 3 of the
California Constitution and Government Code Section 34458 to amend the Charter without
convening a charter review committee; and
WHEREAS, if approved by the voters, this ballot measure would allow the Board of
Education to transition from at large elections to trustee area, .i.¢., district elections.
NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto as follows:
SECTION 1. Pursuant to Article X1, Section 3 and Article IX, Section 16 of the
California Constitution, California Government Code Section 34458, and California
Elections Code Sections 1415(a)(2) and 12001, the City Council of the City of Modesto
proposes to and does hereby, by its own motion, submit to the qualified electors of the
Modesto City Schools District, a proposal to amend Section 1500 of the Charter of the City
of Modesto, at a special municipal election to be held on June 7, 2016 as set forth below, and
hereby designates and refers said proposal to be set forth in the form of a ballot measure as
hereinafter prescribed for use at said special municipal election:
PROPOSED AMENDMENT TO THE CHARTER OF THE CITY OF
MODESTO
Special Municipal Election
June 7, 2016
The Council of the City of Modesto hereby proposes, on its own motion, to amend
Section 1500 of the Charter of the City of Modesto as follows:
MEASURE _
SECTION 1500. - BOARD OF EDUCATION.
The control, management and administration of the public schools of the City

of Modesto, and the territory that is now or may hereafter be annexed thereto
for school purposes, in accordance with the Constitution and general laws of

the State of California, are hereby vested in a Board of Education. In all matters
not specifically provided for in this article, the Board shall be governed by the
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provisions of the general law relating to such matters and shall be vested with
all the powers and charged with all the duties provided by the laws of the State
for city boards of education. The Board of Education shall be the governing
body of the Modesto City School District of Stanislaus County and the
Modesto High School District of Stanislaus County.

The Board of Education shall consist of seven (7) members who may receive
compensation pursuant to the apphcable prowsmns ofthe Educatlon Code of
the State of Cal1f0m1a e < ationr-shall-be-eleete

shall select a method of eiec’tmn for its members, by resolution, including but
not limited to trustee or at large, in accordance with Chapter 1, Part 4, Division
1, Title 1 of the California Education Code, or any succeeding statute. The
members of the Board of Education shall hold office for a period of four (4)
years from and after the first Tuesday following the Regular Municipal
Election at which they are elected and continuing until their successors are
elected and have qualified. No person shall be eligible to be nominated for or to
hold office as a member of the Board of Education unless the person is and
shall have been for at least thirty (30) days preceding the person's nomination
or appointment a resident and registered elector of the school district or
districts which are under the jurisdiction of the Board of Education.

Note: Any wording stricken would be deleted by this measure. All of the above
wording which is shaded would be added by this measure.

SECTION 2. On the ballots to be used at said election, in addition to any other
matter required by law to be printed thereon, shall be printed the following question:

MEASURE _

Shall the Modesto City Charter be amended to Yes ol
allow the Board of Education for Modesto City
Schools to change the method of election of the No o
Board of Education in accordance with the
California Education Code ?

SECTION 3. The City Council hereby orders the City Clerk to submit the proposed
charter amendment to the voters of the Modesto City Schools Board at a Special Municipal
Election on June 7, 2016.

SECTION 4. Pursuant to Elections Code section 12101 et seq., the City Clerk of the
City of Modesto is hereby authorized to prepare all required notices related to the ballot
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measures and to publish such notices as required by law in The Modesto Bee, the official
newspaper of said City and a newspaper of general circulation printed and published in said
City.

SECTION 5. The Stanislaus County Elections Department is hereby authorized to
canvass the returns of the Special Municipal Election.

SECTION 6. The City Clerk is hereby directed to file a certified copy of this
resolution with the Board of Supervisors and the Elections Department of the County of
Stanislaus, and the City Clerk shall certify to the passage and adoption of this resolution and
enter it into the book of original resolutions.

SECTION 7. Pursuant to Elections Code Section 9280, the City Clerk is hereby
directed to transmit a copy of the ballot measure to the City Attorney, who is hereby directed
to prepare an impartial analysis of the measure showing the effect of the measure on existing

law and the operation of the measure.
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The foregoing resolution was introduced at a regular meeting of the Council of the
City of Modesto held on the 1ot day of January, 2016, by Councilmember Kenoyer, who
moved its adoption, which motion being duly seconded by Councilmember Madrigal, was
upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST: {

(SEAL)

APPROVED AS TO FORM:

By: @%

ADAM U. LINDGREN, City Afforney
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MODESTO CITY COUNCIL
RESOLUTION KO. 2016-06

RESOLUTION OF THE CITY OF MODESTO REQUESTING THE STANISLAUS
COUNTY BOARD OF SUPERVISGRS TG CONSOLIDATE A CITY OF
MODESTO SPECIAL MUNICIPAL ELECTION TO BE HELD ON JUNE 7, 2016,
AND REQUESTING THE SERVICES OF THE REGISTRAR OF VOTERS,
ELECTIONS DIVISION OF THE COUNTY OF STANISLAUS TO CONDUCT
THE ELECTION ON BEHALF OF THE CITY OF MODESTO AND THE
MODESTGC CITY SCHOOLS BOARD

WHEREAS, pursuant to Elections Code Sections 1415(a)(2) and 12001 the City of
Modesto will hold a special municipal election on June 7, 2016 for the purpose of
submitting to the electors of the Modesto City Schools (“District”) an amendment to
section 1500 of the City Charter regarding the method of election for the Board of
Education; and

WHEREAS, the City of Modesto respectfully requests that the Stanislaus County
Registrar of Voters, Elections Division, furnish all other services, facilities, supplies,
equipment, etc. necessary for the election; and

WHEREAS, the City of Modesto City Clerk’s Office will be responsible for
issuing/collecting election information, publishing the Notice of Election and all related
materials; and

WHEREAS, the City Manager is authorized to reimburse the County of Stanislaus
for all actual costs for services performed to conduct the special municipal election on
behalf of the City that are determined to be owed by the City; and

WHEREAS, the District will not be required to pay for the costs of conducting the
election; the City will work with the County to determine the allocation of the costs of

conducting the election.

NOW, THEREFORE, BE I'T RESOLVED by the Council of the City of Modesto
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that it hereby formally requests from the Board of Supervisors of Stanislaus County,
California, to consolidate the City of Modesto’s Special Municipal Election with the
County’s Presidential Primary Election to be held on June 7, 2016, and requests the
services of the Registrar of Voters, Flections Division of the County of Stanislaus to
conduct the election on behalf of the City of Modesto.

The foregoing resolution was introduced at a regular meeting of the Council of the
City of Modesto held on the 12" day of January, 2016, by Councilmember Kenoyer, who
moved its adoption, which motion being duly seconded by Councilmember Madrigal,

was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT:  Councilmembers: None

iy eny

"STEPHANIE LOPEZ, City Cl’erk

(SEAL)

APPROVED AS TO FORM:

oy oD ey

ADAM U. LINDGREN, City Attémey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-07

RESOLUTION APPROVING A WILL SERVE LETTER FOR THE PROPERTY
LOCATED AT 4737 TOOMES ROAD iIN SALIDA (APN: 135-052-037) TO
CONNECT TO THE CITY OF MODESTO’S EXISTING WATER SYSTEM, AND
AUTHORIZING TEE CITY MANAGER, OR HIS DESIGNEE, TO SIGN THE
WILL SERVE LETTER

WHEREAS, the owner of the property located at 4737 Toomes Road in Salida,
Flory Industries, has an existing water service connection serving one industrial building,
and

WHERAS, Flory Industries has requested an additional water service connection
to serve a new industrial building, and

WHEREAS, the authority to grant the extension of water services into
unincorporated areas is contained in Section 11-1.05 of the Modesto Municipal Code and
City Council Policy 5.001, and

WHEREAS, City Council Policy 5.001 clarifies the City’s position on the
extension of water service into unincorpbrated areas and designates specific conditions
that are required before the extension of service, and

WHEREAS, this policy requires City Council approval for all extensions of water
services into unincorporated areas, and

WHEREAS, on November 25, 2014, City Council approved Resolution No.
2014-472 amending City Council Policy 5.001, and

WHEREAS, on December 9, 2014, the City Council approved adoption of

Ordinance No. 3611-C.S. amending City of Modesto Municipal Code Section 11-1.05,

and
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WHEREAS, both of these amendments included language allowing the City
Manager, upon the recommendation of the Director responsible for utility systems
planning, to approve extension of water services into the former Del Este Water Service
Areas without City Council approval, and

WHEREAS, the subject property is not located within the former Del Este Water
Service area and therefore requires City Council approval prior to allowing the new water
service connection, and

WHEREAS, water service may be granted to properties outside the Modesto city
limits, outside the Sphere of Influence and near the former Del Este Water Service Area
as provided in Modesto City Council Policy 5.001 when certain conditions are met, and

WHEREAS, staff has determined that all required conditions have been met, and

WHEREAS, City staff has completed an analysis and determined that a sufficient
guantity of potable water is available for normal usage by the proposed development, and
staff has determined that all required conditions have been met, and

WHEREAS, the water connection fee will be paid and associated permits will be
obtained prior to allowing connection to the City’s water system,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the Will Serve letter for the property located at 4737 Toomes
Road in Salida.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby

authorized to approve the Will Serve Letter.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12% day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST: SA@Q’J j}( QA/ a/%/i

STEPHANIE LOPEZ, City Clérk

(SEAL)

APPROVED AS TO FORM:

ADAM U. LINDGREN, City Afforney
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-08

RESCLUTION AUTHORIZING THE AWARD OF PROPOSAL AND
CONTRACT FOR THE PURCHASE AND IMPLEMENTATION OF A
COMPUTERIZED MAINTENANCE MANAGEMENT SYSTEM (CMMS) TO
LUCITY, INC., OVERLAND PARK, KANSAS, AND AUTHORIZING THE CITY
MANAGER, OR HIS DESIGNEE, TO EXECUTE A ONE-YEAR CONTRACT
WITH OPTIONS TC EXTEND UP TO FIVE YEARS, FOR A TOTAL COST NOT
TO EXCEED 208,078

WHEREAS, the City Manager authorized the Purchasing Manager to issue formal
Request for Propoesals (RFP) for the purchase and implementation of a CMMS, and

WHEREAS, the Purchasing Division issued RFP 1415-26 for CMMS on the
City’s website under the commodity code for Software, Prospective proposers were
noticed online of the proposal opportunity, one of which was a local company. Thirty-
five (35) companies chose to download the RFP document, and

WHEREAS, proposals were formally opened in the City Clerk’s office. Eleven
(11) companies chose to respond. The local vendor did not submit a proposal. All eleven
(11) companies responding provided a responsive and responsible proposal, and

WHEREAS, an evaluation committee comprised of five (5) City staff members
evaluated the proposals. Councilmember Zoslocki was invited to observe the evaluation
process, and

WHEREAS, based on being ranked highest in total evaluation criteria the
evaluation committee recommends the award of proposal for the purchase and
implementation of a CMMS to Lucity, Inc., Overland Park, KS, a one year contract with

four (4) one-year extension options at the sole discretion of the City, for an estimated

total cost of $208,078, and
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WHEREAS, Modesto Municipal Code (MMC) Section 8-3.203 generally requires
all purchases, which meet or exceed $50,000.00 for material, equipment or contractual
services to be formally bid. The award of proposal for the purchase and implementation
of a CMMS to Lucity, Inc., Overland Park, KS, conforms to the Modesto Municipal
Code section 8-3.203.

WHEREAS, sufficient funds are budgeted in Fiscal Year 2015-16, in
appropriation unit 4210-44211-53100 and 4480-44222-53100, and

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby authorizes the award of proposal and contract for the purchase and
implementation of a Computerized Maintenance Management System (CMMS) to
Lucity, Inc., Overland Park, KS.

BE IT FURTHER RESOLVED that the City Manager or his designee, is

authorized to execute the contract for an estimated total cost of $208,078.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST: SAMW/%/K/

STEPHANIE LOPEZ, City Cferk()

(SEAL)
APPROVED AS TO FORM: -

By:

ADAM U. LINDGREN, CityAttorney

01/12/2016/Finance/CMedley:Ttem 14 3 201608



P

MODESTO CITY COUNCIL
RESOLUTION NO. 2016-09

RESOLUTION ACCEPTING THE HIGHWAY SAFETY IMPROVEMENT
PROGRAM (HSIP) CYCLE 7 GRANT IN THE AMOUNT OF $420,500 TO
INSTALL A NEW TRAFFIC SIGNAIL: AT THE INTERSECTION OF
CLARATINA AVENUE AT OAKDALE ROAD, AND AUTHORIZING THE

CITY MANAGER, OR HIS DESIGNEE, TO EXECUTE ALL NECESSARY
DOCUMENTS

WHEREAS, staff was notified that Highway Safety Improvement Program
(HSIP) funds may be available for the mstallation of a new traffic signal at the
intersection of Claratina Avenue at Oakdale Road, and

WHEREAS, on July 31, 20135, the application for this grant was submitted to the
State (Caltrans), and

WHEREAS, on December 7, 2015, the City was notified that it was awarded this
project, and

WHEREAS, the project will be 100% funded by the HSIP grant, with no funding
required by the City, and

WHEREAS, the grant will be for the installation of a new traffic signal system
providing ADA pedestrian push buttons and indications, vehicle detection, emergency
pre-emption, wiring at the intersection of Claratina Avenue at Qakdale Road, and

WHEREAS, the Marketplace Traffic Study reported a traffic signal warrant was
satisfied at the Oakdale Road and Claratina Avenue intersection, and

WHEREAS, the Capital Improvement Program (CIP) Task Force recommended
the construction of a traffic signal on Oakdale Road at Claratina Avenue, and

WHEREAS, the adjacent Rose Villas subdivision is now under construction, and

will add additional traffic at the Oakdale Road and Claratina Avenue intersection.
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NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby accepts the Highway Safety Improvement Program (HSIP) Cycle 7 grant in
the amount of $420,500, to install a new traffic signal at the intersection of Claratina
Avenue at Oakdale Road.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby
authorized to execute all necessary documents.

The foregoing resolution was introduced at a regular meeting ‘of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Madrigal,
who moved its adoption, which motion being duly seconded by Councilmember

Kenoyer, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST: WWA

STEPHANIE LOPEZ, City eﬂm{

(SEAL)
APPROVED AS TO FORM:

By:

ADAM U. LINDGREN, City )r{tomey

01/1222016/PW/IBames/Item 9 2 2016-09



Prn

MOUDESTO CITY COUNCIL
RESOLUTION NO. 2016-10

RESOLUTION APPROVING A MEMORANDUM OF UNDERSTANDING WITH
THE STANISLAUS AND TUOLUMNE RIVERS GROUNDWATER BASIN
ASSOCIATION FGLLOWING THE SUSTAINABLE GROUNDWATER
MANAGEMENT ACT, AND AUTHORIZING THE CITY MANAGER, OR HIS
DESIGNEE, TO EXECUTE THIS MEMORANDUM OF UNDERSTANDING OGN
BEHALF OF THE CITY

WHEREAS, the Stamislaus and Tuolumne Rivers Groundwater Basin Association
(STRGBA), which oversees the Modesto Groundwater Subbasin (Subbasin), was formed
in April 1994 in compliance with Assembly Bill (AB) 3030 (Groundwater Management
Act, 1992), and

WHEREAS, the overall goal of the STRGBA is to ensure that groundwater
remains a reliable, safe, efficient, and cost-effective water supply for the local area, and

WHEREAS, the STRGBA developed its first Integrated Regional Groundwater
Management Plan in compliance with the Groundwater Management Planning Act of
2002 (Senate Bill (SB) 1938) and the Integrated Regional Water Management Planning
Act 0of 2002 (SB 1672), and

WHEREAS, the STRGBA also prepared an updated Groundwater Management
Plan in June 2005, and

WHEREAS, the City Council, by Resolution No. 2001-5135, approved a
memorandum of understanding (MOU) with the STRGBA to coordinate groundwater
management activities within the Subbasin, and

WHEREAS, on April 13, 2010, by Resolution No. 2010-137, the City Council
approved a five-year extension of the MOU between the City and the STRGBA, which is

set to expire on December 31, 2015, and
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WHEREAS, in September 2014, AB 1739, $B 1168, and SB 1319, collectively
known as the Sustainable Groundwater Management Act (SGMA), were signed into law
effective January 1, 2015, and requires the STRGBA to do the following: 1) Local
agencies with water supply, water management, and/or land use responsibilities are to
manage the underlying groundwater in a sustainable manner; 2) Local agencies shall
form, before July 2017, Groundwater Sustainability Agencies (GSAs) to manage and
regulate the groundwater; 3) (GSAs shall adopt before February 2020 or 2022, depending
on whether or not Department of Water Resources finds the Subbasin in a condition of
critical overdraft, Groundwater Sustainability Plans (GSPs); and 4) GSAs shall achieve
groundwater basin sustainability twenty years after the plan is adopted, and

WHEREAS, the purpose of requesting the two-year extension for this MOU is to
move toward SGMA Compliance while displaying good faith efforts among the local
agencies within the Subbasin, and

WHEREAS, the member agencies of the STRGBA have mutually agreed to
recommend extending the terms of the MOU to their respective Councils or Boards for an
additional two vears, expiring on December 31, 2017. In addition, the STRGBA will
now include the City of Waterford as a new member of the STRGBA via this MOU, and

WHEREAS, therefore, staff recommends Council approve the requested two-year
extension,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves a Memorandum of Understanding with the Stanislaus and

Tuolumne Rivers Groundwater Basin Association following the Sustainable Groundwater
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Management Act, substantially in the form attached and as approved by the City
Attorney.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby
authorized to execute said Memorandum of Understanding on behalf of the City.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember

Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councilmembers: None

ABSENT: Councilmembers: None

anese Aiphdiic

STEPHANIE LOPEZ, City!Clerk)

(SEAL)

APPROVED AS TO FORM:

By: %—v

ADAM U. LINDGREN, City Atfofney
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MEMORARNDUM OF UNDERSTANDING REGARIING THE
STANISLAUS AND TUOLUMNE RIVERS GROUNDWATER
BAL E?‘sﬁ ASSOCIATION

. PARTIES:

The Parties to this Memorandum of Undersianding (MOU) are; County of
Stanislaus, a polifical subdivision of the State of Californie; Qakdale lrrigation
District, a Caiifornia irvigation districl; the Cily of Oalkkale, a California public
agency, the Cily of Riverbank, & California sublic agency; the City of Modesto, a
California public agency; the City of Waterford, a California pubiic agency; and
Modesto Irrigation District, a Californiet irrigation district,

2. RECITALS:

This MOU s {Anteimj info with regard to the following facis and c:tgbumsammeb
armong others

2.1 Groundwater and surface water resources within the Modesto Sub-basin
(Sub-pasin} are vitally important resources, in that they provide the foundation
to maintain current and fulfill futuie environmental, agricultural, domestic,
mumctpa i and industrial needs, as well as other neads, and © mal ntan fhe
economic viability and prosperity of the Sub-basin.

2.2 Agriculture has been prominent In making Stanislaus County cne of the
world's foremost agriculiural areas, and has played a major iole in the
development of the economy of Stanislaus . County, in an ora of increasing
competition for the area's finite water rescurces, itis important {o understand
and plan for the local area's economic-welk-being.

2.31in 1984, an associalion known as the Stanislaus and Tuolumne Rivers
Groundwater Association (the "Former Association”™) was created.

2.4 The Former Assoclation ceased to axist as of December 31, 1967, pursuant io
the tenms ¢f the agreement among the Parlles creating it.



2.5 During the period following termination of the Former Association, the Parties
have continued to conduct business that might have been conducted by the
Former Association,

+

2.6 The Parties desire to form an Association {tefined below) to update the role
and functiops of the Former Association and to provide a mechanism for the
Parties o cooperate in working toward the purposes and goals established in
this MOU.

2.7 Purpuse and Goals: The purposes and goals for the formation of the
Association are;

2.74

272

274

2.7.5

To determine and evalinte the Sub-basin's existing groundwater
supply;

To promote coordination of groundwater management planning
activities developed by the Former Asscciation and the prior efforts of
individual Parties; -

To determing the Sub-basin's need for additional or improved water
extraction, storage, defivery, conservation, and recharge facilities;

To provide information and guidance for the management, preservation,
profection and enhancement of groundwater quality and quantity in the
Sub-hasin; and

While it is unknown at this time what a governance structure will look
ke for the Sub-basin, the Parties agree io work individually and
coilectively to seek formation of one or more Groundwater Sustainability
Agency (GSA) or Groundwater Sustainability Agencies {GSAs) to
provide SGMA-compliant greundwater management governance within
the Sub-basin prior to June 30, 2017. The uliimate governance
structure for groundwater management within the Sub-basin isn't the
subject of this MOU. As such, this MOU doesn’t form a GSA or multiple
GEAs, but rather beging a conszensus-seeking discussion process
toward SGMA compliance.

2.8 The Parties believe that cooperative and coordinated actions by local
agencies and users within the Sub-basin will result in sustainable usage of the
groundwater within the Sub-basin.



2.9 The Paries believe fhat groundwater management activities, whether
developed under the ambralia of the Association or througit individual agency
efforts coordinated through the Asscclalion, for water suppliers and water
users within the Sub-basin are necessaty fo protect the groundwaier and to
mesat ihe nesds of users of such resources within the Sub-basin

2.10 The Parfies have daveloped a hydrologic groundwater model for use in
nianning and operational decisicn raking.

2,11  The Parties enter into this MOU in order lo reauthorize the Association t©
promote cerlain ;}oals and provide coordinated planning to make the best use
ot available water resources o meet the needs of the Parlies and respective
constituents and service terrilories in the mutuat best inlerests of the
inhabilants and resources of the Sub-hasin,

2142  In fonming the Association, it is the Parties desire that the Association not
be formed as & separate governmenial entily, nor have any enforceable
regulatory autherty over any Parly's faciliies or say Parly's respective
groundwater supplies or water rights nor duplicate any services, duties or
authority of any other agency.

DEFINITIONS:

The following terms, whether in the singular or the plural, and when used hewein
with initial capitalization, shall have the meanings specified in this Seclion 4;

3.1 Annual Budget: A budget will be developed by the Association's governing
hody to fund cerain projaci{s) to advance the goals and objectives of this
MO,

3.2 Sub-basin: The Modssio Sub-basin, which is geographically defined as that
grea in the State of California hounded on the west by the San Joaquin River;
on the noith by the Stanisiaus River, on the east by the base of the Siermsa
Navada foothills; and '¢n the south by the Tuolumne River, and includes the
area of land overlying that Sub-basin and Ziii tibutaries therein as defined by
the Departiment of Water Resources Bulletin 118.

3.3 Cominittoe: That i}ody corsisting of one represeniative from each of the
Parties, which governs the Association, as established pursuant to Section
£.2 oi this MOU.



3.4 Coordinator: The individual appointed by the Committee pursuant to Saction
B is otherwise responsible for coordinating a work plan.

3.5 Governing Bodies: The legislative bodies of the governmental Parties to this
MOU.

3.5 MOU: This Memorandum of Understanding Regarding the Stanislaus and
Tuehimne Rivers Groundwatar Basin Association.

3.7 Partion: Each of those entities named in Ssction 1of this MOU, or those
Parties added pursuant to saction 5.4 of this MOU.

3.8 Veiing Percentage: A Parly's Voling Percentage as set forth in Seclion
8.3 of this MOU. "

THE ASSOCIATION:

A1 Powers ard Purpeses; The Parties to fis MCU shall operate as ihe
Stanislaus  and  Tuolumne Rivers Groundwatsr  Basin  Association
{"Asscciation”),

4.1.1 The Parfies to this MOU shall operate as the Stanislaus and Tuolumne
Rivers Groundwater Basin Association ("Association”).

4.1.2 This Association shall have no enforceable requlatory authority over
any person of enfity, including Pailies or Parties' facilites or rights.

41,3 The Associagtion shel have the power to sue or be sued in s own
name,

4.2 Committee: The Association shall be governaed by a Commitlce whose
mambership and respensibliiies are sef forth herein,

4.2.1% Each Party shall designate one person to serve as a member of the
Commities, and one or mors alfernates. The names of the membsr and
alternstes shall be submitted to the Coordinator. Each member of the
Committee, and each altermate, shall serve at the pleasure of the Party
appoeinting such member, A Parly's allernate may sorve in the place of
that Party's membar in the absence of such member and, in such case,
the alternats shall have the powers of the mamber,



4.2.2

4.2.3

4.24

The Commiitee shall ¢lect a chalr and vice chair from its members af
the first meeting of sach calendar year, The chair will be responsible for
presiding over meelings of the Comumiltes, and shall nolify commitice
members and the Coordinator of meetings of the Committea. The
Cormmnittee will establish a date, time and place for is regular meetings,
and may hold special maetings when required for the proper fransaction
of business. All mestings of the Committee: shall be held in accordance
with the provisions of the Brown Act, California Government Code
Section - 84950 et seq, The Conunitiee wili prescribe such procedures
for the conduct of its business as it deeims appropriate.

A guorum shail consist of a simple majority of the Voling Percentage of
the Committee, except that less than a guorum may adjourn meetings
of the Commitlee from time to time. Alternatively, the Coordinator may
adjourn a mesting of the Commitiee to a specified time, date and place
if thure is less than a quorum of members present for a meeting.

The Cemmittee shall have the {ollowing duties and responsibilities:
a. Dsvelop and implement the acliviies, including work schedule,

designed to achieve the objectives of the Association as set foith in
Section 2 of this MOU.

o

Enter info contracts, and approve all amendments thereto, for and
on behaif of the Association, necessary (o carry ouf the powers and
duties of the Association.

¢. Establish an Annual Budget for the Asscciation, and approve
proposed revisions to such budget, provided that no action of the
Agsociaiion shall be deemed to bind any parly to contribule such
funds ahsent approval of the Governing Bodies.

d. Recommend for approval by the Governing Bodies Budgei(s)
necessaty to carry out proposad project(s).

e. Establish such commitiees as may be necesswry or desirable fo
carry out the purposes of the Association, and to exercise general
supervision over such commitises.



4.2.5

4.3 Btalf:

Except for actions for which a different approval standard is set forth in
this MOU, all actions of the Commiltee shall be approved by a majority
of the members present.

The Association shail have the authority fo hire or retain agents,

contractors and consultants as the Commitiee shall delermine necessary and
appropriate,

4.4 New Parties: New parties may join the Association, provided that they mest
the requiremenis set forth in this Saction 5.4,

4.4

4.4.2

4.4.3

Any county or focal public agency, whose terrifory or service area
includes fand located within the Sub-basin, which provides water
service within ils service arca, and whose service area includes all ora
portion of the Sub-basin \m defined In Section 4.2), may apply for
membership in the Associatio

Anplication for membership shelt be subisct to approval by the
Governing Bodles of the Parties; approval shall require the affirmative
cle of the Governing Bodies of 2 simple majority of the Parties,

Any new Parly {0 this Agreement shall, as a condition of admission to
the Association, be vequired to first pay its proportionate share of back
contributions or as otherwise determined appropriata by the Commiitee.

COURDINATOR:

5.1 Appointment: The Commitle &:haﬁ appoint a Coordinator, who shall have the
dutias and responsibilities set forth in this Section 8. The Ceordinalor shall he
an emplovee of a Parly, unless th rwise approved by the Committes.

5.2 Duties and Responsibilifies; The Coordinator will have the following dutles
and respongibilities:

5.2.1

Develop and subimit for consideration of approval by the Committee 2
work plan and schedule of activities designed to accomplish the goals

of the Association as established in this MOU or as may be directed by
tha Commitiee.

(42



5.2.2 Propose an Annual Budget, and from lime o tine such revisions as the
Coordinator may feel necessary or desirabie, to the Commitlee for its
review and approval.

523 Submit o the Commiltee as direcled by the Commillee, a progress
report as fo the Asscciation's activities, and an Annual Budget report
which compares actusai expenditures with the adopted budgst.

5.2.4 [Execute and administer contracts as direcied by the Conunities.

5.2.5 Maintain proper records and accounis of Work performed by the
Association and its commiliees.

Recelve and disburse funds at or under e divection of the Commitiee.

F
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Acl as secrelaryfireasurer to the Associadon, and acling in that
capacily, prepare, record and distribute minutes of afl Commilize
meelings.

5.2.8 Perform such ofher actions as may be necessary or deshable to
promote the work of the Committee and the Association, '

6. ASSOCIATION BUDGET AN COSTS:

i

6.1 Budget Cycle: The budget cycle of the Association shall be on a calendar
year busis.

6.2 Annual Budgst The Coordinator shali prepare an annual financial budget for
each calendar year that the Commitiee determines ceriain prejects are
necessary. The Coordinator's draft Annual Budget for the preceding year
should be delivered to the Commitles members no later than June 1 of each
year. The Commiitee should approve or revise the draft budget and distribute
tha draft budget to each Parly no later than July 1 of each year. The
Committee shall meet o review input from the Parties’ Govemning Bodies no
later than August 1, and shall approve a firsal budget no later than Seplamber
1 for the preceding year. The respective Governing Bodies of the Parties
should review the Annual Budget of the Commitiee no later than October 1 of
aach year and nofily the Coordinator that it has ailccated or appropriated its
respective contribution fo the annual Budget no later than October 15 of each
vear. The Committee shall then adopt and approve the annual Budget and

~



have it in place and effect by January 1 of that budget year as approved by
the Parties.

6.3 Allocation of Funds: Wilthin the annual financial budgat adoptad pursuant o
Section 7.2, the Commiltes shall have the guthorily to make minor
adjustiments in the allocation of funds betwsesn budpet categories; provided,
however, that the cumulative change in the budget category does not exceed
ten percent (10%) of the amount authorized in the Annual Budget and the iotal
asmount of the Annual Budget is not increasad. Other budget adjustments
require approval of the Governing Bodies.

6.4 Budget Increases: Incresses in the total amount of a Budget musi be
arproved by the Governing Bodies of a simple majority of the Parties.

6.5 Fallure to Pay: If any Parly fails lo pay ils respeciive share of any Annual
Budget or hudget increase when due, whether or not that Party's Covemning
Body approved the Arnnual Budget or the budget increase, then that Party
shall bz ineligihle fo vote on any subject or issue unless such failure is
excused by the Committee. During any petled of time during which & Party is
inaligible to vote on a matter by reason of the application of this Section 7.5,
stich Parly shall not be counted as a Parly in determining a quorum, or in
determining a "majority” with regard to the anproval of any action. In wider {o
restore its eligibility to vote, a Parly must be current on all amounts due,
including any expenditures approved by the Association while such Parly was
incligible to vote.

6.6 Expenditures:  Association funds may be properly expendsd for all costs
approved by the Committee and proparly incurred in the performance of the
work approved by the Committee, or under such authority as may he
delegated to the Coordinator by the Commiftee.

6.7 Non-Reimbursable Costs: Costs incurred by any Patly in connection with
any funclions of the Association, or any commilfes established by the
Commities, and expenses of a Party’s personnel including, without limitation,
the regular and alternaie mombers appointed by a Party to any commiltes
while performing such functions, shall not be reimbursed by the Asscciation
~except upon approval of the Committee, provided that a Party shall be
reimbursed for the services pedormed by such Party's employees while
sarving as staff to the Association as approverd through the Budget nrocess.



/. FUNDING AND VOTING PERCENTAGES:

7.1 Funding: Each Parly shall bs responsile for ils propoitionate share of the
funding requirements of the Asscciation. The propottionate shares of each
FParty shall be determined by dividing the funding requiremants of the
Association by the number of Parlies. During Commitlee approvai of cerlain
projects that beneficially affect one Parly over another, equitable projact
funding shall be determined by the Commitiee.

The Parties shall provide funding consisient with the Annual Budgets adopted
by the Comniltee at times set {orth in such budgets, or on call & the
Coordinator. Funding naeds of the Association payable by the Partizs shall
be determined by the Commities, and such funds shall be transmilled by the
Parly to the Coordinator within sixty (60) days of project approval. Upon
receipt, the Cooddinator will tnmediately deposit funds in an interest-bearing
hank account. The funds in such account shaill remain the propesty of each
Party and interost earned thereon shall belong to each Party.

7.2 Payment Reduction: EFach Parly agrees that the Parties’ respective
cbligations to make payments hereunder shall not be subject to any reduction,
whother by offset, counter claim, recoupment or otherwise, A Party's funding
contribuiions to this Association or & portion thereof may be reimbursed upon
termination of that Party's parnicipation in the Asscciation and approval by a
simple majorily vole of the Commiilee.

7.3 Voting Rights: Each Party's representative on the Commiltee shall be
entitled to one vole; provided, however, that If a matter being decided by the
Commitiee will have a disproportionate affect on the financial obligations of
the Parlies as contemplated in Section 8.1, each FParly shall be entitled to vote
weighted in proportion to the fnancial ahiigation or berefit of the Parties.

7 4 Modification by Party: Funding Percentagss and/or Volting Percentages may
be changed only upon the approval of the Governing Bodies of a simple

majority of the Partles,

8. RELATIONSHIPS OF PARTICIPANTS:

8.1 Each Party's Action is Independent of the Other: The obligation of sach
Party to make payments under Section 8.1 of this MOU is an individual and
saveral obligation and not a joint obligation of the Parlies. Each Party shall be
indivicually responsible for s own covenanis, obligations and liabilities under

g
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this MOU. No Parly shall ba under the control of or shall be deemed to control
any other Party or the Parties collectively. No Party shall be the agent of or
have the right or power fo bind any other Party without such Parly's express
writtan consent, except as expressly provided in this MOU,

8.2 Indemnity:  No Parly, nor any officer or employee of a Parly, shall be
responsible for any damage or liability ocourring by reason of anyihing done or
omitted o be dong by ancther Parly under or in connection with this MOU.
The Parties fuither agree, pursuant to Government Code Section 895.4, that
each Parly shall fully indemnify and hold harmiess each other Parly and its
agmis officers, employees and confractors from and against all claims,
damages, losses, judoments, labilities, expenses and olher costs, incluing
ftigation costs and altorney fees, arising cut of, resulting from, or iIn
connection with any work delegated {o or astion taken or omilied io he taken
by stich Party under this MOU.

in no event, except for any claim, demand, liability, loss or damage arising out
of or resulling from any action taken or nof taken by one Parly at the r;? iracton
of its directors, officers, or emplovees of management or administrative
responsibility, which is knowingly or intentionally taken or not taken with
conscience indifference {o the consequences thereo! or with the intent that
miury or damage would result or would probably result therefrom, shall a Party
be liable to any other Party for any indirect or consequential damage claim,
demand, hability, logs, expense (including atforney's *’@e ), of damage arising
out of or in any way connacted with this Agreement , including any negligence
in connaction therewiih.

8 3 Mo Creation of a Joint Powers Agency: The Parties agree that by this MO
they do not intend o provide for the creation of an agency or entity which is
separate from the Parties pursuant fo Chapter 5 (commencing with Section
5500) of Division 7 of Tille 1 of the Governmant Code, relating o the joint
exercise of powers,

TERM OF THIS MOU:

The tarm of this MOU shall commence once all named parties have executed this
MOU; and it shall terminate on Decamber 31, 2017 unless extended in witing
signed by all Parties to this MCOU., Upon termination of this MOU, the Committee
shall determine the assets and liabilities of the Assoolation; make every affort to

satisfy all obligations within sixty {80} days of the termination of the agreemant;
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and distribute the remaining fund baiance equitably to each Parly in proportion to
agch Parly's funding contribution to the Association.

10.GENERAL PROVISION GOVERNING MQOU:

10.1  Invalidity of any Tenmn not to Invalidate the Enilre Nemorandum: In tms
event that any of the terms, covenants or conditions of this MOU or ¢
application of any such term, covenant or condition shali be held invalid as to
any Parly, person or ciroumsiance by any cowt of compelent jurisdiciion, all
other terms, covenants or conditions of this MOU and their applicaticn shali
not be affected thereby, but shall temain In full force and effect unless any
such court holds that those provisions are not separable from all olher
provisions of this MOGU.

10.2 bo Third Party Benoliciaries: This MOU is Jor the sole beneli of the
Farties and shall not be construed as granting righis to any person other than
thee Parfies or imposing obligations on a parly to any person other than
another party.

10.3  Good Faithy Subdect to the right of & Parly o withdraw or fenninale iis
mermbership in the Assoclation, each Party shall use its best efforts and worlk
whoi heartmy anr;f in gaui faith for the expad ilcus mmg’ setion of the

provisions canm nc,d herbm_

104  Withdrawal or Termination of Membership: Except in the svent of the
termination of this MOU pursuant fo Section 10 a Party who withdraws or
terminates s membershin In the Assoclation shall not be entitled to a refund
of ils funding coniributions. Any Parly may terminate membership and
withdraw fromr this Association upon ihirty {30} days wrilien notice of
termination o the Asscciation. If a Party withdraws from the Association when
the Parly I8 In arears as o its funding contribufions to the Association, that
Farfy's entilement to use any groundwalar model or oiher work product of ihe
Association as provided for herein shall be determined by the Commitles.

10,5 Amendment This MOU may be amended by first receiving the affirmative
vole of the Governing Body of a simple majority of the Parties.

10.6 Counderpart Execution: This MOU may be executed In counterparnts, each
of which shall be deemed an original, but &l of which tegether shalf constitute
one and the same insirument,

il



10.7  Governance: This MOU is made under and shall be governed by the laws
of the State of California,

10.8 Reasonahle Delivery of Documenta: The Padies agree to act in good
faith to promptly execule any documents that ure necessary, or may become
necessary, fo implement activitins approved by the Governing Bedies in the
Annual Budgst sublect to the authority ard the right of the Governing Bodies
to terminate participation in this MOU.

N VWATNESS WHEREDOF, the Pariies have caused this MOU fo be axecuted, sach
signatory hereto represants that he has been appropriately authorized to enter info Hhis
MOL on behalf of the Party for whom hefshes signs.,

(County Signaiures on the next page)
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IN WITNESS WHEREOT, the parties have excouted this MOU on october 20, 2015,

COUNTY OF STAMISLAUS

Tesrance Withrow :
Chair of the Board of Supervisors

“‘County”

ATTEST: Christing Ferraro Tallman
Clerk of the Board of Supervisors or the
County of Stanislaus, Siate of California

John P. licering
- County Coursel

By:

Thomas Boze
Assistant County Counga!
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IN WITNESS WHEREOQF, the City of Modesto, a municipal corporation, has authorized the
execution of this Memorandum of Understanding for the Stanislaus and Tuolumne Rivers Groundwater
Basin Association in duplicate by its City Manager and attestation by its City Clerk under authority of

Resolution No. 2016-

—?

adopted by the Council of the City of Modesto on the ___ day of \

2016.

CITY OF MODESTO,
a municipal corporation

By

JAMES N. HOLGERSSON, City Manager

ATTEST:

By

STEPHANIE LOPEZ, City Clerk

{Seal)

APPROVED AS TO FORM:
ADAM U. LINDGREN, City Attorney

By

JOSE M. SANCHEZ, Assistant City Attorney
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-11

RESOLUTION AUTHORIZING THE SUBMITTAL OF A GRANT
APPLICATION TO THE STATE WATER RESOURCES CONTROL BOARD,
UNDER THE PROPOSITION 1 STORM WATER GRANT PROGRAM, FOR
DEVELOPMENT OF A STORM WATER RESOURCE PLAN; AUTHORIZING
THE CITY MANAGER, OR HIS DESIGNEE, TO EXECUTE ALL GRANT-
RELATED DOCUMENTS AND ENTER INTO AN AGREEMENT TO RECEIVE
THE GRANT FUNDS, IF AWARDED; AND AUTHORIZING THE DIRECTOR
OF FINANCE TO BE THE SIGNATORY OF GRANT INVOICE FORMS
DURING REQUESTS FOR REIMBURSEMENTS

WHEREAS, in November 2014, the voters approved Proposition 1 (Prop 1) the
Water Bond Measure that authorized $7.5 billion in general obligation bonds for various
types of water resource-related projects, and

WHEREAS, on December 15, 2015, the State Water Resources Control Board
{State Water Board) released the ‘Final Grant Guidelines and Application Proposal
Package for the Prop 1 Storm Water Grant Program, and

WHEREAS, this program authorizes $200 million in grant funds for public
agencies to develop multi-beneficial storm water management-type projects, such as,
rainwater capture for groundwater recharge and storm drainage treatment facilities, and

WHEREAS, this is the first and only funding cycle for Prop 1 storm water-related
planning projects, and

WHEREAS, also in 2014, the California Legislature adopted Senate Bill (SB) 985
that requires public agencies to develop a Storm Water Resource Plan in order to receive
future grants from voter-approved bond funds for storm water runoff capture- type

projects, and
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WHEREAS, the intent of SB 9835 is to encourage the use of storm water and dry
weather runoff as a resource to improve water quality, reduce localized flooding, and
increase water supplies, and

WHEREAS, the Prop 1 Storm Water Grant Program has earmarked $20 million
for funding the development of these Storm Water Resource Plans, and

WHEREAS, the deadline to submit the grant application will be in January 2016,
with an announcement of awards expected in April 2016, and

WHEREAS, applicants will be required to provide a local funding match of fifty
percent (50%) of the project cost and the maximum grant amount is $500,000, and

WHEREAS, due to the extremely short time the state is giving for grant
application submittal (less than 30 days), staff is requesting Council authorize the grant
submittal ahead of time so that once all the local agencies participating are known and the
necessary documents have been prepared, there will not be any delay in meeting the
state’s deadline for submittal, and

WHEREAS, the City currently has an On-call Grant Research and Writing
Agreement with Provost and Pritchard (P&P) and it is anticipated that P&P will prepare
the necessary grant documents for submittal to the state for funding to prepare a Storm
Water Resource Plan, and

WHEREAS, for this grant application, City staff will collaborate with other local
agencies within the groundwater basin to develop a specific scope of work to submit as
part of the grant application, and

WHEREAS, the anticipated cost of developing the document and the

corresponding grant amount request are currently unknown, and
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WHEREAS, however, by the time the grant applications are due, staff will have a
better understanding of the document’s requirements and this will be reflected in the
application,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby authorizes the submittal of a grant application to the State Water Resources
Control Board, under the Proposition 1 Storm Water Grant Program, for development of
a Storm Water Resource Plan.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby
authorized to execute all grant-related documents and enter into an agreement to receive
the grant funds, if awarded; and authorizing the Director of Finance to be the signatory of
grant invoice forms during requests for reimbursements.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Zoslocki,
who moved its adoption, which motion being duly seconded by Councilmember
Ridenour, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Counctlmembers: None

ABSENT: Councilmembers: None

— Wﬂ

STEPHANIE LOPEZ, City Cle

(SEAL)

APPROVED AS TO FORM:

by & o, e

ADAM U. LINDGREN, City Attdefiey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-12

RESOLUTION APPROVING A SUBTRUNK SEWER REIMBURSEMENT
AGREEMENT WITH BEARD LAND IMPRGVEMENT COMPANY, OF
MODESTO, CALIFORNIA IN THE AMOUNT OF $348,403 FOR THE EMPIRE
TRUNK SEWER IMPROVEMENTS PHASE 1 AND AUTHORIZING THE CITY
MANAGER, GR HIS DESIGNEE TO EXECUTE THE AGREEMENT

WHEREAS, Beard Land Improvement Company is currently developing an
industrial project located at the northwest corner of Garner Road and Leckron Road,
within Stanislaus County, in the area commonly known as the Beard Industrial District,
and

WHEREAS, City as a separate project from the Beard Land development project
is planning to construct improvements to the existing sewer subtrunk adjacent to the
Beard Land project known as the Empire Trunk, and

WHEREAS, in an effort to minimize road improvements and disruptions to local
businesses and residents, Beard Land has been requested by City, and has agreed, to
construct those sewer subtrunk improvements which include the removal and
replacement of 1,100 lineal fect of a 157 subtrunk sewer with 18” subtrunk sewer and
appurtenances thereto, located in Garner Road, approximately 50 lineal feet west of the
Garner Road and

WHEREAS, City will reimburse Beard Land for the actual costs to construct the
Improvements, and

WHEREAS, City will inspect the construction of the sewer improvements and
ensure the sewer improvements are constructed in compliance with City’s needs, and

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto

that it hereby approves the Subtrunk Sewer Reimbursement A greement with Beard Land
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Improvement Company, of Modesto, California in the amount of $348,403, for the
Empire Trunk Sewer Improvements Phase 1.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby
authorized to execute the contract.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12™ day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

R TN

" “STEPHANIE LOPEZ, City cier

(SEAL)
APPROVED AS TO FORM:

By:

ADAM U. LINDGREN, City Attgthey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-13

RESOCLUTION APPROVING AN AGREEMENT WITH WEST YOST
ASSOCIATES, INC,, PLEASANTON, CA FOR HYDROGEOLOGICAL AND
DESIGN SERVICES FOR THE TIVOLI WELL PROJECT, IN AN AMOUNT
NOT TO EXCEED $698,600 FOR THE IDENTIFIED SCOPE OF SERVICES,
PLUS 569,860 FOR ADDITIONAL SERVICES (IF NEEDED), FOR A MAXIMUM
TOTAL AMOUNT OF $768,460 AND AUTHORIZING THE CITY MANAGER,
OR HIS DESIGNEE, TO EXECUTE THE AGREEMENT

WHEREAS, the Tivoli Specific Plan Area requires two 1,500 gallons per minute
production wells to serve the area at buildout, and

WHEREAS, Community and Economic Development Department-Planning
Division staff has indicated a new well is required to be operational within two years to
meet projected development needs, and

WHEREAS, on January 14, 2014, Requests for Proposals for Hydrogeological
Consultant Services for the Tivoli Test Well were sent to five (5) pre-qualified
consultants for Engineering Design Services for Water Capital Improvement Program
Projects, and

WHEREAS, City staff negotiated a scope of work with West Yost Associates,
Inc. (West Yost) with the intent of seeking Council approval with the award of the Test
Well Project, and

WHEREAS, the Test Well Project was initially advertised for bids on April 12,
2014 with no bids received, and

WHEREAS, the project was re-advertised for bids on October 15, 2014, three (3)
bids were received, between 101.6% and 213.2% above the engineer’s estimate, and

WHEREAS, as a result, on January 27, 2015, by Resolution No. 2015-18, the

City Council rejected bids, and
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WHEREAS, staff explored alternate methods for project delivery, with the
emphasis on shortened time and reduced costs, and

WHEREAS, on March 19, 2015, the City Manager approved an agreement with
Kleinfelder, Inc. {(a local consultant) to conduct a test boring in the amount of $49,000,
and

WHEREAS, results indicated the proposed site was not suitable for a production
well, and

WHEREAS, on June 23, 2015, by Resolution No. 2015-216, City Council
approved an amendment to the agreement with Kleinfelder, Inc. to include similar
investigations at two potential well sites, and

WHEREAS, City staff has since performed geophysical investigations at one of
the potential well sites, and has determined the Mary E. Grogan Park is a potentially
suitable site for a production well, and

WHEREAS, the scope of work has been renegotiated with West Yost, the original
proposer, reflecting the revised geophysical analysis approach and will provide: 1)
Design of production well including subsurface design; 2) Hydro-geological support
during drilling of production well; 3) Design of above-grade facilities; and 4) Services
during equipping of the production well,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves an Agreement with West Yost Associates, Inc. for
Hydrogeological and Design Services for the Tivoli Well Project, in an amount not to
exceed $698,600 for the identified scope of services, plus $69,860 for additional services

(if needed), for a maximum total amount of $768,460.
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BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby
authorized to execute the Agreement.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

Ry

STEPHANIE LOPEZ, City Clérk

(SEAL)

APPROVED AS TO FORM:

%%%

ADAM U. LINDGREN, City Attdefey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-14

RESOLUTION APPROVING A VACATION OF 11,343 SQUARE FEET OF DE
HARRO STREET LOCATED SOUTH OF YOSEMITE BOULEVARD EAST OF
RUFFINQG DRIVE AND RESERVING A 50 FOOT WIDE PUBLIC UTILITY

EASEMENT WITHIN THE SUBJECT STREET RIGHT-OF-WAY (MODESTO
GOSPEL MISSION)

WHEREAS, a verified application by the Modesto Gospel Mission requesting the
full vacation of De Harro Street south of Yosemite Boulevard, east of Ruffino Drive was
received by the City of Modesto on July 21, 2015, a copy of which is attached hereto as
Exhibit A, and incorporated herein by reference, and

WHEREAS, California Streets and Highways Code Section 8320 et seq.
prescribes the procedures to vacate public right-of-way, and

WHEREAS, a title report was submitted with the vacation request which
discloses that fee title of the alley right-of-way is vested in the adjacent property owner,
being Modesto Gospel Mission, the proponent of the vacation, and

WHEREAS, the proposed vacation has been reviewed by affected City
departments and local utility companies, and no objection to the proposed vacation has
been received, and

WHEREAS, Government Code Section 65402(a) requires that prior to vacating a
public right-of-way, the Planning Commission shall make a determination as to whether
the vacation is consistent with the General Plan, and

WHEREAS, a hearing was held by the Planning Commission on October 5, 2015,
in the Tenth Street Chambers, located at 1010 Tenth Street, Modesto, California, at which

hearing evidence both oral and documentary was received and considered regarding
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whether the proposed vacation conforms to the City’s Urban Area General Plan and is
appropriate, and

WHEREAS, by Planning Commission Resolution No. 2015-23, the Planning
Commission rendered a report finding that the proposed vacation is in conformance with
the Modesto Urban Area General Plan and is appropriate, and

WHEREAS, a duly noticed public hearing was held by the Council of the City of
Modesto on Tuesday, Janvary 12, 2016, at 5:30 p.m., in the Tenth Street Place Chambers
located at 1010 Tenth Street, Modesto, California, and

WHEREAS, notices no more than 300 feet apart were posted along the line of the
proposed right-of-way to be vacated for two successive weeks prior to the hearing, and
notice was published in the Modesto Bee for two successive weeks prior to the hearing,
per California Streets & Highways Code Sections 8323 and 8322, respectively, and,

WHEREAS, all things and acts necessary to be done as required by California
Streets and Highways Code Sections 8300 through 8363: Public Streets, Highways and
Service Easements Vacation Law, in order to vacate the subject right-of-way have been
done and accomplished,

NOW, THEREFORE, BE IT RESOLVED that the Council of the City of
Modesto finds and determines as follows:

. The street to be vacated is not necessary to serve present or future traffic needs in the
area.

. The street vacation will provide for additional property to support the services provided
by the Modesto Gospel Mission.

. The street vacation is in conformance with the General Plan because it is not designated
by the General Plan as a collector or arterial street.
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. An Initial Study, Environmental Assessment No. EA/C&ED 2015-16, was prepared by
the City of Modesto that analyzed whether the subsequent project may cause any
significant effect on the environment that was not examined in the Master EIR and
whether the subsequent project was described in the Master EIR as being within the
scope of the report.

. The subsequent project will have no additional significant effect on the environment, as
defined in subdivision (d) of Section 21158 of the Public Resources Code that was not
identified in the Master EIR.

. No new or additional mitigation measures or alternatives are required.

. The subsequent project is within the scope of the project covered by the Master EIR.

. All applicable policies, regulations, and mitigation measures identified in the Master EIR
have been applied to the subsequent project or otherwise made conditions of approval of
the subsequent project.

. No substantial changes have occurred with respect to the circumstances under which the
Master EIR was certified, and no new information, which was not known and could not
have been known at the time that the Master EIR was certified as complete, has become
available.

BE IT FURTHER RESOLVED that the Council hereby orders and declares the
vacation of the located within the Fox Tract located south of Yosemite Boulevard and
east of Ruffino Drive as described in Exhibit “A” and depicted in Exhibit “B” attached
hereto, and by this reference made a part hereof as though set forth in full herein.

BE IT FURTHER RESOLVED that the Council hereby approves the reservation
of a public utility easement within the full 50-foot width of the street as described in
Exhibit “A” and depicted in Exhibit “B”, attached hereto, and by this reference made a
part hereof as though set forth in full herein.

BE IT FURTHER RESOLVED that the project applicant shall indemnify, defend,
and hold harmless the City of Modesto, its agents, officers, and employees from any and

all claims, actions, or proceedings against the City of Modesto, its agents, officers, and

employees to attack, set aside, void, or annul, any approval by the City of Modesto and
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its advisory agency, appeal board, or a legislative body concerning a street vacation (File
No. ABD-15-001), and related files, The City of Modesto shall promptly notify the
applicant of any claim, action, or proceeding and shall cooperate fully in the defense. If
the City fails to do so, the applicant shall not thereafter be responsible to defend,
indemnify, or hold City harmless.

BE IT FURTHER RESOLVED that the City Clerk shall hold this resolution until
all conditions specified herein have been fully satisfied to the satisfaction of the City
Engineer or City’s Community and Economic Director and not less than five (5) working
days after said conditions have been fully satisfied, the City Clerk shall cause a certified
copy of this resolution, attested under seal of the City, to be recorded in the Office of the
Recorder of the County of Stanislaus.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12" day of J anuary, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember

Zoslocki, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

et A

STEPHANIE LOPEZ, City (fier

(SEAL)
APPROVED AS TO FORM:

By

ADAM U. LINDGREN, City Atjpfney
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Exhibit “A”
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Exhibit “B”
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MODESTO CITY CGUNCIL
RESGLUTION NO. 2016-15

RESOLUTION FINDING THAT THE FOLLOWING SUBSEQUENT PROJECT
IS WITHIN THE SCOPE OF THE PROJECT COVERED BY THE MODESTO
URBAN AREA GENERAL PLLAN MASTER ENVIRONMENTAL IMPACT
REPORT (SCH NO. 2007072023): VACATION OF 11,343 SQUARE FEET
SEGMENT OF DE HARRO STREET LLOCATED EAST OF RUFFINO DRIVE
SOUTH OF YOSEMITE BOULEVARD, AND RESERVING A 50 FOOT WIDE
PUBLIC UTILITY EASEMENT WITHIN THE SUBJECT STREET RIGHT-OF-
WAY (MOBESTO GOSPEL MISSION)

WHEREAS, on October 14, 2008, the City Council of the City of Modesto
certified the Final Master Environmental Impact Report (“Master EIR™) (SCH No.
2007072023) for the Modesto Urban Area General Plan, and

WHEREAS, Modesto Gospel Mission has proposed the vacation of 11, 343
square feet of De Harro Street located south of Yosemite Boulevard east of Ruffino Drive
and reserving a 50 foot public utility easement within the subject street right-of-way
(Modesto Gospel Mission), and

WHEREAS, pursuant to Section 21157.1 of the Public Resources
Code, the City of Modesto’s Community & Economic Development Department
prepared an Environmental Assessment Initial Study EA/C&ED 2015-16 (“Initial
Study™) which analyzed whether the subsequent project may cause any significant effect
on the environment that was not examined in the Master EIR and whether the subsequent
project was described in the Master EIR as being within the scope of the report, and

WHEREAS, in accordance with CEQA guidelines, beginning on December 8,
20135, the City caused to be published a 20-day notice of the City’s intent to make a

finding that the subsequent project conforms with the Master EIR, and
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WHEREAS, said matter was considered by the City Council at a duly noticed

public hearing which was held on January 12, 2016, at 5:30 p.m., in the Tenth Street

Place Chambers located at 1010 Tenth Street, Modesto, California,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto

that the Council has reviewed and considered the Initial Study prepared for the proposed

vacation, a copy of which is attached hereto as Exhibit “A”, and incorporated herein by

reference, and based on substantial evidence in the Initial Study makes the following

findings:

1.

An Initial Study was prepared by the City of Modesto that analyzed
whether the subsequent project may cause any significant effect on the
environment that was not examined in the Master EIR and whether the
subsequent project was described in the Master EIR as being within the
scope of the report.

The subsequent project will have no additional significant effect on the
environment, as defined in subdivision (d) of Section 21158 of the Public
Resources Code, which was not identified in the Master EIR.

No new or additional mitigation measures or alternatives are required.

The subsequent project is within the scope of the project covered by the
Master EIR.

All applicable policies, regulations, and mitigation measures identified in
the Master EIR have been applied to the subsequent project or otherwise
made conditions of approval of the subsequent project.

No substantial changes have occurred with respect to the circumstances
under which the Master EIR was certified, and no new information, which
was not known and could not have been known at the time that the Master
EIR was certified as complete, has become available.

BE IT FURTHER RESOLVED by the Council of the City of Modesto that the

Community & Economic Development Director is hereby authorized and directed to file

a notice of approval or determination within five (5) business days with the Stanislaus

County Clerk pursuant to Section 21152 of the Public Resources Code.

01/12/2016/C&EDY/ TLan/Ttern 21 2 2016-15



The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Zoslocki, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

(SEAL)

APPROVED AS TO FORM:

By okl

ADAM U. LINDGREN, City Xttorney

—
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EXHIBIT A
Initial Study

EA/C&ED 2015-16
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City of Modesto

Finding of Conformance to
General Plan Master EIR:

Initial Study Environmental Checklist
C&ED No. 2015-16
For the proposed:

De Harro Abandonment

ABD-15-001: Abandonment of 11,343 8q. Ft. of Right-of-Way of
De Harro Street, east of Ruffino Avenue

Prepared by:
City of Modesto
Community & Economic Development Department
Planning Division

August 19, 2015

Updated: September 2013
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City of Modesto
Master EIR Initial Study Environmental Checklist

i. PURPOSE

CEQA allows for the limited environmental review of subsequent projects under the City’s Master
Environmental Impact Report ("Master EIR” or "MEIR”). This Initial Study Environmental Checklist
("Initial Study™) is used in determining whether the De Harro Street Dedication and Abandonment
(“Project”) is “within the scope” of the project analyzed in the Modesto Urban Area General Plan
Master EIR (SCH# 2007072023) (Public Resources Code section 21157.1). When the Initial Study
supports this conclusion, the City wili issue a finding of conformance.

A subsequent project is "within the scope” of the Master EIR when:

1. it will have no additional significant effects on the environment that were not addressed as
significant effects in the Master EIR; and

2. no new or additional mitigation measures or alternatives are required.

“Additional significant effects” means a project-specific effect that was not addressed as a significant
effect in the Master EIR. [Public Resources Code Section 21158(d}]

The determination must be based on substantial evidence in the record. “Substantial evidence”

means facts, reasonable assumptions predicated upon facts, or expert opinion based on facts. It
does not include speculation or unsubstantiated opinion. (CEQA Guidelines Section 15384)

II. PROJECT DESCRIPTION

A Title: ABD-15-001-- De Harro Street Abandonment

B. Address or Location: De Harro Street, between Ruffino Avenue and Kerr Avenue
C. Applicant: Modesto Union Gospel Mission, PO Box 1203, Modesto CA 95353

D. City Contact Person: Katharine Martin/Jonnie Lan

Project Manager: Katharine Martin and Jonnie Lan

Department; Community and Economic Development, Planning Division

Phone Number: 209-577-5267
E-mail address: kamartin@modestogov.com jlan@modestogov.com

E. Current General Plan Designation(s): “R” Residential and "C” Commercial
F. Current Zoning Classification(s): General Commercial (C-2) and Light Industrial (M-1)

G. Surrounding Land Uses:
North:  General Commercial (C-2) Zone, Modesto Gospel Mission Homeless Sheiter
South:  Unincorporated county area, single-family residential and light industrial uses
East: General Commercial (C-2) Zone, Church, Commercial, single-family residential
West:  General Commercial (C-2) Zone, Commercial retail and service uses

De Harro St Dedication & Abandonment Initial Study EA No. 2015-16
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H. Project Description, including the project type listed in Section I1.C (Anticipated Future
Projects) of the Master EIR (Attach additional maps/support materials as needed for complete
record):

Abandonment of an 11,343 square foot portion of right of way of De Harro Street, located
south of Ruffino Avenue, and dedication of a 4,129 square foot portion of De Harro Street
previously improved into a cul-de-sac approximately 220-feet west of Kerr Avenue. The
portion of De Harro Street proposed for abandonment is a “paper” street only, dedicated by
the Fox Tract Subdivision Map (14-M-06) but never improved for vehicular traffic. There are
overhead electrical lines in close proximity and underground City water and sewer service
lines exist within the abandonment area. Easements will be recorded to protect the utilities in
conjunction with the alley abandonment. While the abandonment of De Harro Street is
proposed to allow for future expansion of the Gospel Mission’s facilities, no expansion or
development is proposed as part of this project. The 4,129 square foot portion of De Harro
Street to be dedicated to the City of Modesto has been improved into a cul-de-sac condition
while within the property of the Gospel Mission; the dedication will allow this section to
become part of the public right of way.

Area of proposed street abandonment

De Harro St Dedication & Abandonment Initia! Study EA No. 2015-16
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Area of proposed street dedication

L ther Public Agencies Whose Approval is Required: None.

III. FINDINGS/DETERMINATION (SELECY ONE ON THE BASIS OF THE ANALYSIS
IN SECTION IV)

1. _X _Within the Scope - The project is within the scope of the Master EIR and no new
environmental document or Public Resources Code Section 21081 findings are required. Alf of
the following statements are found to be true:

A. The subsequent project will have no additional significant effect on the environment,
as defined in subdivision (d) of Section 21158 of the Public Resources Code, that was
not identified in the Master EIR.

B. No new or additional mitigation measures or alternatives are required.

C. The subsequent project is within the scope of the project covered by the Master EIR.

D. All applicable policies, regulations, and mitigation measures identified in the Master EIR
have been applied to the subsequent project or otherwise made conditions of approval
of the subsequent project.

E. No substantial changes have occurred with respect to the circumstances under which
the Master EIR was certified, and no new information, which was not known and could

De Harro St Dedication & Abandonment Initial Study EA No. 2015-16
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not have been known at the time that the Master EIR was certified as complete, has
become available.

2 Mitigated Negative Declaration Required - On the basis of the above determinations,
the project is not within the scope of the Master EIR. A mitigated negative declaration will be
prepared for the project. The following statements are all found to be true:

A The subsequent project is within the scope of the project covered by the Master EIR.

B. All applicable policies, regulations, and mitigation measures identified in the Master EIR
have been applied o the subsequent project or otherwise made conditions of approval
of the subsequent project.

C. The project will have one or more potential new significant effects on the environment
that were not addressed as significant effects in the Master EIR. New or additional
mitigation measures are being required of the project that will reduce the effects to a
less-than-significant level.

D. No substantial changes have occurred with respect to the circumstances under which
the Master EIR was certified, and no new information, which was not known and could
not have been known at the time that the Master EIR was certified as complete, has
become available.

3. Focused EIR Required- On the basis of the above determinations, the project is not within
the scope of the Master EIR. A Focused EIR will be prepared for the project. All of the
following statements are found to be true:

A. The subsequent project is within the scope of the project covered by the Master EIR,

B. All applicable policies, regulations, and mitigation measures identified in the Master EIR
have been applied to the subsequent project or otherwise made conditions of approval
of the subsequent project.

C. The project will have one or more new significant effects on the environment that were
not addressed as significant effects in the Master EIR. New or additional mitigation
measures or alternatives are required as a resulit.

D. No substantial changes have occurred with respect to the circumstances under which
the Master FIR was certified, and no new information, which was not known and could
not have been known at the time that the Master EIR was certified as complete, has
become available.

Project Manager Title ' Date

De Harro St Dedication & Abandonment Initial Study EA No. 2015-16
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4. Within the Scope Analysis of this Document:

The Master EIR allows projects to be found within the scope of the MEIR if certain criteria are met. If
the following statements are found to be true for all 21 impact categories included in this Initial
Study, then the proposed project is addressed by the MEIR analysis and is within the scope of the
MEIR. Any “No” response must be discussed.

YES NO

(1) The lead agency for subsequent projects shall be the City of Modesto or a responsible 5 1]
agency identified in the Master EIR,

(2) City policies which reduce, avoid, or mitigate environmental effects will continue to be in
effect and, therefore, would be applied to subsequent projects where appropriate. The
policies are described in the list of policies in place and mitigation measures attached to > 11
the Initial Study template. Project impacts would be mitigated to a less-than-significant
level using MEIR mitigations only.

(3) Federal, State, regional, and Stanisiaus County regulations do not change in a manner
that is less restrictive on development than current law (i.e., would not offer the same X ]
level of protection assumed under the Master EIR),

{4) No specific information concerning the known or potential presence of significant
resources is identified in future reports, or through formal or informal input received from DI [
responsible or trustee agencies or other qualified sources.

(5) The development will occur within the boundaries of the City's planning area as
established in this Urban Area General Pian.

X
O

(6) Development within the project will comply with all appropriate mitigation measures
contained and enumerated in the 2008 Generai Plan Master EIR.

Y
3

5. Currency of the Master EIR Document

The MEIR should be reviewed on a regular basis to determine its currency, and whether additional
analysis/mitigation should be incorporated into the MEIR via a Supplemental or Subsequent EIR
{CEQA Section 21157.6). Staff has reviewed Sections 1 through 21 of this document in light of the
criteria listed below to determine whether the MEIR is current. The analysis contained within the
Master EIR is current as long as the following circumstances have not changed. Any “no” response
must be explained.

YEE NO
(1) | Certification of the General Plan Master EIR occurred less than five years prior to the N0
filing of the application for this subsequent project.
(2) | This project is described in the Master EIR and its approval will not affect the adequacy
of the Master EIR for any subsequent project because the City can make the following 1
findings:
{a) | No substantial changes have occurred with respect to the circumstances under which RN
the Master EIR was certified.
(b) { No new information, which was not known and could not have been known at the time ]
the Master EIR was certified as complete, has become available. -
(c) | Policies remain in effect which require site-specific mitigation, and avoidance or other = |0
mitigation of impacts as a prerequisite to future deveiopment,
De Harro St Dedication & Abandonment Initial Study EA No. 2015-16
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Discussion:

(1) The General Plan Master EIR was certified on October 14, 2008, so more than five years has
passed since the MEIR was certified. However, the analysis contained in the MEIR is still
adequate for subsequent projects, as documented in the discussion below.

(2) The project is consistent with the analysis contained in the MEIR. This is documented in the
discussion of the individual issue areas of this initial study.

(2)(a) There have been no substantive changes to the General Plan since the MEIR was certified that
would create additional significant environmental effects that were not analyzed by the MEIR,

(2)(b} There has been no new information that would affect the adequacy of the analysis contained
in the MEIR.

(2)(c) All policies contained in the MEIR that require site-specific mitigation or avoidance of impacts
remain in effect and will be applied to the project as appropriate.

IV. ENVIRONMENTAL ANALYSIS

This Initial Study, in accordance with Section 21157.1(b) of the Public Resources Code, discloses
whether the proposed project may cause any project-specific significant effect on the environment
that was not examined in the Final Master EIR (MEIR) for the General Plan and whether new or
additional mitigation measures or alternatives may be required as a result. The Initial Study thereby
documents whether or not the project is “within the scope” of the Master EIR.

Pursuant to Public Resources Code Section 21157.1, no new environmental document or findings are
necessary for projects that are determined to be within the scope of the MEIR, Adoption of the
findings specified in Section [II.1, above after completion of the Initial Study fulfills the City's
obligation in that situation.

All environmental effects cited reflect 2025 conditions resuiting from the Urban Area General Plan, as
identified in the Master EIR.

The environmental impact analysis in the Master EIR for the Urban Area General Plan is organized in
twenty-one subject areas. The following analysis is based on the impact analyses contained in
Chapter V of the Master EIR. For ease of reference, the sections are numbered in the same order as
the analyses in Chapter V.
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i. TRAFFIC AND CIRCULATION
a. Significant Effects Identified in the Master EIR

The Master FIR discloses the following residual significant and unavoidable traffic and circulation
impacts expected after application of mitigations/policies:

Direct Impacts

Effect: Increased automobile traffic will result in roadway segments (see MEIR on Table 1-7, pages
V-1-32 to V-1-34) operating at LOS D, Modesto’s significance threshold for automobile traffic, or
lower (LOS E or F).

Effect: The substantial increase in traffic relative to the existing load and capacity of the street
system will cause, either individually or cumulatively, the violation of automobile service standards
established by StanCOG’s Congestion Management Plan for designated roads and highways.

Effect: A substantial increase in automobile vehicle miles traveled and automobile vehicle hours of
travel and a decrease in average automobile vehicle speed (see MEIR Table 1-6, page V-1-31).

Cumudative Impacts

Effect: Potential for growth inducement or acceleration of development resulting from highway and
local road projects.

Effect: Substantial increase in traffic in relation to the existing traffic load and capacity of the street
system, including a violation, either individually or cumulatively, of an automobile LOS standard
established by the Congestion Management Plan for designated roads and highways.

Effect: Increased demand for capacity-enhancing alterations to existing roads or automaobile traffic
reduction.

Other impact categories affected by Traffic and Circulation are addressed throughout this Initial Study
(see also Section 2, Degradation of Air Quality; Section 3, Generation of Noise; Section 7 Loss of
Sensitive Wildlife and Plant Habitat; Section 8, Disturbance of Archaeological/Historic Sites; Section 14
Increased Demand for Fire Services; Section 18, Energy; Section 19, Visual Resources; Section 20,
Land Use and Planning, and Section 21, Climate Change).

b. Master EIR and/or New Mitigation Measures Applied to the Project

Traffic and Circulation mitigation measures pertinent to this project are found on MEIR pages V-1-9
through V-1-28. All mitigation measures appropriate to the project, including any new measures, will
be incorporated into or made conditions of approval of this project and are listed in Section V,
Mitigation Measures Applied to Project.

Discussion:

The project does not require mitigation measures from the MEIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.
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C. Project-Specific Effects

Section V-1.B of the Master EIR provides analysis of Traffic and Circulation impacts of development of
the General Plan, the following is an analysis of whether the proposed project would result in a new,
significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: A subsequent development project will have a new significant effect on the
environment if it would exceed the following criteria:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact | Incorporated | Impact | Impact

3. TRAFFIC AND CIRCULATION

1) The proposed project exceeds traffic generation
assumptions in the Master EIR for the site by 100
trips or more and City Engineering and

Transportation staff has determined that the project D D D X
would have additional potentially significant project-
specific effects that are not avoided or reduced by
the Master EIR's mitigation measures,

2) Exceed, either individually or cumulatively, a
level of service standard established by the county D D D - X
congestion management agency for designated
roads or highways?

3) The proposed project would cause additional
roadway segments in the General Plan area to
exceed LOS D and/or cause additional violations of
standards in the Congestion Management Plan, D D D @
and/or cause an increase in automobile vehicle
miles or vehicle hours of travel or a decrease in
automobite travel speed, as compared to the
impacts disclosed in the Master EIR.

4} The proposed project would cause emergency
response times to exceed acceptable standards

established by the Fire Department, as compared o D D D
impacts disclosed in the Master EIR (see Section 14,
Increased Demand for Fire Services).

5} The proposed project would result in less parking
than required by the Municipal Code or as D D D
determined by staff.

6) The proposed project would conflict with adopted
policies, plans, or programs that support alternative
transportation, including, but not limited to the

Regional Transportation Plan, the Sustainable D D D @
Communities Strategy, the Bicycle Action Plan, and

SO on.
o
7) The proposed project would result in an increase D D D X
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Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Ko
Impact : Incorporated| Impact |Impact

in automobile vehicle miles traveled on a per capita
basis, in excess of that considered in the Urban
Area General Plan MEIR,

Discussion:
(1-3) The project is limited to the abandonment of a paper street that is not improved for vehicular
traffic, and the dedication of a previously improved and in-use cul-de-sac. The project would

not result in additional traffic or result in additional trips, or cause an increase in vehicle miles
traveled.

(4)  The project involves abandonment of an unimproved street and the dedication of a roadway
already in use. The project will not impact emergency response times,

(5)  There will be no effect on parking for the site.

(6)  The project would not impact the Regional Transportation Plan, the Sustainable Communities
Strategy, and the Bicycle Action Plan.

(7) The project would not result in increased vehicle miles in excess of what was anticipated in
the General Plan.

2. DEGRADATION OF AIR QUALITY

a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable air quality impacts
expected after application of mitigations/policies:

Direct Impacts

Effect: Expected automobile traffic will result in increased operational emissions of reactive organic
gases (ROG) and oxides of nitrogen (NOy) (see MEIR Table 2-8, page V-2-27).

Effect: Expected automobile traffic will result in increased emissions of particulate matter 10 microns
or less {PMy) and 2.5 microns or less in diameter (PM;5) (see MEIR Table 2-8, page V-2-27).

Effect: Expected automobile traffic will result in increased carbon monoxide (CO) levels in the project
area (see MEIR Table 2-7, page V-2-26, and Table 2-8, page V-2-27).

Cumulative Impacts

The Master EIR indicates the same impacts identified as direct impacts above will contribute to
regional impacts on air quality for the criteria poliutants ROG, NO,, PMy,, and PM;s.

b. Master EIR and/or New Mitigation Measures Appiied to the Project
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Air quality mitigation measure(s) pertinent to the proposed project are found on pages V-2-13
through V-2-24 of the Master EIR. All mitigation measures appropriate to the project will be
incorporated into or made conditions of approval of this project and are listed in Section V, Mitigation
Measures Applied to Project.

Discussion:
No mitigation measures from the MEIR are required. No new or additional mitigation measures or

alternatives are required to reduce project impacts to a less-than-significant level.

€. Project-Specific Effects

Section V-2.B of the Master EIR is the analysis of air quality impacts resulting from development of
the Urban Area General Plan. The following is an analysis of whether the proposed project would
result in a new, significant, project -specific effect not analyzed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds, The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact | Incorporated | Impact | Impact

2. DEGRADATION OF AIR GUALITY

1) The proposed project exceeds the project-level
emissiaons thresholds established for CO, ROG, NQ,,
PMyo, and PM; s by the San Joaquin Valley Air

Pollution Control District (SIVUAPCD) and is not D D D &
consistent with the development assumptions for
the project site, as established in the Urban Area
General Plan and Master EIR.

2) The proposed project does not incorporate the
best management practices established by the D D D
SIVAPCD for CO, ROG, NO,, PMyo, and PM, =,

3) The proposed project does not comply with the _
air quality policies in the Modesto Urban Area D D : D @

General Plan.

4) The proposed project would expose sensitive
receptors to pollutant concentrations in excess of D D D N
those expected to occur as a result of

implementation of the Urban Area General Plan,

e propospoec woud e sbiectorabe | 1 | O | O |
Discussion:

(1)  The project would not have a significant effect on the ambient air quality.
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(2)  There is no new development or other activity associated with the project that would affect air
quality.

(3)  The project does not conflict with the air quality policies in the Urban Area General Plan.

(4)  The project would not result in poliutant concentrations in excess of those expected to occur
as a result of the implementation of the Urban Area General Plan.

(5) The proposed project will not produce objectionable odors.

3. GENERATION OF NOISE

a. Significant Effects Identified in the Master EIR

The Master FIR discloses the following residual significant and unavoidable noise impacts expected
after application of mitigations/policies:

Direct Impacts

Effect: Future automobile traffic noise levels and roadway construction and maintenance activities
resulting from development of the Urban Area General Plan will exceed the City’s noise thresholds at
various locations, but particularly in areas adjacent to heavily traveled roadways (see MEIR Table 3-3,
page V-3-10, and Figure VII-2 and Table 3-6, pages V-3-18 and V-3-19).

Effect: Expected noise from airport operations and airport construction projects may expose up to
468 dwellings and three churches to noise levels of 65 dB CNEL and up to eight dwellings to noise
fevels of 70 dB CNEL.

Effect: Expose noise-sensitive land uses to noise from the construction of bicycle and transit projects.
Effect: Expose noise-sensitive land uses to noise from freight and passenger rail operations.
Cumulative Impacts

Effect: Traffic from development in the City of Modesto would, when combined with traffic from new
development in the County and other cities, contribute to a cumulative increase in roadside noise
levels on major roads and highways throughout Stanislaus County.

b. Master EIR and/or New Mitigation Measures Applied to the Project

Noise policies and mitigation measures pertinent to the project being analyzed in this Initial Study are
found on pages V-3-11 through V-3-15 of the Master EIR. All mitigation measures appropriate to the
project will be incorporated into or made conditions of approval of this project and any new measures
are listed in Section V, Mitigation Applied to Project.

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level.

c. Project-Specific Effects

De Harro St Dedication & Abandonment Initial Study EA No. 2015-16
City of Modesto General Plan Master EIR 11 August 19, 2015



Section V-3.B of the MEIR discloses noise impacts resulting from development of the Urban Area
General Plan, The following is an analysis of whether the proposed project would result in a new,
significant, project -specific effect not analyzed in the Master EIR.

Significance Criteria: Determination of the proposed project’s effects are based on the following
thresholds. Project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo
Impact |Incorporated | Impact ! Impact

3. GENERATION OF NOISE

1) The proposed project will exceed the standards
for noise level and hours of operation established by D D D
the Modesto noise ordinance.

2} The proposed project will not comply with the
noise policies of, or otherwise be inconsistent with, D D D
the Modesto Urban Area General Plan.

3) The proposed project will result in an increase in
ambient noise levels in the project vicinity above D D D &
those disclosed in the Master EIR.

4) The proposed project will result in a substantial
temporary or periodic increase in ambient noise

levels in the project vicinity above levels disclosed in D D D
the Master E£IR implementation of the Urban Area
General Plan.

Discussion:

(1-4) The project involves the abandonment of an unimproved street and the dedication of an
existing cul-de-sac already in use. The project would not cause noise above levels already
existing as part of the operations of the Gospel Mission facility.
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4, EFFECTS ON AGRICULTURAL LANDS
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on agricultural
lands expected after application of mitigations/policies:

Direct Imipacts

Effect: Between 1995 and 2025, development of the Urban Area General Plan may convett up to
approximately 26,000 acres of farmiand in various categories in the Planned Urbanizing Area to urban
uses.

Effect: Approximately 1,200 acres of urban development along a 28.5-mile boundary 350 feet wide
between urban and agricultural uses could be affected by continued agricultural operations, including
noise, dust, and chemical overspray or drift.

Cumulative Impacts

Effect: Growth within Modesto’s planning area would contribute considerably to the loss of
agricultural land within Stanislaus County, accounting for the conversion of as much as approximately
26,000 acres of farmiand in various categories in the Planned Urbanizing Area from 1995 to 2025.

b. Master EIR and/or New Mitigation Measures Pertinent to the Project

Agricultural land mitigation measures pertinent to the proposed project are found on pages V-4-6 to
and V-4-8 of the Master EIR. All mitigation measures appropriate to the project and any new
mitigation to be incorporated into or made conditions of approval of this project are listed in Section
V, Mitigation Applied to Project.

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level.

c. Project-Specific Effects
Section V-4.B of the Master EIR discloses the impacts resulting from the implementation of the Urban
Area General Plan on agricultural lands. The following is an analysis of whether the proposed project

would result in a new, significant, project -specific effect not previously analyzed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant No
Impact | Incorporated| Impact | Impact

4. EFFECTS ON AGRICULTURAL LANDS
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Less Than
- Significant
Potentially with Less Than
Significant | Mitigation | Significant No

Impact | Incorporated| Impact |Impact

1) The proposed project is inconsistent with the
Urban Area General Plan’s policies relating to D D D g
agricultural fand,

2} The proposed project will either directly or

indirectly result in the development of land outside 5]
the 2008 Urban Area General Plan’s planning area D D D o
boundary.

3) The proposed project will conflict with existing :
zoning for agricultural use, or there is an existing D D D ' 'Z]

Williamson Act contract on the project site.

4} The proposed project will involve other changes
in the existing environment not anticipated in the

Master EIR which, due to their focation or nature, D D D
couid result in conversion of farmland to non-
agricultural use,

Discussion:

(1-4) The project involves the abandonment of an unimproved street and the dedication of an
existing cul-de-sac already in use. The site is developed with urban uses and is located within
the Baseline Developed Area of the General Plan. The site is not zoned for agricultural uses,
nor is subject to a Williamson Act contract. The project would not cause the conversion of
farmland to a non-agricultural use.

5. INCREASED DEMAND FOR LONG-TERM WATER SUPPLIES
2. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on long-term
water supplies expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant direct impacts have been disclosed in the Master EIR.

Cumulative Impacts

Effect: Operational yields of the Modesto and Turlock subbasins, both of which underlie the City of
Modesto, are unknown, although the City is participating in a study with the United States Geological
Survey in order to quantify the operational yields of both subbasins. Groundwater withdrawals from
both basins by the City, when combined with other users’ withdrawals, may result in overdrafting
both subbasins.

Effect: Despite available options, during drought years, significant water shortages are forecast for
the San Joaquin River basin, which includes both the Modesto and Turlock subbasins, by 2020,
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Modesto would make a cumulatively considerable contribution to the cumulative impact on water
supply under drought conditions.

b. Master EIR and/or New Mitigation Measures Applied to the Project

Water supply mitigation measures pertinent to the proposed project are found on pages V-5-6
through V-5-12 of the Master EIR. All mitigation measures appropriate to the project to be
incorporated into or made conditions of approval of this project are listed in Section V, Mitigation
Measures Applied to Project.

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects
Section V-5.B of the Master EIR discloses impacts on long-term water supplies resulting from
implementation of the Urban Area General Plan. The following is an analysis of whether the proposed

project would result in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

f.ess Than
Significant
Potertially with Less Than
Significant | Mitigation [ Significant Ho
Impact | Incorporated | Impact | Impact

5. INCREASED DEMAND FOR LONG-TERM
WATER SUPPLIES

1) The proposed project is inconsistent with water D D D ]
supply policies in the Urban Area General Plan.

2) Water demand for the proposed project will
exceed estimates for similar projects or for
development on the project site anticipated in the <)
Urban Area General Plan or sufficient water supplies D D D -
are not otherwise available to serve the project
from existing entitiements and resources.

3) The proposed project would deplete groundwater
suppiies to a greater degree than anticipated in the 4
Urban Area General Plan or would interfere with D D D -
groundwater recharge.

Discussion:

(H The project would have no effect on water supply, nor would be inconsistent with the Water
Supply policies of the General Plan.
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(2) No new development or expansion of the existing Gospel Mission facilities is proposed with
this project. Water demand for the project will not be impacted.

(3)  The proposed project is consistent with the land uses and water demands assumed in the
General Plan. The project would not have a significant effect on ground water recharge or
depletion of long-term water supplies.

6. INCREASED DEMAND FOR SANITARY SEWER SERVICES
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on sanitary sewer
services after application of mitigations/policies:

Direct Impacts

Effect: Development resulting from implementation of the Urban Area General Plan will require
substantial new sewage treatment and disposal capacity, treatment plant improvements, sewer mains
and collection lines, and pump stations. The Wastewater Master Plan anticipates the need for these
facilities and its EIR evaluates the impact of developing those facilities. Potential impacts include
degradation of water quality through erosion and chemical releases; localized flooding; construction
noise; exposure of construction workers and the public to hazardous materials; and on the habitat of
the elderberry longhorn beetle, burrowing owl, and Swainson’s hawk, as well as certain other
regulated habitats. Al of these impacts are mitigated to a less-than-significant level.

Additional impacts that are not mitigated to a less-than-significant level include loss of farmland cause
by construction of the Phase IA tertiary treatment facility at the Jennings Road Secondary Treatment
Facility, an increase in poliutant loads from increased wastewater flows to the San Joaquin River, and
an increase in noise and criteria air pollutants due to construction activities, including traffic.

Cumulative Impacts
Effect: No additional cumulative impacts were identified in the Master EIR.
b. Master EIR and/or New Mitigation Measures Applied to the Project

Sewer service mitigation measures pertinent to the proposed project are found on pages V-6-3
through V-6-8 of the Master EIR. All mitigation measures appropriate to the project to be
incorporated into or made conditions of approval of this project are listed in Section V, Mitigation
Measures Applied to Project.

Discussion;

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or afternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects

Section V-6.B of the Master EIR discloses impacts on the Increased Demand for Sanitary Sewer
Service resulting from implementation of the Urban Area General Plan. The following is an analysis of
whether the proposed project would result in a new, significant, project-specific effect not disclosed in
the Master EIR.
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Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant uniess:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant No

Impact |Incorporated ! Impact |Impact

6. INCREASED DEMAND FOR SANITARY
SEWER SERVICES

1) The proposed project is inconsistent with D D D ¢
wastewater policies in the Urban Area General Plan.

2) The proposed project will generate sewage flows
greater than those anticipated in the Urban Area D D ] <
General Plan for the project site.

3) The proposed project will resulf in a
determination by the wastewater treatment
provider which serves or may serve the project that D D D g
it has inadeguate capacity to serve the project’s
projected demand in addition to the provider's
existing commitments.

Discussion:

(1)  The project is consistent with the Modesto Urban Area General Plan both in land use and
intensity.

(2)  The project will not generate sewage flows greater than those anticipated in the Urban Area
General Plan for the project site.

(3) The project will not generate sewage flows. Existing sewer lines in the street portion to be
abandoned will be protected with an easement.

7. LOSS OF SENSITIVE WILDLIFE AND PLANT HABITAT
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on sensitive
wildlife and plant habitat expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant impacts on sensitive wildlife and plan habitat are expected to occur
with the application of the policies contained in the Urban Area General Plan.

Cumulative Impacts
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Effect: Implementation of the Urban Area General Plan will contribute to the cumulative impact of
habitat loss in the San Joaquin Valley. Requiring density development than has occurred in the past
or that is expected in the future would minimize the City's contribution to the cumulative loss of
habitat. Nonetheless, this is a significant and unavoidable impact.

b, Master EIR and/or New Mitigation Measures Applied to the Project

Wildlife and plant habitat mitigation measures pertinent to the proposed project are found on pages
V-7-17 through V-7-24 of the Master EIR. All mitigation measures appropriate to the project to be
incorporated into or made conditions of approval of this project are listed in Section V, Mitigation
Measures Applied to Project.

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects

Section V-7.B of the Master EIR discloses impacts on the Loss of Sensitive Wildlife and Plant Habitat
resulting from implementation of the Urban Area General Plan. The following is an analysis of
whether the proposed project would result in a new, significant, project-specific effect not disclosed in
the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless: '

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact | Incorporated. Impact |Impact

7. LOSS OF SENSITIVE WILDLIFE AND PLANT
HABITAT

1) The project is inconsistent with the policies
pertaining to the loss of sensitive wildlife and plant D D D &
habitat contained in the Urban Area General Plan.

2) Consultation with the California Department of
Fish and Game or the U.S. Fish and Wildlife Service
determines that the project would have a significant D D D X
effect on a candidate, sensitive, or special status
species in excess of the impact disclosed in the
Master EIR.

3) The proposed project would have a substantial
adverse effect on federally protected wetlands as
defined by Section 404 of the Clean Water Act D D D ]
through direct removal, filling, hydrological
interruption, or other means, in excess of the
impact disclosed in the Master EIR,

4) The proposed project would substantially D D D ®
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Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant| Ko
Impact | Incorporated | Impact |Impact

interfere with the movement of any native resident
or migratory fish or wildlife species or with
established native resident or migratory wildlife
corridors, or impede the use of native wildlife
nursery sites.

5) Conflict with local policies or ordinances -
protecting biological resources, such as a tree D D I:] X
preservation policy ot ordinance.

6) The proposed project would conflict with
provisions of an adopted habitat conservation plan, -
natural community conservation plan, or other D D D X
approved local, regional, or state habitat
conservation plan.

Discussion:

(1}  The project is consistent with the General Plan policies related to the loss of sensitive wildlife
and plant habitat,

(2)  The project site is not a biologically sensitive site as defined by Figures V-7-1a through V 7-1e
of the MEIR. The California Department of Fish and Game and the U.S. Fish and Wildlife
Service were consulted in the production of the MEIR.

(3) The site does not qualify as a federally protected wetland per Section 404 of the Clean Water
Act.

(4) The project site is not a biologically sensitive site as defined by Figures V-7-1a through V 7-1e
of the MEIR. The movement of fish or birds or other wildlife would not be significantly
effected by the project.

(5)  There is no conflict with any local policies or ordinances protecting biological resources.

(6) There is no conflict with any adopted habitat conservation plan, natural community
conservation plan, or other approved local, regional or state habitat conservation plan.

8. DISTURBANCE OF ARCHAECLOGICAL/HISTORICAL SITES
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on
archaeological/historical sites expected after application of mitigations/policies:

Direct Impacts

Effect: Modification resulting in a substantial adverse change in the significance of a historic resource
or the demolition of a listed or eligible historic resource.
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Effect: The modification or demolition of a structure more than 50 years in age may be significant.

Effect: Discovery of archaeological resources in areas outside of the riparian corridors, as a result of
construction activities.

Effect: Construction in an area of high archaeological sensitivity.
Cumulative Impacts

Effect: No additional cumulative impacts were disclosed in the Master EIR,
b. Master EIR and/or New Mitigation Measures Applied to the Project

Archaeological or historic mitigation measures pertinent to the project being analyzed in this Initial
Study are found on page V-8-16 through V-8-20 of the Master EIR. All mitigation measures
appropriate to the project to be incorporated into or made conditions of approval of this project are
listed in Section V, Mitigation Applied to Project:

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level.

c. Project-Specific Effects

Section V-8.B of the MEIR discloses impacts on archaeological/historical resources resulting from
implementation of the Urban Area General Plan. The following is an analysis of whether the proposed
project would result in a new, significant, project -specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo
Impact |Incorporated | Impact | Impact
8. DISTURBAMNCE OF ARCHAEOLOGICAL/
HISTORICAL SITES
1) The proposed project is inconsistent with the :
archaeclogical/historical resource policies in the D D D )X‘
Urban Area General Plan.
2) The proposed project would demolish a building
eligible for listing as a historic resource or remove a D I:[ D R4
landmark from the Modesto inventory.
3) The propeosed project would modify or demolish D D D 'Z]
a structure more than 50 years in age.
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lLess Than
Significant
Pctentially with Less Than
Significant | Mitigation | Significant Ko
Impact | Incorporated ; Impact | Impact

4} The project would adversely affect a cultural -
resource that is either listed or eligible for listing in D D D <
the California Register of Historical Resources.

5} Conflict with local policies or ordinances

protecting biological resources, such as a tree D D D &

preservation policy or ardinance.

Discussion:

(1-3) The project involves the abandonment of an unimproved street and the dedication of an
existing cul-de-sac aiready in use. The site is developed with urban uses and is located within
the Baseline Developed Area of the General Plan. No new development or demolishment of
any buildings is proposed with the project.

(4-5) The site is not listed on any register of historic places, nor is eligible for listing. The project
would not cause a conflict with City policies related to biological resources.

9. INCREASED DEMAND FOR STORM DRAINRAGE
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on storm drainage
expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.

Cumulative Impacts

Effect: The population of Stanislaus County is projected to increase in a fashion similar to that of
Modesto, resulting in additional urban development and associated increases in impervious surface
area ahd associated increases in storm water runoff. Cumulative hydrologic impacts of storm water
flows from Modesto urban areas and other areas of the County could occur due to the fixed capacity
of MID and TID irrigation canals to convey drainage west to the San Joaquin River. If drainage
channels in some areas prove insufficient to handle the increased drainage discharges, existing storm
water runoff from urban and agricultural areas during large storm events would have to be
interrupted until water levels receded to a point allowing the resumption of discharges to the channel.
Ceasing discharges to drainage channels could cause inundation in and around the drainage
conveyance pipeline systems, surface drainage channels, detention basins, and other urban areas.
This cumulative impact is considered significant and unavoidable.

b. Master EIR and/or New Mitigation Measures Applied to the Project
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Storm Drainage mitigation measures pertinent to the project being analyzed in this Initial Study are
found on pages V-9-4 through V-9-9. All mitigation measures appropriate to the project to be
incorporated into or made conditions of approval of this project are listed in Section V, Mitigation
Measures Applied to Project:

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level,

¢. Proiject-Specific Effects
Section V-9.B of the MEIR discloses impacts on the demand for storm drainage resulting from
development of the Urban Area General Plan. The following is an analysis of whether the proposed

project would result in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact | Incorporated | Impact | Impact |

9. INCREASED DEMAND FOR STORM

DRAINAGE
1} The proposed project is inconsistent with the
storm drainage policies in the Urban Area General D D D X
Plan.

2) The proposed project would substantially
increase the rate or amount of surface runoff in a
manner that would result in flooding on- or offsite, D D D )
as compared to impacts anticipated to result from '
the Urban Area General Plan or create substantial
unanticipated sources of polluted runoff.

3) The proposed project does not utilize Low Impact
Development strategies to reduce runoff from the E] D D 5
site and increase infiltration, resuiting in no net

increase in runoff before and after development,

Discussion:
(1)  The project is consistent with the General Plan policies related to storm drainage.

(2-3) The project involves the abandonment of an unimproved portion of De Harro Street, and the
dedication of a portion of De Harro Street that has been previously improved into a cul-de-sac
condition within the property of the Gospel Mission. No development is proposed with the
project. The project would not impact Stormwater runoff.
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10. FLOODING AND WATER QUALITY
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on flooding and
water quality expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.

Cumulative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR.

b. Master EIR and/or New Mitigation Measures Applied to the Project

Flooding and Water Quality mitigation measures pertinent to the project being analyzed in this Initial
Study are found on pages V-10-6 through V-10-9 of the Master EIR. All mitigation measures

appropriate to the project will be incorporated into or made conditions of approval of this project are
listed in Section V, Mitigation Applied to Project:

Discussion:

No mitigation measures from the Master EIR are required. No new or additional mitigation measures
or alternatives are required to reduce project impacts to a less-than-significant level.

c. Project-Specific Effects
Section V-10.B of the Master EIR provides analysis of Flooding and Water Quality impacts of
development of the General Plan, the following is an analysis of whether the proposed project would

result in a new, significant, project-specific effect not previously analyzed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Patentially with Less Than
Significant | Mitigation ! Significant o
Impact | Incorporated; Impact |Impact

10. FLOODING AND WATER QUALITY

1) The proposed project is inconsistent with the

flooding and water quality policies in the Urban D D D <
Area General Plan.

2) The proposed project does not comply with the

regulatory requirements of the federal Clean Water D D D Eﬂ

Act or the State Porter-Cologne Act.

3) The proposed project would place more housing D D D &
within a 100-year flood hazard zohe than assumed
De Harro St Dedication & Abandonment Initial Study EA No. 2015-16
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Less Than

standards or waste discharge requirements.

Significant
Potentially with Less Than
Stanificant | Mitigation | Significant Mo
Impact |Incorporated| Impact |Impact

in the Urban Area General Plan,
4} The proposed project would place structure
within a 100-year flood hazard area so that they
would impede or redirect floodwater or would D D D N
substantially alter the existing on-site drainage
pattern or a watercourse, in such a way as to cause
flooding on- or offsite.
5) The proposed project does not comply with =
Modesto’s Guidance Manual for New Development L—_l 2
Storm Water Quality Control Measures,
6) The proposed project would violate water quality D D <]

7} The proposed project would substantially alter
the existing drainage pattern of the site or area or a
watercourse in a manner that would resuit in
substantial erosion or siltation on- or offsite in
excess of the assumptions of the Urban Area
General Plan.

8) The proposed project would create or contribute
runoff, which would exceed the capacity of existing
or planned storm water drainage systems or provide
substantial additional sources of poliuted runoff, not
expected as part. of Urban Area General Plan
implementation.

Discussion:

(1) The project is consistent with the flooding and water quality policies in the General Plan.

@

requirements.

(3-3)

industrial use, with no new development proposed.

(6) The project will not violate water quality standards or waste discharge requirements.

7

development associated with the proposed project.

(8)
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The project would comply with the Federal Clean Water Act and the Porter Cologne Act

The project is not located within a 100-year flood plain. The site is an existing commercial and

The project would not substantially alter the existing drainage pattern of the site, area or a

watercourse in a manher that would result in erosion or siltation., There is no new

The project will not contribute additional water runoff that would exceed the capacity of the
storm drainage system or provide substantial additional sources of polluted runoff. There is no
new development associated with the proposed project.




11. INCREASED DEMAND FOR PARKS AND OPEN SPACE
a. Significant Effects Identified in the Masteyr EIR

The Master EIR discloses the following residual significant and unavoidable impacts on parks and
open space expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.

Cumulative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR.

b. Master EIR and/or New Mitigation Measures Applied to the Project

Parks and open space mitigation measures pertinent to the proposed project are found on pages V-
11-3 through V-11-9 of the Master EIR. All mitigation measures appropriate to the project to be
incorporated into or made conditions of approval of this project are listed in Section V, Mitigation

Applied to Project:

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

c. Project-Specific Effects

Section V-11.B of the MEIR discloses impacts of the Urban Area General Plan on parks and open
space. The following is an analysis of whether the proposed project would result in a new,
significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds.
Project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with i.ess Than
Significant | Mitigation | Significant Mo

Impact |Incorporated | Impact | Impact

11. INCREASED DEMAND FOR PARKS AND
OPEN SPACE

1) The proposed project is inconsistent with the
parks and open space policies in the Urban Area D D D
General Plan.

2) The proposed project would eliminate parks or
open space.

L] L] <
L L] X
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3) The proposed project would cause an increase in
the use of existing neighborhood and regional parks

L




Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant ko

Impact | Incorporated: Impact | Impact

or ather recreational facilities such that substantial
physical deterioration of the facility in question
would occur or be accelerated or the proposed
project would include recreational facilities or
require the construction or expansion of
recreational facilities which might have an adverse
physical effect on the environment,

Discussion:
{1}  The project is consistent with the parks and open space policies in the General Plan.
(2)  The project will not impact parks or open space.

(3) There is no development proposed as part of the project.

12. INCREASED DEMAND FOR SCHOQLS
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on school facilities
expected after application of mitigations/policies:

Pirect Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR, By statute, the impact
of new students is considered to be mitigated below a level of significance by payment of school
impact fees and the exercise of any or all of the financing options set out in Government Code
Section 65997,

Cumulative Impacts

Effect: Similar to direct impacts of implementation of the Urban Area General Plan, no residual
significant direct impacts were disclosed in the Master EIR.

b. Master EIR and/or New Mitigation Measures Applied to the Project

Mitigation relies upon the implementation of the policies in place under the Modesto Urban Area
General Plan. As long these policies are applied to all subsequent projects, no new mitigation is
necessary. Further, payment of school impact fees and compliance with SB 50 is statutorily deemed
to be full mitigation of school impacts (Government Code Section 65995).

The following schools mitigation measures on pages V-12-5 through V-12-7 of the Master EIR are
pertinent to the proposed project. Al mitigation measures appropriate to the project will be
incorporated into or made conditions of approval of this project. Those measures are listed in Section
V, Mitigation Applied to Project.
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Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects

Section V-12.B of the Master EIR discloses impacts resulting from implementation of the Urban Area
General Plan associated with increased demand for schools. The following is an analysis of whether
the proposed project would result in a new, significant, project-specific effect not disclosed in the
Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects wiil be less than significant unless:

Less Than
Significant
Potentialiy with Less Than
Significant | Mitigation | Significant No

Impact | Incorporated | Impact |Impact

12. INCREASED DEMAND FOR SCHOGLS

1) The proposed project is inconsistent with the
policies relating to schools in the Urban Area D D D iy
General Plan,

2} The proposed project does not comply with SB
50/Proposition 1A funding provisions, or succeeding 54
measures which state that compliance results in D D D =
less-than-significant impacts on schools.

Discussion:

(1)  The project includes the abandonment of an unimproved street segment and the dedication of
a previously improved cul-de-sac, which would not conflict with the policies relating to school
in the Urban Area General Plan.

(2)  There is no new development associated with the project. The project would not conflict with
SB50/Proposition 1A funding provisions, or succeeding measures.

13. INCREASED DEMAND FOR POLICE SERVICES
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on police services
expected after application of mitigations/policies:
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Direct Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.

Cumulative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR,

b. Master EIR and/or New Mitigation Measures Applied to the Project

Police services mitigation measures pertinent to the proposed project are found on pages V-13-2
through V-13-5 of the Master EIR. Al mitigation measures appropriate to the project to be

incorporated into or made conditions of approval of this project are listed in Section V, Mitigation
Measures Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects

Section V-13.B of the Master EIR discloses impacts on police services resulting from implementation
of the Urban Area General Plan. The following is an analysis of whether the proposed project would
result in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo
Impact | Incorporated | Impact | Impact

13. INCREASED DEMAND FOR POLICE

SERVICES
1} The proposed project is inconsistent with policies
relating to police services in the Urban Area General D D D g

Plan.

2) The proposed project would result in the need
for new or significantly altered facilities not
considered as part of the Urban Area General Plan

or Master EIR which could cause new significant D D D
environmental impacts in order to maintain
acceptable service ratios, response times, or other
performance obiectives.

Discussion:

(1) The project includes the abandonment of an unimproved street segment and the dedication
of a previously improved cul-de-sac, which would not conflict with the policies relating to
police services in the Urban Area General Plan.
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(2) The street segment being abandoned is unimproved and inaccessible to vehicles. The cul-de-
sac segment was previously improved within the property of the Gospel Mission and serves as
access to and from the facility. The project would not resuit in the need for construction of
new or significantly altered facilities which couid cause new significant environmental impacts
in order to maintain acceptable service ratios, response times or other performance
objectives.

14, INCREASED DEMAND FOR FIRE SERVICES

a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on fire services
expected after application of mitigations/policies:

Direct Impacts
Effect: No residual significant direct impacts were disclosed in the Master EIR.
Cumuiative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR.
b. Master EIR and/or New Mitigation Measures Applied to the Project

Fire Services mitigation measure(s) pertinent to the project being analyzed in this Initial Study are
found on pages V-14-4 through V-14-7 of the Master EIR. All mitigation measures appropriate to the
project to be incorporated into or made conditions of approval of this project are listed in Section V,
Mitigation Measures Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Eifects

Section V-14.B of the Master EIR discloses impacts on fire services resulting from implementation of
the Urban Area General Plan. The following is an analysis of whether the proposed project would
result in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentiatly with Less Than
Significant | Mitigation | Significant| No

Impact | Incorporated| Impact |Impact

14, INCREASED DEMAND FOR FIRE
SERVICES
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Less Than
Significant
Potentiaily with Less Than
Significant | Mitigation | Significant No

Impact | Incorporated| Impact |Impact

1) The proposed project is inconsistent with the fire D D D @
service policies in the Urban Area General Plan. ~

2) The proposed project would result in the need
for new or significantly altered facilities not
considered as part of the Urban Area General Plan

or Master EIR which could cause new significant D D D
environmental impacts in order to maintain
acceptable service ratios, response times, or other
performance objectives.

3) The proposed project, based upon substantial
evidence, would cause the erpsion or elimination of D D D ]
fire protection services in adjoining fire protection
districts.

Discussion:

(1)  The project is consistent with the fire service policies in the General Plan,

{(2)  The project would not result in the need for construction of new or significantly altered
facilities which could cause new significant environmental impacts in order to maintain
acceptable service ratios, response times or other performance objectives. The site is served
by Station No. 1, located at 610 11" Street.

(3)  The project would not impact fire protection services in adjoining fire districts.

15. GENERATION OF SOLID WASTE
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts on solid waste
expected after application of mitigations/policies:

Direct Impacts
Effect: No residual significant direct impacts were disclosed in the Master EIR,

Cumulative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR.,

b. Master EIR and/or New Mitigation Measures Applied to the Project

Solid waste mitigation measures pertinent to the proposed project are found on pages V-15-4 through

V-15-7 of the Master EIR. All mitigation measures appropriate to the project to be incorporated into
or made conditions of approval of this project are listed in Section V, Mitigation Applied to Project.
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Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects
Section V-15.B of the Master EIR discloses solid waste impacts resulting from impiementation of the
Urban Area General Plan. The following is an analysis of whether the proposed project would result

in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the foilowing thresholds.
Project-specific effects will be less than significant unless:

less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant| No

Impact | Incorporated| Impact |Impact

15. GENERATION OF SGLID WASTE

1) The project is inconsistent with the solid waste 4
policies in the Urban Area General Plan. U U L -

2) The County is unabie to expand its solid waste

disposal capacity, as expected, causing ali new D D D ]
development to result in cumulative impacts on the

County’s disposal capacity.

Discussion:
(1)  The project is consistent with the solid waste policies in the General Plan.

(2) There is no new development proposed with the project.

16. GENERATION OF HAZARDOUS MATERIALS

a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts regarding
hazardous materials expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.
Cumulative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR.

b. Master EIR and/or New Mitigation Measures Applied to the Project
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Hazardous materials mitigation measures pertinent to the proposed project are found on pages V-16-
8 through V-16-13 of the Master EIR. All mitigation measures appropriate to the project to be
incorporated into or made conditions of approval of this project are listed in Section V, Mitigation
Measures Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects
Section V-16.B of the Master EIR discloses impacts on hazardous materials resulting from
implementation of the Urban Area General Plan. The following is an analysis of whether the proposed

project would result in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact | Incorporated: Impact | Impact

16. GENERATION OF HAZARDOQUS
MATERIALS

1) The project is inconsistent with the hazardous D D D [Zl
materials policies in the Urban Area General Plan., '

2) The proposed project would emit hazardous
emissions or handle hazardous or acutely hazardous

materials, substances, or waste within one-quarter I:I D D : [XI
mile of an existing or proposed school.

3) The proposed project would be located on a site
which is included on a list of hazardous materials

sites compiled pursuant to Government Code D D D
Section 65962.5 and as a result, would create a
significant hazard to the public or the envirenment.

4) The proposed project would be constructed on a
contaminated site not known to the State of D D D lZ]
California as of March 2008,

Discussion:

(1)  The project is consistent with the hazardous materials policies in the General Plan.

(2)  The project does comply with all applicable federal, state, and county standards and
regulations relative to the handling, storage, disposal, and transport of hazardous or toxic
materials or wastes. (No hazardous materials will be involved with this project).
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(3)  The project would not be focated on a site, which is included on a list of hazardous materials
sites compiled pursuant to Government Code Section 65962.5 and as a result, would not
create a significant hazard to the public or the environment.

(4)  The site is not known to contain any contaminants.

17. GEOLOGY, SOILS, AND MINERAL RESOURCES
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts related to
geology, soils, and mineral resources expected after application of mitigations/policies:

Direct Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.

Cumuiative Impacts

Effect: No residual significant direct impacts were disclosed in the Master EIR.

b. Master EIR and/or New Mitigation Measures Applied to the Project

Geology, soils, and mineral resource mitigation measures pertinent to the proposed project are found
on pages V-17-9 and V-17-10 of the Master EIR. All mitigation measures appropriate to the project

to be incorporated into or made conditions of approval of the proposed project are listed in Section V,
Mitigation Measures Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects
Section V-17.B of the Master EIR discloses geology, soils, and mineral resource impacts resulting from
implementation of the Urban Area General Plan. The following is an analysis of whether the proposed

project would result in a new, significant, project-specific effect not disclosed in the Master EIR.

Significance_Criteria: Determination of project effects will be based on the following thresholds.
Project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo
Impact | Incorporated | Impact |Impact

i7. GEOLOGY, SOILS, AND MINERAL
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Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact |Incorporated | Impact |Impact

RESOURCES
1) The project is inconsistent with policies relating
to geology, soils, and mineral resources contained D D D =

in the Urban Area General Plan,

2) The proposed project would expose people or
structures to potential substantial adverse effects
including the risk off loss, injury, or death involving
fault rupture, strong seismic activity; location on an
expansive soil; result in the loss of topsoil; location
on soils incapable of adequately supporting the use
of septic tanks or alternative wastewater disposal D D D 2
systems in areas where sewers are not available for
the disposal of wastewater; result in the loss of
known mineral resources that would be of value to
the region and the state; or result in the loss of
availability of a locally important mineral resource
recovery site delineated on a local general plan,
specific plan, or other land use plan.

Discussion:

(1 The project is consistent with policies relating to geology, soils, and mineral resources in the
General Plan,

(2) The project would not be located on soil that is unstable, or that would become unstable as a
result of the project. There are no known mineral resources of value to the region and the
state on the property.

18. ENERGY
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts pertaining to
energy expected after application of mitigations/policies:

Direct Impacts

Effect: Continued development in the Planned Urbanizing Area would have an impact on available
energy supplies. Enerdy consumption likely would increase substantially by 2025 as a result of
implementation of the Urban Area General Plan.

Cumulative Impacts

Effect: Implementation of the Urban Area General Plan will have a cumulatively considerable impact
on energy consumption.
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b. Master EIR and/or New Mitigation Measures Applied to the Project

The following energy mitigation measures pertinent to the proposed project are found on pages V-18-
2 through V-18-8 in the Master EIR. All mitigation measures appropriate to the project will be
incorporated into or made conditions of approval of this project. Those measures will be listed in
Section V, Mitigation Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects
Section V-18.B of the Master EIR discloses impacts of implementing the Urban Area General Plan on
energy resources. The following is an analysis of whether the proposed project would result in a

new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant uniess:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant| No
Impact |Incorporated | Impact |Impact

18. ENERGY

1} The proposed project is inconsistent with policies D D D 4
relating to energy in the Urban Area General Plan. .

2) The proposed project would result in energy
consumption during construction, operation,

maintenance, or removal that is more wasteful, D D D
inefficient, and unnecessary than assumed in the
Urban Area General Plan,

Discussion:
(1)  The project is consistent with the energy policies in the General Plan.
(2) The project would not result in energy consumption during construction, operation,

maintenance or removal that is more wasteful, inefficient and unnecessary than assumed in
the General Plan.

19. EFFECTS ON VISUAL RESOURCES

a. Significant Effects Identified in the Master EIR
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The Master EIR discloses the following residual significant and unavoidable impacts on visual
resources expected after application of mitigations/policies:
Direct Impacts

Effect: New development in the Planned Urbanizing Area will occur in areas that are in agricuttural
production or are otherwise lightly developed, which could lead to the introduction of light and glare
in areas that have little nighttime illumination,

Cumulative Impacts

Effect: No additional cumulative impacts were disclosed in the Master EIR.

b. Master EIR and/or New Mitigation Measures Applied Yo the Project

The following visual resources mitigation measures pertinent fo the proposed project are found on
pages V-19-3 and V-19-4 in the Master EIR. All mitigation measures appropriate to the proposed
project will be incorporated into or made conditions of approval of this project. Those measures will
be listed in Section V, Mitigation Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level,

. Project-Specific Effects
Section V-18.B of the Master EIR discloses impacts of implementing the Urban Area General Plan on
energy resources. The following is an analysis of whether the proposed project would result in a

new, significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant Mo

Impact | Incorporated | Impact | Impact

19, EFFECTS ON VISUAL RESOURCES

1) The proposed project is inconsistent with policies

refating to visual resources in the Urban Area D D D |Zl
General Plan.

2) The proposed project would degrade views from

riverside areas and parks to a greater degree than D D D @

assumed in the Urban Area General Plan.

3) The proposed projfect would degrade views of
riverside areas from public readways and nearby

properties to a greater degree than assumed in the D D D &
Urban Area General Plan.
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Discussion:

(1)  The project is consistent with the policies relating the visual resources in the General Plan.

(2) The project would not impact views from riverside areas and parks.

(3)  There is no development associated with the project. Surrounding views will not be impacted

by the abandonment of the unimproved street and dedication of the cul-de-sac.

20. LAND USE AND PLANNING
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts pertaining to land
use and planning expected after application of mitigations/policies:

Direct Impacts
Effect: No residual significant direct impacts were disclosed in the Master EIR.
Cumulative Impacts

Effect: No residual significant cumulative impacts were disclosed in the Master EIR.

b. Master EIR and/or Mew Mitigation Measures Applied to the Project

The following land use and planning mitigation measures pertinent to the proposed project are found
on pages V-20-6 through V-20-17 in the Master EIR. All mitigation measures appropriate to the
project will be incorporated into or made conditions of approval of this project. Those measures will
be listed in Section V, Mitigation Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR, No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

c. Project-Specific Effects
Section V-20.B of the Master EIR discloses impacts of implementing the Urban Area General Plan on
land use and planning. The following is an analysis of whether the proposed project would result in a

new, significant, project-specific effect not disclosed in the Master EIR,

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with iLess Than
Significant | Mitigation | Significant No
Impact | Incorporated | Impact | Impact
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Less Than
Significant
Potentially with Less Than
Significant | Mitigation | Significant No

Impact | Incorporated | Impact | Impact

20. LAND USE AND PLANNING

1) The propesed project is inconsistent with land
use and planning policies in the Urban Area General D D D
Plan.

2) The proposed project contains elements that
would physically divide an established community in D D D
a way not assumed in the Urban Area General Plan.

3) The proposed project conflicts with a land use
plan, palicy or regulation established for the

purpose of avoiding or mitigating an environmental D D D
impact by an agency that has jurisdiction over the
proposed project.

4) The proposed project conflicts with an applicable '
habitat conservation plan or natural community D D D X
conservation plan.

Discussion:

(1)  The project is consistent with the Commercial and Residential land use designations in the
General Plan.

(2)  There is no development proposed by the project. The street segment to be abandoned is
not used for pedestrian or vehicular traffic and its abandonment would not affect the
surrounding community. The cul-de-sac to be dedicated was previously improved within the
Gospel Mission’s property.

(3) The project is consistent with the land use plan, policies and regulations of the City of
Modesto designed to mitigate project impacts.

4 The project does not conflict with applicable habitat conservation plans or natural community
conservation plans.

21, CLIMATE CHANGE
a. Significant Effects Identified in the Master EIR

The Master EIR discloses the following residual significant and unavoidable impacts pertaining to
climate change expected after application of mitigations/policies:

Direct Impacts

Effect: Impacts resulting from implementation of the Urban Area General Plan are not substantial
enough to result in a significant direct impact on climate change, as disclosed in the Master EIR.
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Cumuiative Impacts

Effect: Implementation of the Urban Area General Plan will have a cumulatively considerable impact
on climate change.

. Master EIR and/or New Mitigation Measures Applied to the Project

The following climate change mitigation measures pertinent to the proposed project are found on
pages V-21-7 through V-21-10 in the Master EIR. All mitigation measures appropriate to the project
will be incorporated into or made conditions of approval of this project. Those measures will be listed
in Section V, Mitigation Applied to Project.

Discussion:

There are no applicable mitigation measures from the Master EIR. No new or additional mitigation
measures or alternatives are required to reduce project impacts to a less-than-significant level.

¢. Project-Specific Effects
Section V-18.B of the Master EIR discloses impacts of implementing the Urban Area General Plan on
climate change. The following is an analysis of whether the proposed project would result in a new,

significant, project-specific effect not disclosed in the Master EIR.

Significance Criteria: Determination of project effects will be based on the following thresholds. The
project-specific effects will be less than significant unless:

Less Than
Significant
Potentially with l.ess Than
Significant | Mitigation | Significant Mo

Impact |Incorporated| Impact | Impact

21, CLIMATE CHANGE

1) The proposed project is inconsistent with policies

relating to climate change in the Urban Area D D D X
General Plan.

2} The proposed project would result in average :
automobile trip lengths or CO; emissions higher D D D ¢

than those assumed in the Master EIR.

3) The proposed project would conflict with the
Sustainable Communities Strategy or Alternative

Planning Strategy that the Air Resources Board has D D D %
agreed will achieve the goals of AB 32.

Discussion:

(1)  The project is consistent with the policies relating to climate change in the Urban Area General
Plan. The project would not have a significance effect on climate change.
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(2)  The project includes abandonment of an unimproved street segment that is not used for
transportation. The abandonment of the alley would not affect automobile trip lengths or CO,
emissions. The cul-de-sac to be dedicated was previously improved on the Gospel Mission’s
property and has been in use since.

(3) A Sustainable Communities Strategy has not yet been implemented by the ARB, Future
development will be required to comply with the provisions of the Sustainable Communities
Strategy once it is established.
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V. MITIGATION MEASURES APPLIED TO THE PROPOSED PROJECT

If the Initial Study results in the determination that a Finding of Conformance can be adopted for the
proposed project Section A below applies. If the Initial Study results in the determination that a
Finding of Conformance cannot be adopted and a Mitigated Negative Declaration/EIR must be
prepared for the project then Section B, below applies.

A. Master EIR Mitigation Measures Applied to the Project

Pursuant to Public Resources Code Section 21157.1(c), in order for a Finding of Conformance to be
made, all appropriate mitigation measures from the Master EIR shall be incorporated into the
proposed project. Urban Area General Plan Policies/Master EIR mitigation measures shall be made
part of the proposed project prior to approval by means of conditions of project approval or
incorporation into the appropriate document or plan.

All applicable and appropriate mitigation measures have been applied to the project (see mitigation
measures listed below).

B. New or Additional Mitigation Measures or Alternatives Required

Where the project's effects would exceed the significance criteria for each environmental impact
category, a mitigated negative declaration or Focused EIR must be prepared. Staff has reviewed the
project against the significance criteria thresholds estabiished in the Master EIR for all impact
categories in this Initial Study.

A Mitigated Negative Declaration or Focused EIR shall be prepared for the project. The following
additional project-specific mitigation measures listed below are necessary to reduce the identified new
significant effect:

N/A

Generation of Noise:

N/A

Effects on Agricultural Lands:

N/A

Increased Pemand for Long-Term Water Supplies:

N/A
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N/A
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N/A

Effects on Visual Resources:

N/A

N/A

Climate Change:
N/A
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-16

RESOLUTION AUTHORIZING THE CITY OF MODESTO TO UTILIZE THE
SERVICES OF FRED CAVANAH ON A PART-TIME BASIS FOR A LIMITED
DURATION FOR THE PURPOSES OF ASSISTING IN OVERSEEING THE
TRANSIT DIVISION AND ASSISTING STAFF WITH CONTRACTS RELATED
TO THE TRANSIT SYSTEM

WHEREAS, the City requests authorization to utilize the services of retired
annuitant Fred Cavanah on a part time basis, and

WHEREAS, recent changes to the California Public Employee Retirement
System (CalPERS), requires that a retiree serve a 180 day waiting period prior to being
allowed to work for a CalPERS agency with the following exceptions, and

WHEREAS, pursuant to Government Code TITLE 1. DIVISION 7.
MISCELLANEQUS [6000.—7598.] CHAPTER 21. Public Pension Retirement Plans
7522.56(5)(1-4), section 7522.56 {f)(1) serves as the applicable exception for this request:
“The employer certifies the nature of this employment and that the appointment is
necessary to fill a critically needed position before 180 days has passed and the
appointment has been approved by the goveming body of the employer in a public
meeting. The appointment may not be placed on a consent calendar.”, and

WHEREAS, CALPERS Publication 33 stipulates certain conditions must all be
met in order for an appointment to move forward. These conditions are:

Appointee has specialized skills needed to perform work of limited duration or the

employment is needed during an emergency to prevent stoppage of public

business.

Temporary employment will not exceed 960 hours in a fiscal year (July 1%
through June 30",

The compensation cannot exceed the maximum monthly base salary paid to other

employees performing comparable duties, divided by 173.333 to equal an hourly
rate.
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Retired annuitants cannot recetve any benefit, incentive, compensation in lieu of
benefits, or other form of compensation in addition to the hourly pay rate, and

WHEREAS, Fred Cavanah has worked for the City of Modesto for over 30 years
and possesses the expertise and knowledge of the City’s transit operations, and

WHEREAS, Fred Cavanah has an in-depth working knowledge of the contracts
related to the transit systems, and

WHEREAS, given this knowledge and history with the City of Modesto, Fred
Cavanah will assist in overseeing the operations of Transit, and

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the utilization of the services of Fred Cavanah on a part-time basis
for a limited duration from January 12, 2016 through March 31, 2016 or sooner.

The foregoing resolution was introduced in a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Madrigal,
who moved its adoption, which motion being duly seconded by Councilmember

Ridenour, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councilmembers: None

ABSENT: Counctlmembers: None

ATTEST:
‘STEPHANIE LOPEZ, City

(SEAL)

APPROVED AS TO FORM:

Vd
By: b %”7{;%

ADAM U, LINDGREN, City/Attorney
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MODESTO CITY COUNCIL
RESOLUTION NG. 2016-17

RESOLUTION AUTHORIZING THE CITY OF MODESTO TO UTILIZE THE
SERVICES OF TISH FOLEY ON A PART-TIME, AS NEEDED BASIS FOR A
LIMITED DURATION FOR THE PURPOSES OF ASSISTING THE CiTY
CLERK’S OFFICE IN CRITICAL FUNCTIONS

WHEREAS, the City requests authorization to utilize the services of retired
annuitant Tish Foley on a part time basis, and

WHEREAS, recent changes to the California Public Employee Retirement
System (CalPERS), requires that a retiree serve a 180 day waiting period prior to being
allowed to work for a CalPERS agency with the following exceptions, and

WHEREAS, pursuant to Government Code TITLE 1. PIVISION 7.
MISCELLANEQUS [6000.-7598.] CHAPTER 21. Public Pension Retirement Plans
7522.56(£)(1-4), section 7522.56 (f)(1) serves as the applicable exception for this request:
“The employer certifies the nature of this employment and that the appointment is
necessary to fill a critically needed position before 180 days has passed and the
appointment has been approved by the governing body of the employer in a public
meeting. The appointment may not be placed on a consent calendar.”, and

WHEREAS, CALPERS Publication 33 stipulates certain conditions must all be
met in order for an appointment to move forward. These conditions are:

Appointee has specialized skills needed to perform work of limited duration or the

employment is needed during an emergency to prevent stoppage of public
business.

Temporary employment will not exceed 960 hours in a fiscal year (July 1%

through June 30™).
The compensation cannot exceed the maximum monthly base salary paid to other

employees performing comparable duties, divided by 173.333 to equal an hourly
rate.
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Retired annuitants cannot receive any benefit, incentive, compensation in lieu of
benefits, or other form of compensation in addition to the hourly pay rate, and

WHEREAS, Tish Foley has worked for the City of Modesto since 2010 and
possesses the expertise and knowledge necessary to alleviate any disruption to the
operations of the City Clerk’s Office, and

WHEREAS, given the knowledge and history with the City of Modesto, Tish
Foley will assist in critical functions with the City Clerk’s Office, and

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the utilization of the services of Tish Foley on a part-time, as
needed basis for a limited duration beginning January 12, 2016 and ending no later than
March 31, 2016.

The foregoing resolution was introduced in a regular meeting of the Council of
the City of Modesto held on the 12 day of January, 2016, by Councilmember Madrigal,
who moved its adoption, which motion being duly seconded by Councilmember
Ridenour, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers; None

ABSENT: Councilmembers: Nomne

ATTEST: M

STEPHANIE LOPEZ, City cﬁerg/ '

(SEAL)

APPROVED AS TO FORM

' ADAMU. LINDGREN, City Aoéomey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-18

RESOLUTION APPROVING THE CITY OF MODESTO SPONSORSHIP OF
THE 2016 CINCO DE MAYO PARADE, INCLUDING THE WAIVER OF CITY
PERMIT FEES, POLICE OVERTIME COSTS, AND VEHICLE FEE EXPENSES
INCURRED BY THE CITY OF MODESTO POLICE DEPARTMENT, AND
AUTHORIZING THE CITY MANAGER, OR HIS DESIGNEE, TO EXECUTE
ANY DOCUMENTS NECESSARY RELATED TO THE SPONSORSHIP

WHEREAS, the annual Cinco de Mayo Parade on Crows Landing Road is a
tradition for families living in the Crows Landing Road area as well as all residents of
Modesto and Stanislaus County, and

WHEREAS, the Parade first started in 2003 through the efforts of local non-profit
groups with approximately 20 entries and 3,000 spectators, and

WHEREAS, 1n 2010, the non-profit organization, South Modesto Businesses
United, began managing the Cinco de Mayo Parade, expanding it to over 60 entries and
12,000+ spectators, and

WHEREAS, this event brings the community together to celebrate the history and
culture of Mexico and also has a growing economic benefit to businesses located on
Crows Landing Road, and

WHEREAS, there are additional economic benefits for all the businesses that
provide goods and services for the parade itself; and

WHEREAS, staff is requesting City Council approval to sponsor the 2016 Cinco
de Mayo Parade, and

WHEREAS, the sponsorship will include the waiver of City permit fees, Police

Department overtime costs, and vehicle fee expenses to provide public safety coverage

for this event, and
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WHEREAS, Police Explorers and Police Volunteers will also be used, at no cost,
to provide the necessary staffing needed for this event, and

WHEREAS, the total expense to the City of Modesto to sponsor the 2016 Cinco
de Mayo Parade is approximately $7,096.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the City of Modesto sponsorship for the 2016 Cinco de Mayo
Parade including the waiver of City permit fees, overtime costs, and vehicle fee expenses
incurred by the City of Modesto Police Department, for a total cost of approximately
$7,096.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby
authorized to execute the necessary documents related to the sponsorship.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26" day of January, 2016, by Councilmember
Kenoyer, who moved its adoption, which motion being duly seconded by
Councilmember Madrigal, was upon roll call carried and the resolution adopted by the

following vote:

AYES: Councilmembers:  Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councilmembers: None
ABSENT: Councilmembers:  None
ATTEST:
(SEAL) STEPHANIE LOPEZ, City Cleﬂf(
APPROVED AS TO FORM

By: GW%W

ADAM U. LINDGREN, City Atidprey
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-19

RESOLUTION APPROVING A 5-YEAR LEASE AGREEMENT BETWEEN THE
CITY OF MODESTO AND THE BOYS & GIRLS CLUBS OF STANISLAUS
COUNTY, A CALIFORNIA NON-PROFIT PUBLIC BENEFIT CORPORATION,
FOR THE TEMPORARY PLACEMENT AND USE OF A MODULAR BUILDING
IN MELLIS PARK, WHICH 1S ATTACHED HERETO AS EXHIBIT A, IN
SUBSTANTIALLY THE FORM ATTACHED WITH SUCH CHANGES AS ARE
DEEMED APPROPRIATE BY THE CITY MANAGER AND CITY ATTORNEY

WHEREAS, the City of Modesto owns and maintains the property located at 601
North Martin Luther King Drive, commonly referred to as Mellis Park, and

WHEREAS, the King-Kennedy Memorial Center, a community center serving the
residents of West Modesto, is located at Mellis Park, and

WHEREAS, the Boys & Girls Clubs of Stanislaus County, as authorized by
Council Resolution No. 2015-137, currently utilizes City facilities at the King-Kennedy
Memorial Center to offer after-school programming to City youth, and

WHEREAS, the Boys & Girls Clubs of Stanislaus County is desirous of
temporarily installing and using a modular building on the Mellis Park site to expand its
programming for youth in the City of Modesto, and

WHEREAS, the City of Modesto is desirous to assist the Boys and Girls Club in
this endeavor, and

WHEREAS, the City of Modesto wishes to support these efforts to foster Great
Safe Neighborhoods and a Healthy Economy and Quality of Life.

NOW, THEREFORE BE IT RESOLVED, by the Council of the City of Modesto
that it hereby approves the Lease Agreement between the City of Modesto and the Boys

& Girls Clubs of Stanislaus County, which is attached hereto as Exhibit A, in

substantially the form attached with such changes as are deemed appropriate by the City

01/26/2016/C&ED/TRocha/ltem 5 1 2016-19



Manager and City Attorney.

The foregoing resolution was introduced at a regular meeting of the council of the
City of Modesto on the 26™ day of January, 2016, by Councilmember Kenoyer, who
moved its adoption, which motion being duly seconded by Councilmember Madrigal,
was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

. AMWMD

STEPHANIE LOPEZ, City c1erf<

(SEAL)

APPROVED AS TO FORM.:

By: _* ‘ j"%ﬁ%

ADAM U. LINDGREN Cxty Atto
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LEASE AGREEEMENT BETWEEN THE CITY OF MODESTO AND
THE BOYS AND GIRLS CLUB OF STANISLAUS COUNTY, A CALIFORNIA NON-
PROFIT PUBLIC BENEFIT COPRORATION
FOR TEMPORARY PLACEMENT AND USE OF
A MODULAR BUILDING AT MELLIS PARK

This Lease Agreement (Agreement) is made and entered into the City of Modesto,
County of Stanislaus, State of California, as of the  day of January, 2016, between the City
of Modesto (CITY) and the Boys & Girls Clubs of Stanislaus County, a California Non-Profit
Public Benefit Corporation (CLUB) to allow for the temporary placement and use of a modular

building at Mellis Park.

WHEREAS, the CITY owns and maintains real property located at 601 North Martin
Luther King Drive, Modesto, California, commonly referred to as Mellis Park (PARK), and

WHEREAS, the King-Kennedy Memorial Center, a community center serving the
residents of West Modesto, is located at the PARK, and

WHEREAS, the CLUB, as authorized by Council Resolution No. 2015-137, currently
utilizes CITY facilities at the King-Kennedy Memorial Center to offer afterschool programming

to CITY youth, and

WHEREAS, the CLUB is desirous of temporarily installing a modular building which
dimensions shall not exceed 55 feet x 84 feet (MODULAR) at the PARK so it can expand its
programming for CITY youth, and

WHEREAS, the CITY is desirous to assist the CLUB in this endeavor, and

WHEREAS, on December 18, 2015, the CITY s Citizen’s Housing and Community
Development Committee recommended that up to $300,000 in Community Development Block
Grant (CDBG) funds be awarded to CLUB to be used towards the purchase and installation of
the MODULAR, and
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WHEREAS, the CITY Council will consider and finalize the CDBG funds

recommendation on January 26, 2016,

WHEREAS, the CITY and CLUB shall enter into a separate Agreement if the CDBG

funds are awarded to CLUB, for the purchase and installation of the MODULAR on City
property. CDBG funds shall be utilized for the purchase and installation of the MODULAR and

other related costs pursuant to the Agreement between the CITY and CLUB.

NOW, THEREFORE, in consideration of the mutual covenants, promises and

agreements herein contained, the parties hereto agree as follows:

1.

Statements True and Correct. Each of the factual statements set forth in the recitals is

true and correct in its entirety.

The CITY shall allow the CLUB to use up to 5,000 square feet of land at the PARK to
temporarily install, at its own expense, the MODULAR to allow the CLUB to conduct
additional educational programming for CITY youth (TEMPORARY SITE). Use
includes nonexclusive use of parking areas and the right to ingress and egress to the
MODULAR. A site plan indicating the approximate location for the TEMPORARY
SITE is attached hereto as Exhibit A and incorporated by reference herein. The
MODULAR and TEMPORARY SITE shall hereinafter be collectively referred to as
PREMISES.

CLUB’S Obligations.

3.1. CLUB shall pay all costs and expenses related to the procurement and installation of

the MODULAR including, but not limited to, the cost to purchase or lease the
MODULAR; cost to transport the building to the PARK; cost to erect and install the
MODULAR,; the cost for all site preparation, including the installation and
connection of all utilities including telephone, internet, cable, electrical, water and
sewer; maintenance of the MODULAR including daily, weekly, monthly and annual
services; and all janitorial service and costs associated with the removal of the
MODULAR on or before December 31, 2020. CLUB shall pay the costs and
expenses related to the procurement and installation of the MODULAR with the
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CDBRBG funds, if awarded the grant. If CLUB is not awarded the CDBG funds, then
this lease shall terminate.

3.2. CLUB shall remove all temporary improvements made by the CLUB relative o the
installation and erection of the MODULAR, including underground utilities, by
December 31, 2020 or at the end of the last renewal term.

3.3. Subject to Section 4.1, CLUB shall restore the TEMPORARY SITE to the
satisfaction of the CITY.

3.4. CLUB shall repair any property damaged, altered or destroyed as a result of CLUB’s
installation or removal of the MODULAR, utilities or related services onto the leased
premises, excluding turf and related irrigation.

3.5. CLUB shall comply with all applicable laws, orders, regulations and Federal, State
and Local ordinances.

3.6. CLUB shall provide evidence to CITY, and to CITY's reasonable satisfaction, of all
known permits, approvals and licenses from any governmental or
quasi—governmental agency, authority or entity known to have jurisdiction over the
licensed area, or a portion of the licensed area such that their consent is required for
the use of the TEMPORARY SITE. CLUB acknowledges this Lease Agreement is
specific to the TEMPORARY SITE for placement of MODULAR. All other use of
PARK facilities by CLUB shall be coordinated with City staff and reserved through
the CITY Parks reservation system.

3.7. CLUB shall notify CITY Parks reservation system of ail Special Events and
activities planned by CLUB in order to avoid potential conflicts with rentals in
KKMC, PREMISES and surrounding area and/or PARK facilities.

3.8. CLUB shall provide general office supplies, including phones and computers, at
CLUB’s expense.

3.9. CLUB shall keep and maintain the PREMISES and surrounding area in good repair.

3.10. CLUB agrees it will not assign, sell, mortgage or sublet the MODULAR or
TEMPORARY SITE.

4, CITY In-Kind Contributions.

4.1, CITY agrees to repair the torf and related irrigation damaged, altered or destroyed as

a result of CLUB’s installation and/or removal of the MODULAR.
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4.2, CITY agrees to trim existing trees, as necessary, to allow the MODULAR to be
placed at the TEMPORARY SITE.

5. Agreement Term. The term of this Agreement shall be from January 1, 2016, and
through May 31, 2021. Upon the expiration of the term or any early termination of this
Agreement, CLUB shall have a period of 120 days to remove the MODULAR from the
PREMISES.

6. Hazardous Materials Prohibited.

6.1. CLUB shall use the PREMISES exclusively for the purposes stated in Section 2.

CLUB covenants that it will not generate, handle, transport, treat, release, use, store
or dispose of on the property "hazardous waste" or "hazardous substances," as
"hazardous waste" or "hazardous substances" may now or in the future be defined by
any federal, state or local governmental body or agency. CLUB further agrees
periodically to furnish CITY with proof, satisfactory to CITY that CLURB is in such
compliance.

6.2. With the exception of minor amounts of Hazardous Materials customarily and
lawfully used in conjunction with the purposes stated in Section 1, CLUB, its
employees, contractors, agents, and any party acting on behalf of CLUB, shall not
store, use, treat, generate, or dispose of Hazardous Materials at the PREMISES or
other property owned by CITY. "Hazardous Material(s)" means any substance that,
by itself or in combination with other materials, is either (i) generally regarded
injurious to public health, safety, or the environment; or (ii) now or in the future
regulated by any federal, state, or local governmental authority as potentially
injurious to public health, safety, or the environment. CLUB, its employees,
contractors, agents, and any party acting on behalf of CLUB shall comply, and shall
keep the PREMISES in compliance, with all laws and regulations relating to
Hazardous Materials ("Environmental Laws"); and in addition CLUB shall:

6.2.1. Promptly provide CITY with copies of any document, correspondence,
report or communication, written or oral, relating to Hazardous Materials at or
affecting the Premises (x) to or from any regulatory body, or (¥) stating a basis
for any potential liability or responsibility of CLUB, CITY, or the PREMISES;

including all such documents, correspondence, reports or communications
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prepared by or on behalf of CLUB. In addition to the above, at CITY’S request,
CLUB shall provide copies of any and all records and communications
whatsoever relating to Hazardous Materials at or affecting the PREMISES.

6.2.2. Immediately notify CITY in the event of a suspected or confirmed release
of a Hazardous Material or violation of Environmental Laws at or affecting the
PREMISES or other property owned by CITY and caused by or related to the
operations of CLUB , its employees, contractors, agents, or any party acting on
behalf of CLUB and, at CITY’S sole option, either promptly remediate or
correct such release or violation to CITY’S satisfaction or reimburse CITY’S
cost of remediation (including reasonable attorneys' and consultants’ fees); and
compensate CITY and/or third parties for all resultant damage.

6.2.3. Permit CITY reasonable access to the PREMISES for the purpose of
conducting an environmental audit or testing, the cost of which shall be borne by
CITY unless the results indicate activity prohibited by Environmental Laws or
hereunder.

6.2.4. Upon expiration or other termination of this Agreement, remove all
Hazardous Materials from the PREMISES caused by the acts or omissions of
CLUB, its officers, agents, contractors, employees or invitees, and at CITY’S
option cause to be performed and provided to CITY an environmental audit of
the PREMISES, using a consultant reasonably acceptable to CITY, and correct,
at its expense, any deficiencies noted by the audit.

6.2.5. The provisions regarding Hazardous Materials shall survive the expiration

or other termination of this Agreement.

7. Insurance. CLUB shall provide at its own expense and maintain at all times the
following insurance with insurance companies licensed in the State of California and
shall provide evidence of such insurance to CITY as may be required by the City
Manager of CITY. The policies or certificates thereof shall provide that, thirty (30) days
prior to canceflation or material change in the policy, notices of same shall be given to
the Risk Manager of CITY by registered mail, return receipt requested, for all of the

following stated insurance policies.
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7.1. General Liability insurance with a minimum limit of liability per occurrence of
$1,000,000 for bodily injury and $1,000,000 for property damage or $1,000,000
combined single limit. This insurance shall indicate on the certificate of insurance
the following coverages and indicate the policy aggregate limit applying to: premises
and operations; broad form contractual; independent contractors and subcontractors;
products and completed operations; and/or professional lability

7.2. Automobile Liability insurance with a minimum limit of liability per occurrence of
$1,000,000 for bodily injury and $100,000 for property damage or $1,000,000
combined single limit. This insurance shall cover any automobile for bodily injury
and property damage.

7.3. Workers Compensation in compliance with the statutes of the State of California,
plus employer's liability with a minimum limit of liability of $1,000,000.

7.4. Property Insurance against all risks of loss to any tenant improvements or
betterments, at full replacement cost with no coinsurance penalty provision.

7.5. The CITY, its agents, officers, employees, and volunteers shall be named as an
additional insured on all insurance policies required herein, except Workers'
Compensation. The Workers' Compensation insurer shall agree to waive all rights of
subrogation against the CITY, its agents, officers, employees, and volunteers for
losses arising from work performed by CLUB for the CITY. The CLUB’s insurance
policy(ies) shall include a provision that the coverage 1s primary as respects the
CITY; shall include no special limitations to coverage provided to additional insured;
and, shall be placed with insurer(s) with acceptable Best's rating of A:VII or with
approval of the Risk Manager. CLUB must deliver certificates evidencing existence
of the insurance Hsted above to the CITY prior to the time the contract is signed.

7.6. CLUB shall provide CITY with separate endorsements evidencing proof of the
CITY s additional insured status as to both the general liability and automobile
liability insurance policies. In addition, CLUB shall provide CITY with a Workers
Compensation subrogation waiver by way of a separate endorsement. All
endorsements referenced above must include the applicable policy number.

If at any time any of said policies shall be unsatisfactory to CITY, as to form or

substance or if a company issuing such policy shall be unsatisfactory to CITY.
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CLUB shall promptly obtain a new policy, submit the same to Risk Manager of
CITY for approval and submit a certificate thereof as herein above provided. Upon
failure of CLUB to furnish, deliver or maintain such insurance and certificates as
above provided, this Agreement, at the election of CITY, may be forthwith declared
suspended or terminated. Failure of CLUB to obtain and/or maintain any required
insurance shall not relieve CLUB from any liability under this Agreement, nor shall
the insurance requirements be construed to conflict with or otherwise limit the
obligations of CLUB concerning indemnification. If CLUB maintains higher limits
than the minimum shown above, the CITY requires and shall be entitled to coverage
for the higher limits maintained.

7.7. CLUB shall require and verify that all subcontractors maintain insurance meeting all
the requirements sated herein and CLUB shall ensure that the CITY is an additional
insured on insurance required from all subcontractors. For CGL coverage,
subcontractors shall provide coverage with a format least as broad as CG 20 28 04
13.

8. Alterations. CLUB may make no alterations, additions or improvements to the PARK
without the CITY’S written approval. CITY’s consent is hereby given to temporarily
install the MODULAR at the TEMPORARY SITE. All necessary tasks, site
improvements, and other improvements needed to install and make ready for occupation
and use, except as explicitly identified as a responsibility of the CITY in Section 4 of this
Agreement, shall be at the expense of the CLUB. CLUB indemnifies and holds CITY
harmless from all costs, liability and loss of any kind and all claims of loss or liability in
any way arising out of or by reason of any such alterations, additions and improvements.
All furnishings and equipment which are not attached or éfﬁxed to the premises made or
place by the CLUB shall be property of the CLUB and shall be removed by CLUB on or
before December 31, 2020 or at the end of the last renewal term.

9. Utilities. CLUB shall pay all utilities associated with the use of the MODULAR
including, but not limited to, telephone, internet, cable, gas, water, sewer and electricity.

10. Taxes. CLUB shall pay any real property taxes, taxes, assessments or fees assessed
against the leased premises or any property of which CLUB are a part of at any time
where such taxes result from the MODULAR.
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11. Indemnification.

11.1. CLUB shall hall hold the CITY, its agents, officers, employees, and volunteers,
harmless from and save, defend and indemnify them against any and all claims,
losses, liabilities, judgments or damages from every cause, including but not limited
to injury to person or property or wrongful death, including reasonable costs and
expenses of defense of any judicial or administrative action, arising directly or
indirectly out of any negligent or intentional act or omission of CLUB, or its agents,
contractors, vendors, officers, employees, invitees or volunteers relating to or during
the performance of its obligations under this Agreement.

CLUB’s obligation to defend, indemnify, and hold the CITY, its agents, officers, and
employees harmless under the provisions of this paragraph is not limited to or
restricted by any requirement in this Agreement for CLUB to procure and maintain a
policy of insurance.

11.2. City shall not be liable for any loss or damage to any personal property placed on
the PREMISES.

12. Right of Entrv upon PREMISES. CITY and its agents and employees shall have the right

to enter upon said premises at all reasonable times to inspect the same to determine if
CLUB is performing the covenants of this Agreement on its part to be performed, and to
post such reasonable notices as CITY may desire to protect its rights.

13. Compliance with Laws, CLUB shall not do or suffer to be done on or about the premises

anything that would or does violate or conflict with any applicable law, ordinance. rule or
regulation which is now in force or effect or which may hereafter be enacted or adopted
by federal, state, county of municipal authority.

14. Termination of Agreement by CITY. CITY shall have the right to immediately

terminate this Agreement, in whole or in part, on the occurrence of any of the following

events:

14.1. Filing by or the final adjudication of CLUB of any petition in bankruptcy or the
making of any transfer of general assignment for the benefit of creditors which has
not been previously authorized by CITY.

14.2. The failure of CLUB in the sole discretion of CITY to perform substantially or

keep or observe any of the terms, covenants and conditions which it is obligated to
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perform, keep or observe under this Agreement after the expiration of a fifteen (15)
day period of warning or ultimatum given in writing by CITY to CLUB to correct
any such deficiency or default.

14.3. The abandonment of the MODULAR or TEMPORARY SITE or any portion
thereof or discontinuance of CLUB’s presence, or any portion thereof. Should this
occur, CITY shall not be responsible for the custodial protection of merchandise,
fixtures, or equipment abandoned, even though it may be necessary for CITY to
remove same from the premises for storage or disposal.

15. Failure to Vacate PARK. CLUB agrees to vacate the PARK by December 31, 2020 or
upon the termination of this Agreement, whichever occurs first. If CLUB fails to vacate
the PARK as provided herein, CLUB agrees that CITY, or its authorized agents, may
enter upon the leased premises and remove all personal property therefrom and destroy
the same and in this event CLUB waives any and all claims for damages against CITY,
its agents or employees. Nothing herein shall be deemed a waiver of any rights of CITY
to demand and obtain possession of said premises in accordance with law in the event of
a violation of CLUB's part of any of the terms or conditions hereof.

16. Non-Waiver, Any waiver of any breach of covenants or conditions herein contained to be
kept and performed by either party shall be effective only if in writing and shall not be
deemed or considered as a continuing waiver and shall not operate to bar or prevent the
other party from declaring a forfeiture or exercising its rights for any succeeding breach
of either the same or other condition or covenant.

17. Not A Partnership. It is mutually understood and agreed that nothing in this Agreement

is intended or shall be construed as in any way of creating or establishing a partnership
between the parties hereto, or as constituting CLUB as agents or representatives of CITY
for any purpose or in any manner whatsoever.

18. Entire Agreement. This Agreement contains the sole and only agreement of the parties.

Any prior agreements, promises, negotiations or representations not expressly set forth in
this Agreement are of no force or effect.

19. Notices. All notices pursuant to this Agreement shall be in writing and served on the
other party (a) by personal delivery, or (b) by certified mail, return receipt requested, to

the respective addresses set forth below:
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CITY City of Modesto
Attn: City Manager
PO Box 642
Modesto, California 95353

CLUB Boys & Girls Clubs of Stanislaus County
Attn: President & Chief Professional Officer
422 McHenry Avenue
Modesto, California 95354

20. Any notice, approval, consent, waiver or other communication required or permitted to
be given or to be served upon either Party in connection with this Agreement shall be in
writing, Such notice shall be personally served, sent by facsimile, telegram, or cable, or
sent prepaid by registered or certified mail with return receipt requested, or sent by
reputable overnight delivery service, such as Federal Express, and shall be deemed given:
(a) if personally served, when delivered to the Party to whom such notice is addressed;
(b) if given by facsimile or email when sent; (c) if given by prepaid or certified mail with
return receipt; or (d) if sent by reputable overnight delivery service, such as Federal
Express, when received. Any notice given by facsimile or email shall be confirmed in
writing, and such confirmation shall be sent or delivered by any of the other means of
delivery set forth in Section, within forty-eight (48) hours after notice was sent by
facsimile or email. Such notices shall be addressed the Party to whom such notice is to be
given at the Party's address set forth below or as such Party shall otherwise direct in
writing to the other Party delivered or sent in accordance with this Section.

21. Language Construction. The language of each and all paragraphs, terms and/or

provisions of this Agreement shall, in all cases and for any and all purposes, and any and
all circumstances whatsoever, be construed as a whole, according to its meaning, and not
for or against any party hereto and with no regard whatsoever to the identity or status of
any person or persons who drafted all or any portion of this Agreement.

22. Force Majeure. Neither the CITY nor the CLUB shall be liable for any delay or default
in the performance of all or any part of this Agreement if such delay or default is caused
by conditions beyond its control, including but not limited to, acts of the elements, fires,

floods, or other casualties, accidents, strikes, work stoppages and continuing domestic or

Lease Agreement with Boys & Girls Club —
pModular at Mellis Park Page 10



international problems, such as war, riot, insurrection, revolution, acts of the public
enemy, sabotage government instability, or changing government without the benefit of
constitution. In such event, the party requesting excuse from performance shall notify the
other party within five (5) business days of such an occwrrence and the time for
performance shall be extended for the length of any such delay.

23. Governing Law. This Agreement is entered into and shall be construed and interpreted in
accordance with the laws of the State of California.

24. Venue. Venue for any action brought by either party to this Agreement against the other
to enforce the terms and conditions thereof shall be maintained in Stanislaus County,
California, in the proper court having jurisdiction.

25. Severability. If any terms, provision, covenant, or condition of this Agreement is held by
a court of competent jurisdiction to be invalid, void or unenforceable, the rest of this
Agreement shall remain in full force and effect, and shall in no way be affected, impaired
or invalidated.

26. Amendment. This Agreement, including any exhibits hereto, shall not be amended,
except in writing and signed by the parties. Any amendment or addendum to this
Agreement shall expressly refer to this Agreement.

27. Attorney's Fees. In the event that either party hereto shall commence any legal action or

proceeding against the other by reason of the alleged failure of the other to perform any
term, covenant, or condition of this Agreement by them to be performed or kept the party
prevailing in said action or proceeding shall be entitled to recover a reasonable attorney's
fees to be fixed by the court, and such recovery shall include court costs and attorney's
fees on appeal if any. As used herein, "the party prevailing” means the party in whose
favor final judgment is rendered and "legal action or proceeding” includes arbitration.

28. Interpretation. This Agreement constitutes a fully-negotiated agreement among
commercially sophisticated Parties, each assisted by legal counsel, and the terms of this
Agreement shall not be construed or interpreted for or against any Party hereto because
the Party or its legal representative drafied or prepared such provision.

29. Rights. This Agreement does not create, and shall not be construed to create, any rights

enforceable by any person, partnership, corporation, joint venture, limited liability
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company, or other form of organization or association of any kind that is not a Party to
this Agreement.

30. Number and Gender. All words used herein in the singular number shall include the

plural and the present tense, shall include the future and the masculine gender, and shall

include the ferninine and neuter.
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IN WITNESS WHEREOF, the City of Modesto, a municipal corporation, has authorized the

execution of this Agreement in duplicate by its City Manager and attestation by its City Clerk

under authority of Resolution No. adopted by the Council of the City of Modesto on

the day of January, 2016, and Boys and Girls Club of Stanislaus County has caused this

Agreement to be executed on the same date.

CITY OF MODESTO, BOYS & GIRLS CLUBS OF
a municipal corporation STANISLAUS COUNTY, a California
B Non-Profit Public Benefit Corporation
y:
JAMES N. HOLGERSSON,
City Manager
By:
ATTEST: (signature)
By: Lincoln Ellis, President
STEPHANIE LOPEZ, City Clerk
By:
(signature)
(SEAL)
APPROVED AS TO FORM: Laura Ward, Secretary
By:

Beverly Jensen, Risk Manager

By:

Adam U. Lindgren, City Attorney
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-20

RESOLUTION DECLARING THE CITY COUNCIL’S INTENTION TO
ESTABLISH CITY OF MODESTO COMMUNITY FACILITIES NO, 2016-1
(KIERNAN BUSINESS PARK EAST #2) AND TO AUTHORIZE THE LEVY OF
A SPECIAL TAX WITHIN SAID COMMUNITY FACILITIES DISTRICT
WHEREAS, the owners (collectively, the “Owners”) of not less than 10 percent
of the area of land depicted on the map of the proposed community facilities district
referred to below on file with the City Clerk (the “Property™), has filed a written petition
with the City of Modesto (the “City”) to establish the City of Modesto Community
Facilities No. 2016-1 (Kieman Business Park East #2) (the “Community Facilities
District™) pursuant to the Mello-Roos Community Facilities Act of 1982, as amended,
commencing with Section 53311 of the Government Code of the Sate of California (the
“Act”) in order to finance (i) the cost of purchasing, constructing, expanding, improving
or rehabilitating the facilities listed in Appendix A attached hereto, and all
appurtenances and appurtenant work associated therewith (collectively the “Facilities™)
and (ii) the incidental expenses to be incurred in connection with financing the Facilities,
including (a) the cost of engineering, planning and designing the Facilities; (b} all costs
incurred in connection with financing the Facilities, and (c) all costs associated with the
creation of the Community Facilities District, the determination of the amount of special
taxes to be levied and costs otherwise incurred in order to carry out the authorized
purposes of the Community Facilities District and administering the Community

Facilities District (collectively, the “Incidental Expenses™) and to pay the cost of the

services listed in Appendix A hereto (the “Services™); and
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WHEREAS, the Owners have heretofore submitted to the City an application to
form the Community Facilities District pursuant to the City’s Policies & Procedures for
the Formation, Annexation, and Administration of Communities Facilities Districts
Created Pursuant to the Provisions of the Mello Roos Community Facilities Act of 1982
(the “City’s CFD Policies and Procedures”), and

WHEREAS, the Owners have heretofore submitted deposits required by the City
for payment of City fees and costs incurred in conducting proceedings to create the
Community Facilities District, and

WHEREAS, the petitions submitted by the Owners comply with the requirements
of Section 53319 of the Act and the City’s CFD Policies and Procedures; and

WHEREAS, subject to the satisfaction of all applicable requirements of law, it is
the intention of this City Council to finance the Facilities and the Incidental Expenses and
to pay for the Services through the formation of the Community Facilities District and the
levy of a special tax, provided that the levy of the special tax are approved at an election
to be held within the boundaries of the Community Facilities District;

NOW, THEREFORE, BE IT RESOLVED that the Council of the City of
Modesto hereby finds and determines as follows:

SECTION 1. The above recitals are true and correct.

SECTION 2. The Community Facilities District is proposed to be established
under the terms of the Act. It is further proposed that the boundaries of the Community
Facilities District shall be as depicted on the map of the proposed Community Facilities
District which is on file with the City Clerk. The City Clerk is hereby directed to sign the

original map of the Community Facilities District and record it with all proper
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endorsements thereon with the County Recorder of the County of Stanislans within
fifteen days after the adoption of this resolution, all as required by Section 3111 of the
Streets and Highways Code of the State of California.

SECTION 3. The name of the proposed Community Facilities District shall be
“City of Modesto Community Facilities District No. 2016-1 (Kiernan Business Park East
#2).”

SECTION 4. The Facilities and Services proposed to be provided within the
Community Facilities District are each facilities or services, as the case may be, which
the City is authorized by law to construct, acquire, own and operate, or to provide. This
City Council hereby finds and determines that the descriptions of the Facilities and the
Services contained herein is sufficiently informative to allow taxpayers within the
proposed Community Facilities District to understand what the funds of the Community
Facilities District may be used to pay for. The Incidental Expenses expected to be
incurred include the cost of planning and designing the Facilities, the costs of forming the
Community Facilities District and levying and collecting a special tax within the
Community Facilities District.

SECTION 5. Except where funds are otherwise available, it is the intention of
this City Council to levy annually in accordance with the procedures contained in the Act
special taxes, secured by recordation of a continuing lien against all non-exempt real
property in the Community Facilities District, sufficient to pay for the Facilities, the
Incidental Expenses and the Services. The Facilities shall be financed on a direct
payment basis. The rate, method of apportionment and manner of collection of the

special tax are described in detail in Appendix B attached hereto and incorporated herein
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as though set forth at length (the “Rate and Method™). Appendix B allows each
landowner within Tax Zone 1 of the Community Facilities District to estimate the
maximum amount that may be levied against each parcel.

If special taxes of the Community Facilities District are levied against any parcel
used for private residential purposes, (i) such tax shall not be levied or collected to pay
for Facilities or Incidental Expenses after the 2061-62 tax year and (ii) under no
circumstances will such special tax be increased as a consequence of delinquency or
default by the owner of any other parcel or parcels within the Community Facilities
District by more than ten percent (10%).

This City Council hereby determines the Rate and Method to be reasonable. The
special tax is apportioned to each parcel on the basis of its land use and area pursuant to
Section 53325.3 of the Act; and such special tax is not on or based upon the value or
ownership ofreal property. In the event that a portion of the property within the
Community Facilities District shall become for any reason exempt, wholly or partially,
from the levy of the special tax, this City Council shall, on behalf of the Community
Facilities District, cause the levy to be increased, subject to the limitation of the
maximum special tax for a parcel as set forth in the Rate and Method, to the extent
necessary upon the remaining property within the Community Facilities District which is
not delinquent or exempt in order to yield the special tax revenues required for the
purposes described in this Section 5.

SECTION 6. A public hearing (the “Hearing”) on the establishment of the
Community Facilities District and the proposed Rate and Method shall be held at 5:30

p.m., or as soon thereafter as practicable, on March 1, 2016, in the Modesto City Council
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Chamber, 1010 Tenth Street, Modesto, California 95353. Should this City Council
determine to form the Community Facilities District, a special election will be held to
authorize the levy of the special tax in accordance with the procedures contained in
Government Code Section 53326. If held, the proposed voting procedure at the election
is expected to be a landowner vote with each landowner of record as of the close of the
Hearing having one vote for each acre of land or portion thereof owned within the
Community Facilities District. Ballots for the special election may be distributed by mail
or by personal service.

SECTION 7. At the time and place set forth above for the Hearing, any interested
person, including all persons owning lands or registered to vote within the proposed
Community Facilities District, may appear and be heard.

SECTION 8. Each officer of the City who is or will be responsible for providing
the Facilities or Services within the proposed Community Facilities District, if it is
established, is hereby directed to study the proposed Community Facilities District and, at
or before the time of the Hearing, file a report with this City Council containing a brief
description of the Facilities or Services, as the case may be, which will in his or her
opinion be required to meet adequately the needs of the proposed Community Facilities
District and an estimate of the cost of providing those Facilities or Services and an
estimate of the fair and reasonable cost of any Incidental Expenses to be incurred.

SECTION 9. The City may accept advances of funds or work-in-kind from any
source, including, but not limited to, private persons or private entities, for any authorized
purpose, including, but not limited to, paying any cost incurred by the City in creating the

Community Facilities District. The City may enter into an agreement with the person or
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entity advancing the funds or work-in-kind, to repay all or a portion of the funds
advanced, or to reimburse the person or entity for the value, or cost, whichever is less, of
the work-in-kind, as determined by this City Council, with or without interest.
SECTION 10. The Clerk is hereby directed to publish a notice (the “Notice”) of
the Hearing pursuant to Section 6061 of the Government Code in a newspaper of general
circulation published in the area of the Community Facilities District. Such publication
shall be completed at least seven days prior to the date of the Hearing. The Clerk is
further directed to mail a copy of the Notice to each of the landowners and registered
voters, if any, within the boundaries of the Community Facilities District at least 15 days
prior to the Hearing. The Notice shall contain the text or a summary of this Resolution,
the time and place of the Hearing, a statement that the testimony of all interested persons
or taxpayers will be heard, a description of the protest rights of the registered voters and
landowners in the proposed Community Facilities District and a description of the

proposed voting procedure for the election required by the Act.
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The foregoing resolution was infroduced at a regular meeting of the Council of
the City of Modesto held on the 26 day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember

Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councilmembers: None

ABSENT: Councilmembers: Grewal

e gl

STEPHANIE LOPEZ, City c1érk

(SEAL)

APPROVED AS TO FORM:

By: %MMWJ

ADAM U. LINDGREN, City AttoW
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APPENDIX A
CFD No. 20i6-1 (Kiernan Business Park East #2)
LIST OF FACILITIES

Water System:

Water system improvements include, but are not limited to, wells, water transmission pipelines,
interior water mains, other water distribution lines, wellhead treatment systems, surface water supply
pipelines, tanks, booster pumps, connections to existing water system, other water supply accessories
and land acquisition. Water system improvements may be on-site or off-site.

Wastewater System:

Wastewater system improvements may include, but are not limited to, distribution pipelines, land
acquisition, lift station(s), force main(s) and other wastewater system infrastructure. Wastewater
system improvements may be on-site or off-site,

Transportation, Landscaping and Lighting System:

Transportation, lighting and landscaping system improvements include, but are not limited to, land
acquisition, arterials and collector streets, round-abouts, traffic control devices, gateways, and other
traffic related infrastructure. Landscaping and lighting improvements may include, but are not
limited to, land acquisition and the construction of pavement, curb, gutter, sidewalk, irrigation
improvements, separated bike paths and landscaping and lighting. Landscaping is included within
the street right-of-way, landscape lots and gateways. Transportation, landscaping and lighting
system improvements may be on-site or off-site.

Storm Drain System:

Storm drain system improvements include, but are not limited to, land acquisition, storm drainage
facilities including pump station, dual-use detention basin and landscaping, fencing, lift stations,
discharge mains and outfall structures, force mains, gravity collection storm water lines, infiltration
pipes and trenches, bio-swales, storm water treatment devices and other storm drain infrastructure.
Storm drain system improvements may be on-site or off-site. (the “Storm Drain System Facilities,”
and together with the Water System Facilities, the Wastewater System Facilities and the
Transportation, Landscaping and Lighting System Facilities, the “Facilities™).

Incidental Expenses:

Facilities include incidental expenses to be incurred, including (a) the cost of engineering, planning
and designing the Facilities; (b) all costs incurred in connection with financing the Facilities, and (¢)
all costs associated with the creation of the Community Facilities District, the determination of the
amount of special taxes to be levied and costs otherwise incurred in order to carry out the authorized
purposes of the Community Facilities District and administering the Community Facilities District
{collectively, the “Incidental Expenses™).



Community Facilities District No. 2016-2 (Kiernan Business Park East #2)

LIST OF SERVICES

Authorized services include, but are not limited to, maintenance, repair and replacement of parkways,
landscaped medians, storm drainage pump and basin facilities, catch basins, manholes, underground
infiltration trenches and pipes, landscaped bio-swale lots and medians, storm water treatment devices
and filters, shrubs, vines, ground cover, and irrigation systems. The services to be provided include,
but are not limited to, litter and debris removal, pruning, staking, fertilizing, mowing, plant
replacement and restoration, fire and weed control, erosion control, trimming of vegetation, and
storm drain system and bio-swale maintenance. Services also include the following: (1) related
reserves for the replacement of plants and materials, replacement of storm water treatment filters and
other storm drainage facilities, or (ii) a sinking fund for services that could not otherwise be funded
in a given fiscal year, or (iii) administrative fees of the City related to the Community Facilities
District, including costs associated with preparing the annual special tax levy, or (iv) costs associated
with legal services, advertising, legal notices, and mailings related to formation or administration of
the Community Facilities District (collectively, the “Services™).



APPENDIX B

CITY OF MODESTO
COMMUNITY FACILITIES DISTRICT NO. 2016-1
(KYERNAN BUSINESS PARK EAST)

RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX

Special Taxes applicable to each Assessor’s Parcel in the City of Modesto Community Facilities
District No. 2016-1 (Kiermnan Business Park East) shall be levied and collected according to the
tax liability determined by the Administrator through the application of the appropriate amount
or rate for Taxable Property, as described below. All of the property in CFD No. 2016-1, unless
exempted by law or by the provisions of Section F below, shall be taxed for the purposes, to the
extent, and in the manner herein provided, including property subsequently annexed to the CFD,
unless a separate Rate and Method of Apportionment of Special Tax is adopted for the
annexation area.

A. DEFINITIONS

The terms hereinafter set forth have the following meanings:

“Acre” or “Acreage” means the land area of an Assessor’s Parcel as shown on an Assessor’s
Parcel Map, or if the land area is not shown on an Assessor’s Parcel Map, the land area shown on
the applicable Final Map or other recorded County parcel map.

“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, being Chapter 2.5
(commencing with Section 53311), Division 2, of Title § of the Government Code of the State of
California.

“Administrative Expenses” means any or all of the following: expenses incurred by the City in
carrying out its duties with respect to CFD No. 2016-1, including, but not limited to, levying and
collecting the Special Taxes; the fees and expenses of legal counsel; charges levied by the
County Auditor’s Office, Tax Collector’s Office, and/or Treasurer’s Office; costs related to
annexing property into the CFD; costs related to property owner inquiries regarding the Special
Taxes; and all other costs and expenses of the City in any way related to the establishment or
administration of the CFD.

“Administrator” means the person or firm designated by the City to administer the Special
Taxes according to this RMA.

“Annual Maintenance Special Tax” means a special tax levied in any Fiscal Year to pay the
Annual Maintenance Special Tax Requirement, as defined below.
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“Annual Maintenance Special Tax Requirement” means the amount of revenue needed in any
Fiscal Year to pay for: (i) Authorized Services, (i1} establishment of reserves, (iil) Administrative
Expenses, and (iv) amounts needed to cure any delinquencies in the payment of Annual
Maintenance Special Taxes which have occurred in prior Fiscal Years,

“Assessor’s Parcel” or “Parcel” means a lot or parcel shown on an Assessor’s Parcel Map with
an assigned Assessor’s Parcel Number.

“Assessor’s Parcel Map” means an official map of the County Assessor designating parcels by
Assessor’s Parcel Number.

“Assessor’s Parcel Number” or “APN” means a unique number assigned to an Assessor’s
Parcel by the County Assessor for purposes of identifying a property.

“Authorized Services” means the public services authorized to be funded by the CFD as set
forth in the documents adopted by the City Council when the CFD was formed.

“CFD” or “CFD No. 2016-1” means the City of Modesto Community Facilities District
No. 2016-1 (Kiernan Business Park East).

“CFD Formation” means the date on which the Resolution of Formation to form CFD
No. 2016-1 was adopted by the City Council.

“City” means the City of Modesto.

“City Council” means the City Council of the City of Modesto, acting as the legislative body of
CFD No. 2016-1.

“County” means the County of Stanislaus.

“Escalation Factor” means, in any Fiscal Year, the greater of (i) the percentage increase, if any,
in the construction cost index for the San Francisco region for the prior twelve (12) month period
as published in the Engineering News Record or other comparable source if the Engineering
News Record is discontinued or otherwise not available, or (ii) four percent (4.0%).

“¥Final Map” means a final map approved by the City pursuant to the Subdivision Map Act
(California Government Code Section 66410, ef seq.) that creates individual lots on which a
building permit can be issued for construction of residential units without further subdivision of
the lots.

“Fiscal Year” means the period starting on July 1 and ending on the following June 30.

“Maximum Apnual Maintenance Special Tax” means the Maximum Annual Maintenance
Special Tax, determined in accordance with Section C, that can be levied in any Fiscal Year.
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“Maximum One-Time Facilities Special Tax” means the greatest amount of One-Time
Facilities Special Tax that can be levied on an Assessor’s Parcel in any Fiscal Year determined in
accordance with Section C below.

“Maximum Special Taxes” means, collectively, the Maximum One-Time Facilities Special Tax
and the Maximum Annual Maintenance Special Tax.

“One-Time Facilities Special Tax” means a special tax levied and collected in full by the City
prior to a structural building permit being issued for new construction on a Parcel of Taxable

Property.

“Proportionately” means the ratio of the actual Annual Maintenance Special Tax levied in any
Fiscal Year to the Maximum Annual Maintenance Special Tax authorized to be levied in that
Fiscal Year is equal for all Assessor’s Parcels of Taxable Property.

“Public Property” means, in any Fiscal Year: (i) all Parcels within the boundaries of the CFD
that are owned by or irrevocably offered for dedication to the federal government, the State of
California, the City or any other public agency; provided, however, that any property leased by a
public agency to a private entity and subject to taxation under Section 53340.1 of the Act (as
such section may be amended or replaced) shall be taxed and classified in accordance with its
use; or (ii) all Parcels within the boundaries of the CFD that are encumbered by an unmanned
utility easement making impractical its utilization for other than the purpose set forth in the
easement.

“RMA” means this Rate and Method of Apportionment of Special Tax.

“Special Taxes” means, collectively, the One-Time Facilities Special Tax and the Annual
Maintenance Special Tax.

“Taxable Property” means all Assessor’s Parcels within the boundaries of the CFD that are not
exempt from the Special Taxes pursuant to law or Section F below.

“Taxable Public Property” means, in any Fiscal Year, all Parcels of Public Property within the
CFD that, (1) based on a tentative map or other development plan, were expected to be Taxable
Property and, (ii) based on this expectation, Maximum Annual Maintenance Special Taxes were
assigned to the Parcels in prior Fiscal Years.

“Tax Zone” means a mutually exclusive geographic area within which the Special Taxes may be
levied pursuant to this RMA. All of the property within CFD Neo. 2016-1 at the time of CFD
Formation is within Tax Zone 1. Additional Tax Zones may be created when property is
annexed to the CFD, and separate Maximum Special Taxes shall be identified for property
within the new Tax Zone at the time of such annexation. The Assessor’s Parcels included within
a new Tax Zone established when such Parcels are annexed to the CFD shall be identified by
Assessor’s Parcel Number in the Unanimous Approval Form that is signed by the owner(s) of the
Parcels at the time of annexation.
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“Unarimous Approval Form” means that form executed by the record owner of fee title to a
Parcel or Parcels annexed into the CFD that constitutes the property owner’s approval and
unanimous vote in favor of annexing into the CFD and the levy of Special Taxes against his/her
Parcel or Parcels pursuant to this RMA.

B. BATA FOR ANNUAL TAXLEVY

Each Fiscal Year, the Administrator shall identify the current Assessor’s Parcel Numbers for all
Parcels of Taxable Property within the CFD. The Administrator shall also determine: (i) in
which Tax Zone each Parcel of Taxable Property is located, (ii) the Acreage for each Parcel of
Taxable Property, and (ii1) the Annual Maintenance Special Tax Requirement for the then-
current Fiscal Year.

In any Fiscal Year, if it is determined that (i) a Final Map or parcel map for a portion of property
in the CFD was recorded after the last date upon which the Assessor will incorporate the
newly-created Parcels into the then current tax roll, (ii) because of the date the Final Map or
parcel map was recorded, the Assessor does not yet recognize the new Parcels created by the
Final Map or parcel map, and (1i) one or more of the newly-created Parcels meets the definition
of Taxable Property, the Administrator shall calculate the Special Tax for the property affected
by recordation of the Final Map or parcel map by determining the Special Taxes that apply
separately to each newly-created Parcel, then applying the sum of the individual Special Taxes to
the Parcel that was subdivided by recordation of the Final Map or parcel map.

C. MAXIMUM SPECIAL TAXES

1. FTax Zone 1

Table 1 below identifies the Maximum One-Time Facilities Special Tax and Maximum
Annual Maintenance Special Tax assigned to all Parcels of Taxable Property in Tax
Zone ] at CFD Formation and all Parcels that annex into Tax Zone 1 after CFD

Formation.
TABLE 1
MAXIMUM SPECIAL TAXES FOR TAX ZONE 1
FISCAL YEAR 2015-16
Fiscal Year 2015-16 | Fiscal Year 2015-16
Fiscal Year 2015-16 Maximum | Maximum
Assessor’s Parcel Cne-Time Facilities Annual Maintenance
Number (s5) Special Tax* Special Tax*
KXX-AXX-XXX $0 $ er Acre
XXX-XXX-XXX e P

* On January 1, 2016 and each January thereafter, the Maximum One-Time Facilities Special Tax and
Maximum Annual Maintenance Special Tax rates shall be adjusted by the Escalation Factor. Each
annual adjustment of the Maximum One-Time Facilities Special Tax and the Maximum Annual
Muintenance Special Tax shall become effective on the subsequent July 1.
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2. Additional Tax Zones

If property is annexed into the CFD and a separate Tax Zone is established for such
property, a Maximum One-Time Facilities Special Tax and a Maximum Annual
Maintenance Special Tax will be identified for Taxable Property in the new Tax Zone in
the Unanimous Approval Form signed by the annexing property owner.

D. METHOD OF LEVY OF SPECIAL TAXES
1. One-Time Facilities Special Tax

The Maximum One-Time Facilities Special Tax determined pursuant to Section C above
shall be levied on all Taxable Property in CFD No. 2016-1 and shall be collected as set
forth in Section E below.

2. Annual Maiatenance Special Tax

Each Fiscal Year, the Administrator shall determine the Annual Maintenance Special Tax
Requirement for that Fiscal Year. The Annual Maintenance Special Tax shall be levied
on all Parcels of Taxable Property as follows:

Step 1:  The Annual Maintenance Special Tax shall be levied Proportionately
on each Parcel of Taxable Property that is not Taxable Public Property
up to 100% of the Maximum Annual Maintenance Special Tax for
each Parcel for such Fiscal Year;

Step 2:  If additional revenue is needed after Step I, the Annual Maintenance
Special Tax shall be levied Proportionately on each Parcel of Taxable
Public Property up to 100% of the Maximum Annual Maintenance
Special Tax for each Parcel for such Fiscal Year.

E. CCLLECTION OF SPECIAL TAXES

The Maximum One-Time Facilities Special Tax shall be collected prior to a building permit
being issued for new construction of a structure on a Parcel of Taxable Property within CFD
No. 2016-1, and shall be immediately delinquent if not so paid.

The Annual Maintenance Special Tax for CFD No. 2016-1 shall be collected in the same manner
and at the same time as ordinary ad valorem property taxes, provided, however, that the City
may directly bill, collect at a different time or in a different manner, and/or collect delinquent
Annual Maintenance Special Taxes through foreclosure or other available methods. The Annual
Maintenance Special Tax shall be levied and collected in perpetuity unless and until the City
determines that the Annual Maintenance Special Tax no longer needs to be levied to pay for
Authorized Services and Administrative Expenses.
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F. EXEMPTIONS

Notwithstanding any other provision of this RMA, no Special Tax shall be levied on Parcels of
Public Property except Taxable Public Property, as defined herein.

G. INTERPRETATION OF SPECIAL TAX FORMULA

The City reserves the right to make minor administrative and technical changes to this document
that do not materially affect the rate and method of apportioning Special Taxes. In addition, the
interpretation and application of any section of this document shall be left to the City’s
discretion. Interpretations may be made by the City by resolution of the City Council for
purposes of clarifying any vagueness or ambiguity in this RMA.

H. ENFORCEMENT

All delinquent One-Time Facilities Special Taxes, and delinquent Annual Maintenance Special
Taxes billed off the County tax roll, shall be subject to an immediate 10% penalty plus interest
charges of 1.5 % as of the first day of the month after the delinquency date and on the first day of
each month thereafter. Any such delinquent Special Taxes shall, at the City’s discretion, be
placed on the next secured property tax roll. The amount placed on the roll shall include the 10%
penalty and the interest charges through the following January 1. This shall not prevent the City
from simultaneously pursing the delinquency by an action on a contract of guarantee against a
third party who promised to pay the taxes, or from assigning such right of action to the property
owner or other appropriate party.
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-21

RESOLUTION BECLARING THE MODESTO CITY COUNCIL’S INTENTION
TO ESTABLISH CITY OF MODESTO COMMUNITY FACILITIES DISTRICT
NO. 2016-2 (THE VINTAGE) AND TO AUTHORIZE THE LEVY OF A SPECIAL
TAX WITHIN SAID COMMUNITY FACILITIES DISTRICT

WHEREAS, the owner (“Owner”) of not less than 10 percent of the area of land
depicted on the map of the proposed community facilities district referred to below on
file with the City Clerk (the “Property™), has filed a written petition with the City of
Modesto (the “City”) to establish the City of Modesto Community Facilities No. 2016-2
{The Vintage) (the “Community Facilities District™) pursuant to the Mello-Roos
Community Facilities Act of 1982, as amended, commencing with Section 53311 of the
Government Code of the Sate of California (the “Act”) in order to finance all costs
associated with the creation of the Community Facilities District, the determination of the
amount of special taxes to be levied and costs otherwise incurred in order to carry out the
authorized purposes of the Community Facilities District and administering the
Community Facilities District (collectively, the “Incidental Expenses™) and to pay the
cost of the services listed in Appendix A hereto (the “Services™); and

WHEREAS, the Owner has submitted to the City an application to form the
Community Facilities District pursuant to the City’s Policies & Procedures for the
Formation, Annexation, and Administration of Communities Facilities Districts Created
Pursuant to the Provisions of the Mello Roos Community Facilities Act of 1982 (the
*City’s CFD Policies and Procedures™), and

WHEREAS, the Owner has submitted deposits required by the City for payment

of City fees and costs incurred in conducting proceedings to create the Community

Facilities District, and
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WHEREAS, the petition submitted by the Owner complies with the requirements
of Section 53319 of the Act and the City’s CFD Policies and Procedures; and

WHEREAS, subject to the satisfaction of all applicable requirements of law, it is
the intention of this City Council to finance the Incidental Expenses and to pay for the
Services through the formation of the Community Facilities District and the levy of a
special tax, provided that the levy of the special tax are approved at an election to be held
within the boundaries of the Community Facilities District;

NOW, THEREFORE, BE IT RESOLVED that the Council of the City of
Modesto hereby finds and determines as follows:

SECTION 1. The above recitals are true and correct.

SECTION 2. The Community Facilities District is proposed to be established
under the terms of the Act. It is further proposed that the boundaries of the Community
Facilities District shall be as depicted on the map of the proposed Community Facilities
District which is on file with the City Clerk. The City Clerk is hereby directed to sign the
original map of the Community Facilities District and record it with all proper
endorsements thereon with the County Recorder of the County of Stanislaus within
fifteen days after the adoption of this resolution, all as required by Section 3111 of the
Streets and Highways Code of the State of California.

SECTION 3. The name of the proposed Community Facilities District shall be
“City of Modesto Community Facilities District No. 2016-2 (The Vintage).”

SECTION 4. The Services proposed to be provided within the Community
Facilities District are services, as the case may be, which the City is authorized by law to

construct, acquire, own and operate, or to provide. This City Council hereby finds and
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determines that the descriptions of the Services contained herein is sufficiently
informative to allow taxpayers within the proposed Community Facilities District to
understand what the funds of the Community Facilities District may be used to pay for.
The Incidental Expenses expected to be incurred include the cost of forming the
Community Facilities District and levying and collecting a special tax within the
Community Facilities District.

SECTION 5. Except where funds are otherwise available, it is the intention of
this City Council to levy annually in accordance with the procedures contained in the Act
special taxes, secured by recordation of a continuing lien against all non-exempt real
property in the Community Facilities District, sufficient to pay for the Incidental
Expenses and the Services. The rate, method of apportionment and manner of collection
of the special tax are described in detail in Appendix B attached hereto and incorporated
herein as though set forth at length (the “Rate and Method”). Appendix B allows each
landowner within the Community Facilities District to estimate the maximum amount
that may be levied against each parcel.

If special taxes of the Community Facilities District are levied against any parcel
used for private residential purposes, (i) such tax shall not be levied or collected to pay
for Incidental Expenses after the 2061-62 tax year and (ii) under no circumstances will
such special tax be increased as a consequence of delinquency or default by the owner of
any other parcel or parcels within the Community Facilities District by more than ten
percent (10%).

This City Council hereby determines the Rate and Method to be reasonable. The

special tax is apportioned to each parcel on the basis of its land use and area pursuant to
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Section 53325.3 of the Act; and such special tax is not on or based upon the value or
ownership of real property. In the event that a portion of the property within the
Community Facilities District shall become for any reason exempt, wholly or partially,
from the levy of the special tax, this City Council shall, on behalf of the Community
Facilities District, cause the levy to be increased, subject to the limitation of the
maximum special tax for a parcel as set forth in the Rate and Method, to the extent
necessary upon the remaining property within the Community Facilities District which is
not delinguent or exempt in order to yield the special tax revenues required for the
purposes described in this Section 5.

SECTION 6. A public hearing (the “Hearing”) on the establishment of the
Community Facilities District and the proposed Rate and Method shall be held at 5:30
p.m., or as soon therecafter as practicable, on March 1, 2016, in the Modesto City Council
Chamber, 1010 Tenth Street, Modesto, California 95353. Should this City Council
determine to form the Community Facilities District, a special election will be held to
authorize the levy of the special tax in accordance with the procedures contained iﬁ
Government Code Section 53326. If held, the proposed voting procedure at the election
is expected to be a landowner vote with each landowner of record as of the close of the
Hearing having one vote for each acre of land or portion thereof owned within the
Community Facilities District. Ballots for the special election may be distributed by mail
or by personal service.

SECTION 7. At the time and place set forth above for the Hearing, any interested
person, including all persons owning lands or registered to vote within the proposed

Community Facilities District, may appear and be heard.
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SECTION 8. Each officer of the City who is or will be responsible for providing
the Services within the proposed Community Facilities District, if it is established, is
hereby directed to study the proposed Community Facilities District and, at or before the
time of the Hearing, file a report with this City Council containing a brief description of
the Services, as the case may be, which will in his or her opinion be required to meet
adequately the needs of the proposed Community Facilities District and an estimate of
the cost of providing those Services and an estimate of the fair and reasonable cost of any
Incidental Expenses to be incurred.

SECTION 9. The City may accept advances of funds or work-in-kind from any
source, including, but not limited to, private persons or private entities, for any authorized
purpose, including, but not limited to, paying any cost incurred by the City in creating the
Community Facilities District. The City may enter into an agreement with the person or
entity advancing the funds or work-in-kind, to repay all or a portion of the funds
advanced, or to reimburse the person or entity for the value, or cost, whichever is less, of
the work-in-kind, as determined by this City Council, with or without interest.

SECTION 10. The Clerk is hereby directed to publish a notice (the “Notice”) of
the Hearing pursuant to Section 6061 of the Government Code in a newspaper of general
circulation published in the area of the Community Facilities District. Sach publication
shall be completed at least seven days prior to the date of the Hearing, The Clerk is
further directed to mail a copy of the Notice to each of the landowners and registered
voters, if any, within the boundaries of the Community Facilities District at least 15 days
prior to the Hearing. The Notice shall contain the text or a summary of this Resolution,

the time and place of the Hearing, a statement that the testimony of all interested persons
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or taxpayers will be heard, a description of the protest rights of the registered voters and
landowners in the proposed Community Facilities District and a description of the
proposed voting procedure for the election required by the Act.

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26" day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember

Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST: /S/
STEPHANIE LOPEZ, City Clérk

(SEAL)

APPROVED AS TO FORM:

By: KL’% .'(,'f;:ﬂ!w/

ADAM U. LINDGREN, Cif¥ Attorney

01/26/2016/CED/TRocha/ltem 7 6 2016-21



APPENDIX A

Community Facilities District No. 2016-2
(The Vintage)

LIST OF SERVICES

Authorized services include, but are not limited to, maintenance, repair and replacement of parkways,
landscaped medians, storm drainage facilities, including but not limited to, catch basins, manholes,
underground infiltration trenches and pipes, landscaped bio-swale lots and medians, storm water
treatment devices and filters, shrubs, vines, ground cover, and irrigation systems. The services to be
provided include, but are not limited to, litter and debris removal, pruning, staking, fertilizing, plant
replacement and restoration, fire and weed control, erosion control, trimming of vegetation, and
storm drain system maintenance. Services also include the following: (i) related reserves for the
replacement of plants and materials, replacement of storm water treatment filters and other storm
drainage facilities, or (ii) a sinking fund for services that could not otherwise be funded in a given
fiscal year, or (iii) administrative fees of the City related to the Community Facilities District,
including costs associated with preparing the annual special tax levy, or {iv) costs associated with
legal services, advertising, legal notices, and mailings related to formation or administration of the
Community Facilities District (collectively, the “Services”).
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APPENDIX B

CITY OF MODESTO
COMMUNITY FACILITIES DISTRICT NO. 2016-2
(SETROK MAINTENANCE)

RATE AND MIETHOD OF APPORTIONMENT OF SPECIAL TAX

A Special Tax applicable to each Assessor’s Parcel in the City of Modesto Community Facilities
District No. 2016-2 (Setrok Maintenance) shall be levied and collected according to the tax
liability determined by the Administrator through the application of the appropriate amount or
rate for Taxable Property, as described below. All of the property in CFD No. 2016-2, unless
exempted by law or by the provisions of Section F below, shall be taxed for the purposes, to the
extent, and in the manner herein provided, including property subsequently annexed to the CFD,
unless a separate Rate and Method of Apportionment of Special Tax is adopted for the
annexation area.

A, DEFINITIONS

The terms hereinafter set forth have the following meanings:

“Acre” or “Acreage” means the land area of an Assessor’s Parcel as shown on an Assessor’s
Parcel Map, or if the land area is not shown on an Assessor’s Parcel Map, the land area shown on
the applicable Final Map or other recorded County parcel map.

“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, being Chapter 2.5
(commencing with Section 53311), Division 2, of Title 5 of the Government Code of the State of
California.

“Administrative Expenses” means any or all of the following: expenses incurred by the City in
carrying out its duties with respect to CFD No. 2016-2, including, but not limited to, levying and
collecting the Special Tax; the fees and expenses of legal counsel; charges levied by the County
Auditor’s Office, Tax Collector’s Office, and/or Treasurer’s Office; costs related to property
owner inquiries regarding the Special Tax; and all other costs and expenses of the City in any
way related to the establishment or administration of the CFD.

“Administrator” means the person or firm designated by the City to administer the Special Tax
according to this RMA.

“Assessor’s Parcel” or “Parcel” means a lot or parcel shown on an Assessor’s Parcel Map with
an assigned Assessor’s Parcel Number.
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“Assessor’s Parcel Map” means an official map of the County Assessor designating parcels by
Assessor’s Parcel Number.

“Assessor’s Parcel Number” or “APN” means a unique number assigned to an Assessor’s
Parcel by the County Assessor for purposes of identifying a property.

“Authorized Services” means the public services authorized to be funded by the CFD as set
forth in the documents adopted by the City Council when the CFD was formed.

“CFD” or “CFD No. 2016-2” means the City of Modesto Community Facilities District
No. 2016-2 (Setrok Mamtenance).

“CFD Formation” means the date on which the Resolution of Formation to form CFD
No. 2016-2 was adopted by the City Council.

“City” means the City of Modesto.

“City Coancil” means the City Council of the City of Modesto, acting as the legislative body of
CFD No. 2016-2.

“Commercial Property” means all Parcels of Taxable Property for which a building permit has
been or may be issued for construction of a commercial building, as determined by the City.

“County” means the County of Stanislaus.
“Developed Property” means, in any Fiscal Year, the following:

+ for Single Family Residential Property, all Parcels of Taxable Property for which a Final
Map was recorded prior to June 30 of the preceding Fiscal Year;

# for Multi-Family Property, all Parcels of Taxable Property for which a building permit
for new construction of a residential structure was 1ssued prior to June 30 of the
preceding Fiscal Year; and

+ for Commercial Property, all Parcels of Taxable Property for which a building permit for
construction of a commercial structure was issued prior to June 30 of the preceding Fiscal
Year.

“Escalation Factor” means, in any Fiscal Year, the greater of (i} the percentage increase, if any,
in the construction cost index for the San Francisco region for the prior twelve (12) month period
as published in the Engineering News Record or other comparable source if the Engineering
News Record is discontinued or otherwise not available, or (i) four percent (4.0%).
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“Final Map” means a final map approved by the City pursuant to the Subdivision Map Act
(California Government Code Section 66410, ef seq.) that creates individual lots on which a
building permit can be issued for construction of residential units without further subdivision of
the lots.

“Fiscal Year” means the period starting on July 1 and ending on the following June 30.

“Land Use Class” means one of the three mutually-exclusive land use classes identified in
Table 1 in Section C below and defined in this Section A.

“Maximum Special Tax” means the maximum special tax, determined in accordance with
Section C, that can be levied in any Fiscal Year.

“Multi-Family Property” means all Parcels of Taxable Property for which a building permit
has been or may be issued for construction of a residential structure consisting of two or more
residential units that share common walls, including but not limited to, townhomes,
condominiums, duplexes, triplexes, fourplexes, and apartment units.

“Proportionately” means, for Developed Property, that the ratio of the actual Special Tax levied
in any Fiscal Year to the Maximum Special Tax authorized to be levied in that Fiscal Year is
equal for all Assessor’s Parcels of Taxable Property that is Developed Property. For
Undeveloped Property, “Proportionately” means that the ratio of the actual Special Tax to the
Maximum Special Tax is equal for all Assessor’s Parcels of Taxable Property that is
Undeveloped Property. For Taxable Public Property, “Proportionately” means that the ratio of
the actual Special Tax to the Maximum Special Tax is equal for all Assessor’s Parcels of Taxable
Public Property.

“Public Property” means, in any Fiscal Year: (i) all Parcels within the boundaries of the CFD
that are owned by or irrevocably offered for dedication to the federal government, the State of
California, the City or any other public agency; provided, however, that any property leased by a
public agency to a private entity and subject to taxation under Section 53340.1 of the Act (as
such section may be amended or replaced) shall be taxed and classified in accordance with its
use; and (ii) all Parcels within the boundaries of the CFD that are encumbered by an unmanned
utility easement making impractical its utilization for other than the purpose set forth in the
easement.

“RMA” means this Rate and Method of Apportionment of Special Tax.

“Single Family Residential Lot” means an individual numbered lot which is in its final
configuration and for which a building permit may be issued for a single family residential unit.

“Single Family Residential Property” means, in any Fiscal Year, all Parcels of Taxable
Property for which a building permit bas been or may be issued for construction of a residential
structure on a Single Family Residential Lot.
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“Special Tax” means a special tax levied in any Fiscal Year to pay the Special Tax
Requirement, as defined below.

“Special Tax Requirement” means the amount of revenue needed in any Fiscal Year to pay for:
(1} Authorized Services, (ii) establishment of reserves, (iii) Administrative Expenses, and
(iv) amounts needed to cure any delinquencies in the payment of Special Taxes which have
occurred in prior Fiscal Years.

“Taxable Property” means all Assessor’s Parcels within the boundaries of the CFD that are not
exempt from the Special Tax pursuant to law or Section F below.

“Taxable Public Property” means, in any Fiscal Year, all Parcels of Public Property within the
CFD that, (i) based on a tentative map or other development plan, were expected to be Taxable
Property and, (ii} based on this expectation, Maximum Special Taxes were assigned to the
Parcels in prior Fiscal Years.

“Undeveloped Property” means, in any Fiscal Year, all Parcels of Taxable Property within
CFD No. 2016-2 that are not Developed Property.

B. DATA FOR SPECIAL TAX LEVY

Each Fiscal Year, the Administrator shall identify the current Assessor’s Parcel Numbers for all
Parcels of Taxable Property within the CFD. The Administrator shall also determine: (i) whether
each Parcel of Taxable Property is Developed Property or Undeveloped Property, (i1) which
Parcels are Commercial Property, Single Family Residential Property, and Multi-Family
Property, (iii) the Acreage of each Parcel of Commercial Property and Multi-Family Property,
and (iv) the Special Tax Requirement for the then-current Fiscal Year.

In any Fiscal Year, if it is determined that (i) a Final Map or parcel map for a portion of property
in the CFD was recorded after the last date upon which the Assessor will incorporate the
newly-created Parcels into the then current tax roll, (i1} because of the date the Final Map or
parcel map was recorded, the Assessor does not yet recognize the new Parcels created by the
Final Map or parcel map, and (iii} one or more of the newly-created Parcels meets the definition
of Taxable Property, the Administrator shall calculate the Special Tax for the property affected
by recordation of the Final Map or parcel map by determining the Special Taxes that apply
separately to each newly-created Parcel, then applying the sum of the individual Special Taxes to
the Parcel that was subdivided by recordation of the Final Map or parcel map.

C. MAXIMUM SPECIAL TAXES

Table 1 below identifies the Maximum Special Tax assigned to all Parcels of Taxable
Property.
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TABLE
MAXIVMUM SPECIAL TAXES
FiscaL YEAR 2015-16

Fiscal Year 2015-16

Land Use Maximum

Category Special Tax*

Developed SmgiehFda?l'ﬂ%z Re_sild;ntml Property $$____ perj:ot

Property ulti-Family Property ____per Acre

Commercial Property $  per Acre

Single Family Residential Property $_ per Acre

Ur;)developed Multi-Family Property §  perAcre
roperty Comunercial Property $0 per Acre

* On January 1, 2016 and each January thereafter, the Maximum Special Tax rates shall be adijusted by
the Escalation Factor. Each annual adjustment of the Maximum Special Tax shall become effective on
the subsequent July 1

D. METHOD OF LEVY OF SPECIAL TAXES

Each Fiscal Year, the Administrator shall determine the Special Tax Requirement for that Fiscal
Year. The Special Tax shall then be levied on all Parcels of Taxable Property as follows:

Step 1:

Step 2:

Step 3:

The Special Tax shall be levied Proportionately on each Parcel of
Developed Property within the CFD up to 100% of the Maximum Special
Tax for each Parcel of Taxable Property for such Fiscal Year;

If additional revenue is needed after Step 1, the Special Tax shall be
levied Proportionately on each Assessor’s Parcel of Undeveloped Property
that is not Commercial Property within the CFD, up to 100% of the
Maximum Special Tax for each Parcel of Taxable Property for such Fiscal
Year,

If additional revenue is needed after applying the first two steps, the
Special Tax shall be levied Proportionately on each Assessor’s Parcel of
Taxable Public Property, up to 100% of the Maximum Special Tax
assigned to each Parcel of Taxable Public Property.

E. COLLECTION OF SPECIAL TAXES

The Special Tax shall be collected in the same manner and at the same time as ordinary ad
valorem property taxes, provided, however, that the City may directly bill, collect at a different
time or in a different manner, and/or collect delinquent Special Taxes through foreclosure or
other available methods. The Special Tax shall be levied and collected in perpetuity unless and
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until the City determines that the Special Tax no longer needs to be levied to pay Authorized
Services and Administrative Expenses.

F. EXEMPTIONS

Notwithstanding any other provision of this RMA, no Special Tax shall be levied on Parcels of
Commercial Property that are Undeveloped Property and Parcels of Public Property, except
Taxable Public Property, as defined herein.

G. INTERPRETATION OF SPECIAL TAX FORMULA

The City reserves the right to make minor administrative and technical changes to this document
that do not materially affect the rate and method of apportioning Special Taxes. In addition, the
interpretation and application of any section of this document shall be left to the City’s
discretion. Interpretations may be made by the City by resolution of the City Council for
purposes of clarifying any vagueness or ambiguity in this RMA.

H. ENFORCEMENT

All delinquent Special Taxes billed off the County tax roll shall be subject to an immediate 10%
penalty plus interest charges of 1.5 % as of the first day of the month after the delinquency date
and on the first day of each month thereafter. Any such delinquent Special Taxes shall, at the
City’s discretion, be placed on the next secured property tax rofl. The amount placed on the roll
shall include the 10% penalty and the interest charges through the following January 1. This
shall not prevent the City from simultaneously pursing the delinquency by an action on a
contract of guarantee against a third party who promised to pay the taxes, or from assigning such
right of action to the property owner or other appropriate party.
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MOBESTO CITY COUNCIL
RESOLUTIGK NO. 2016-22

RESOLUTION APPROVING A $62,636 HOME REPAIR PROGRAM LOAN FOR

BETTY ODELL-LAGESSE FOR HER PROPERTY LOCATED AT 1437
OCAKWOOD DRIVE, MODESTO

WHEREAS, in May 1994, the home located at 1437 Oakwood Drive, Modesto
(Home) was transferred to Betty Odell-LaGesse (Homeowner). The 1,285 square foot
home was built in 1954 and contains 3 bedrooms and 2 bathrooms; and

WHEREAS, on October 6, 2014, the Homeowner contacted the City of Modesto
(City) to request financial assistance for repairs and improvements to the home; and

WHEREAS, on July 14, 20135, staff met with the homeowner to conduct an
assessment of the home and City staff found signs of a leaking roof, dry rot damage to
roof sheathing, single pane windows throughout the house, loose flooring in multiple
rooms, warped exterior doors, 20-year old heating and air units as well as non-wheelchair
accessible bathrooms; and

WHEREAS, due to the age of the home and the number of impacted surfaces, the
exterior of the home requires a complete re-paint to mitigate and comply with all lead
based paint laws; and

WHEREAS, upon reviewing the homeowner’s financial application and
documentation, staff determined that homeowner’s income fall within the extremely low
range (30% of the AMI) for a household stze of two, and

WHEREAS, six bids were received for this project, ranging from $57,977 to
$69,740; only two bids were valid; JSL Construction of Modesto was the lowest bid at

$57,977 and was within 15% of the in-house estimate of $54,590; and
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WHEREAS, the $62,636 loan amount includes additional funds for contingency,
permit fees, title insurance, and the 2% loan fee. A more detailed breakdown of the
project improvements and corresponding costs are provided in the Home Repair Program
Loan Summary provided as Attachment 1;

NOW, THEREFORE, BE IT RESOLVED that the Council of the City of
Modesto hereby approves a $62,636 Home Repair Program Loan for Betty Odell-
LaGesse for her property located at 1437 Oakwood Drive, Modesto

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember

Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh
NOES: Councilmembers: None

ABSENT: Councilmembers: None

ATTEST: _@%@Mm %
STEPHANIE LOPEZ, City Clerk
APPROVED AS TO FORM:

é/%w

ADAM U. LINDGREN, Clty

(SEAL)
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ATTACHMENT 1

[ - ~_HOME REPAIR PROGRAM LOAN SUMMARY

1437 Oakwood Drive, Modesto: Betty Qdell-LaGesse ... - .

Loan Number:

ERLF-403

CONTRACTOR'S PROJECT COSTS Amount
Loan Estimate for Improvements _ e :
A1 iic;z;?tliz?higgn?:?;lti:;n: interior and exterior to build the $ 85000
A2 Concrete: concrete Tee footings and flatwork for the addition $ 950.00
Rough Framing: master bathroom addition and interior
A3 modifications of existing residence. Repair Water damage to the | § 1,670.00
ceiling
Ad Rough Plumbing: Handicapped shower, vanity/sink and $ 1.100.00
tub/shower controls for the master bath '
A5 Exterior Wall Coverings $ 650.00
E6 Insulation $ 700.00
A7 Doors: 7 interior/exterior doors $ 5,500.00
A8 Sheetrock/ Tape/Texture $ 2,700.00
ASY Painting exteriorfinterior $ 3,850.00
E10 Finish Electrical $ 1,930.00
A1 Firfish Plumbing: to include handicapped shower unit and ADA $ 6.570.00
Toilet
A12 Roofing s 10,000.00
E13 Heating and Air Conditioning 5 5,850.00
D14 Flooring $ 6,675.00
D15 Appliance $ 2,507.00
D16 Trim Qut Completion $ 375.00
Grant Estimate for Energy Efficiency Improvements . - : o : .
£17 Windows; 15 dual glazed, Low-E % 6.,000.00
e S e B e .- Subtotal: Contractor's Estimate| $57,977.00
Other Estimated Expenses
City Permit Fees $ 1,400.00
Total Project Contingency (12%) 3 6,857.24
P SO - -TOTAL Project Costs $66,334.24
By ﬁlé__S_S Energy Efficiency Grant (Up to $5,000)| 3 ~ (5,000.00) |
~oe s Subtotal - Loan Amount| $ . 61,334.24
2% Loan Fee 3 1,226.68
Title Permit Fee $ 75.00




oo 'TOTAL LOAN| $ 62,635.92
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-23

RESOLUTION AUTHORIZING THE SUBMITTAL OF A GRANT
APPLICATION FOR $4,085,000 TO THE CALIFORNIA AIR RESOURCES
BOARD (CARB) THROUGH THE SAN JOAQUIN VALLEY AIR POLLUTION
CONTROL DISTRICT (SJIVAPCD) FOR FISCAL YEAR 2014-2015 AND 2015-
2016 FUNDS UNDER THE AIR QUALITY IMPROVEMENT PROGRAM AND
LOW CARBON TRANSPORTATION GREENHOUSE GAS REDUCTION
FUNDS FOR PURCHASING FOUR ZERO EMISSION BUSES, FOUR BUS
YARD CHARGERS, AND TWO FAST CHARGERS, AND AUTHORIZING THE
CITY MANAGER, OR HIS DESIGNEE, TO EXECUTE ALL GRANT
APPLICATION AND GRANT AGREEMENT DOCUMENTS

WHEREAS, Assembly Bill 118 {2007), created the Low Carbon Transportation
Greenhouse Gas Reduction Fund, and

WHEREAS, Assembly Bill 1532 (2012), Senate Bill 535 (2012) and Senate Bill
1018 (2012) established that the California Air Resources Board’s Greenhouse Gas
Reduction Funds would administer Cap-and-Trade auction proceeds, and

WHEREAS, the California Air Resources Board (CARB) has developed
guidelines for the purpose of administering the Greenhouse Gas Reduction Funds, and

WHEREAS, the statutes related to Greenhouse Gas Reduction Funds require
Modesto to abide by various regulations, and

WHEREAS, in Fiscal Years 2014-2015 and 2015-2016 CARB made available up
to $64,000,000 to eligible grant recipients, and

WHEREAS, the San Joaquin Valley Air Pollution Control District (SIVAPCD)
has created a partnership to bring zero-emission transit technology to the San Joaquin
Valley, and

WHEREAS, the City of Modesto is an eligible project sponsor and may receive

state funding from the Greenhouse Gas Reduction Fund through the STVAPCD, and
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WHEREAS, the City of Modesto agrees to comply with all of the conditions and
requirements set forth by the Greenhouse Gas Reduction Fund.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that Modesto the City desires to submit a grant application for $4,085,000 to CARB
through SIVAPCD for fiscal year 2014-2015 and 2015-2016 funds under the Air Quality
Improvement Program and low carbon transportation Greenhouse Gas Reduction Funds
for the purchase of four zero emission buses, four bus yard chargers and two fast
chargers.

BE IT FURTHER RESOLVED that the City Manager is authorized to execute all
necessary grant documents with CARB on behalf of the City of Modesto.

BE IT FURTHER RESOLVED that the City Manager is authorized to designate
the Director of Public Works to execute all necessary grant documents with CARB on
behalf of the City of Modesto.

BE IT FURTHER RESOLVED that the City Manager is authorized o designate
the Transit Manager to execute all necessary grant documents with CARB on behalf of

the City of Modesto.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of J anuary, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember

Madrigal, was upon roll call carried and the resolution adopted by the following vote;

AYES:  Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES:  Councilimembers: None

ABSENT: Councilmembers: None

-_— M&W%

STEPHANIE LOPEZ, City c1e§k

(SEAL)

APPROVED AS TO FORM:

e A= A

ADAM U. LINDGREN, City Attorn
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MOBESTO CITY COUNCIL
RESOLUTION NG, 2016-24

RESOLUTION APPROVING A COST-SHARING AGREEMENT FOR
ASSOCIATED TASK ITEMS OF WORK TO SHARE CERTAIN COSTS
BETWEEN THE DEL PUERTO WATER DISTRICT, THE CITY OF TURLCCK,
AND THE CITY OF MODESTO FOR THE PHASE 4 IMPLEMENTATION
SUPPORT OF THE NORTH VALLEY REGIONAL RECYCLED WATER
PROGRAM, AND AUTHORIZING THE CITY MANAGER, OR HIS DESIGNELE,
TO EXECUTE THE AGREEMENT

WHEREAS, on January 12, 2010, the City Council, by Resolution No. 2010-016,
approved moving forward with a Regional Recycled Water Delivery System Feasibility
Study (Phase 1 Feasibility Study) in partnership with the Del Puerto Water District
(DPWD) in a Cost-sharing Agreement, and

WHEREAS, on April 27, 2010, the City Council, by Resolution No. 2010-149,
approved an Amendment to the Cost-sharing Agreement with DPWD, and

WHEREAS, DPWD hired RMC Water and Environment (RMC) to perform the
Phase 1 Feasibility Study, and was responsible for managing the contract, and

WHEREAS, on May 22, 2012, the City Council, by Resolution 2012-180,
approved the Cost-sharing Agreement for the Phase 2 Feasibility Study between the
Cities of Modesto and Turlock and DPWD to further refine program alternatives, and

WHEREAS, on February 14, 2014, the City Council, by Resolution No. 2014-68
approved the Cost-sharing agreement for the Phase 3 Feasibility Study, between the
Cities of Modesto and Turlock and DPWD, and

WHEREAS, the Phase 3 Feasibility Study is essentially complete and provided
conceptual enginecring design, environmental analysis and documentation, water rights

support and necessary project approvals for the preferred recycled water conveyance

alternative, and
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WHEREAS, other major NVRRWP project milestones have also been completed,
and on November 4, 2015, by Resolution No. 2015-422, City Council approved an
agreement to begin a Design-Build (D-B) process in order to expedite the delivery of the
NVRRWP, and

WHEREAS, there are some NVRRWP non-construction project elements that
need to be addressed before and during construction that are not included in D-B process,
including institutional and regulatory support, CWSRF loan support, and program
management, and

WHEREAS, it is desired, for project continuity, to have RMC continue providing
this Phase 4 Implementation Support of the NVRRWP, and

WHEREAS, Del Puerto Water District Board and the Turlock City Council are
expected to approve the Cost-sharing Agreement at a later date.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves a Cost-sharing Agreement for associated task items of work to
share certain costs between the Del Puerto Water District, the City of Turlock, and the
City of Modesto for the development of NVRRWP Phase 4 Implementation Support.

BE IT FURTHER RESOLVED that the City Manager, or his designee, is hereby

authorized to execute the Cost-sharing Agreement.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilimembers: None

5(( tultgi

STEPHANIE LOPEZ, City Clérk

(SEAL)

APPROVED AS TO FORM:

ADAM U. LINDGREN, City Attom[e/y
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-25

RESOLUTION AMENDING THE FISCAL YEAR 2015-2016 CAPIiTAL
IMPROVEMENT PROGRAM BUDGET IN THE AMOUNT OF $500,000 TO
FULLY FUND THE CITY’S PORTION OF THE PHASE 4 IMPLEMENTATION
SUPPORT, AND INCREASED STAFFING COSTS ASSOCIATED WITH THE
PHRASE 4 REVIEW AND OVERALL PROGRAM SUPPORT

WHEREAS, certain budgetary transactions are necessary in the amount of
$500,000 in order to fully fund the City’s share of the Cost-sharing Agreement with Del
Puerto Water District and the City of Turlock for the Regional Recycled Water Phase 4
Implementation Support (Phase 4) and increased staffing costs associated with the Phase
4 review and overall program support, and

WHEREAS, the Fiscal Year 2015-2016 Capital Improvement Budget must be
amended as shown in Exhibit A, which is incorporated by reference herein,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the amendment of the Fiscal Year 2015-2016 Capital
Improvement Budget as shown in Exhibit A.

BE IT FURTHER RESOLVED that the Director of Finance, or her designee, is

hereby authorized to implement the provisions of this resolution.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of January, 2016, by Councilmember Kenoyer,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

(SEAL)

APPROVED AS TO FORM:

By: % %

ADAM U. LINDGREN, City Attorney
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EXHIBIT A
Due to the City’s portion of the Phase 4 Implementation Support, project account
#100521, is being increased to fund the non-construction project elements that will need
to be addressed before and during construction of the North Valley Regional Recycled
Water Program, the total project cost needs to be increased by $450,000.

Additionally, funds are necessary to cover increased staffing costs associated with Phase
4 review and overall program support in the amount of $50,000.

This would be done by transferring $500,000 from Wastewater Reserves Account.
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MODESTO CITY COUNCIL
RESCLUTION NO. 2016-26

RESOLUTION APPROVING THE WASTEWATER ENGINEER’S REPORT
PREPARED BY CAROLLO ENGINEERS, INC. AS COMPLETE

WHEREAS, The City of Modesto collects and treats wastewater from
approximately 210,000 customers within the sewer service area, as well as from
unincorporated areas including the community of Empire and part of the City of Ceres,
and

WHEREAS, The City’s wastewater system consists of two wastewater treatment
facilities, over 600 miles of sanitary sewer lines (ranging from 6 inches to 66 inches in
diameter), and 39 sewer lift stations, and

WHEREAS, on September 2, 2014, by Resolution No. 2014-334, the City
Council approved a contract with Carollo Engineers, Inc. (Carollo) to prepare a
Wastewater Master Plan (WWMP), and

WHEREAS, as part of the WWMP, Carollo reviewed and revised the wastewater
capital improvement projects (CIPs), anticipated costs and priorities, and developed a
Wastewater Engineer’s Report, and

WHEREAS, The Engineer’s Report is the basis document for the Sewer Rates
and Fee Study, providing the justification and allocation of costs for the proposed
wastewater CIPS between existing and future customer classes, and

WHEREAS, the Wastewater Engineer’s Report is now complete and has
identified almost $500 million in CIPs, including nearly $200 million between FY 2016-

2020,
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NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto

that it hereby approves the Wastewater Engineer’s Report prepared by Carollo Engineers,

Inc. as complete.

The foregoing resolution was introduced at a regular meeting of the Council of

the City of Modesto held on the 26™ day of January, 2016, by Councilmember Zoslocki,

who moved its adoption, which motion being duly seconded by Councilmember

Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers:

NOQES: Councilmembers:

ABSENT: Councilmembers:

(SEAL)

APPROVED AS TO FORM:

Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

None

None

I\
ATTEST: )d,[u@ m @y
STEPHANJE LOPEZ, City Clerk

By: 6/ ««-»——%n:/%w

ADAM U. LINDGREN, City Aﬁome
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City of Modesto

ENGINEER'S REPORT - JUSTIFICATION AND COST
ALLOCATION FOR PROPOSED WASTEWATER COLLECTION
SYSTEM AND TREATMENT PLANT IMPROVEMENTS

1.0 INTRODUCTION

The purpose of the Engineer's Report is to provide the basis for establishing wastewater

sewer service charges and connection fees to fund the wastewater Capital Improvement

Program (CIP). This report lists project costs, describes project phasing, and explains the
methodologies used to allocate costs to different categories of customers.

The wastewater CIP was developed from the draft 2016 Wastewater Master Plan currently
in progress. This plan identified deficiencies and capacity needs for the wastewater
treatment system and collection system (sewers) from now until the year 2035. These
needs were based on projected growth and land use patterns for the City's current service
area and unserved areas that extend to the sphere of influence (SO!} boundaries.

The CIP includes improvements in the following areas:

® Coliection System Improvements, including:

- Pipeline replacement/addition to provide hydraulic capacity for peak wet
weather flows (PWWFs).

- New sewers or extensions of sewers to serve future customers.
- Rehabilitation and replacement improvements.

- Upgrades to improve reliability.

- Removal of storm drain cross connections,

» Sutter Avenue Primary Treatment Plant (Sutter Plant) improvements to improve
treatment reliability and increase capacity.

» Outfall Pipelines to improve reliability and increase capacity.

. Jennings Road Secondary/Tertiary Treatment Plant {Jennings Plant} improvements to
improve reliability and increase capacily.

2.0 SUMMARY OF RECOMMENDED COST ALLOCATIONS

Estimated costs and recommended cost allocations to customers are summarized in
Table 1.
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3.0 COLLECTION SYSTEM SERVICE AREA AND PROJECTED
WASTEWATER CONTRIBUTIONS

3.1 Study Area and Population Projections

The study area for this report includes current city limits, a portion of north Ceres, the
unincorporated community of Empire, and isolated unincorporated Stanislaus County land
("istands") within city limits. For north Ceres and unincorporated areas, the City treats
wastewater under separate sewer service agreements. The study area (shown in Figure 1)
encompasses the City's SOl boundary, Empire, and north Ceres, which is consistent with
the City's updated Urban Area Generai Plan.

The City provides wastewater (sewer) service for over 200,000 customers within city limits
and approximately 900 customers within the Empire Sanitary District. Population and land
use projections prepared for the Master Pian indicate that areas extending to the SOI
boundaries will be oniy partially developed by the end of 2035. In fact, fuli build-ouf of the
SOl is not expected until the year 2057. By 2035, the number of municipal customets is
projected to increase at an average growth rate of 1.3 percent to a total service population
of 270,900.

In addition to municipal customers, the City serves industries in the Beard Industrial Park.
These industries include seasonal canneries and year-round food processors. The City's
conveyance and treatment systems will be modified fo accommodate these flows
separately from the domestic wastewater treatment systems. To do this, process water
leaving the industries, known locally as "Can Seg" flow, will flow directly to the Jennings
Plant by separate piping. At the Jennings Plant, Can Seg flow will either be used to irrigate
ranch land or will be ireated with the upgraded secondary treatment facilities. This will
depend on the season or the current conditions.

3.2 Existing Wastewater Facilities

The City's wastewater coliection system consists of approximately 620 miles of sanitary
sewer lines, ranging from 4 inches o 66 inches in diameter, and 41 lift stations. Another 32
miles of sewers that are either privately owned or associated with north Ceres are
connected to the City's collection system.

With the exceplion of iocalized septic systems, all wastewater generated within the service
area receives freatment at the City's treatment facilities. These facilities consist of two
freatment plants that operate in series and are connected by two 6.5-mile long outfall
pipelines (see Figure 2).

The Sutter Plant is located at the south end of Sutter Avenue adjacent to the Tuolumne
River. There, the plant provides primary freatment and solids handling. Most of the primary
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Wastewater Treatment Improvements

Table 1 Recommended Cost Allocations
Engineer's Report
City of Modeste, California
Total Domestic Users
Project | Existing Users |  Future Users Can Seg Users
Project Component Cost! 5 % $ 1 % $ % CQmments
Collection Systeny: - -~ R e I : : : : - : :
. 5 1mprovemen‘ss are pnmanly for ex;stlng deflclenc;es Where futufe capacﬁy is prov;ded
Capacity Impravements 51036 $65.1 62.8%  $38.8 37.2% - - allocations are based on PWWE.
New Growth Improvements 5.4 - 0.0 354 100.0 - - Includes extensions for future capacity.
Rehabilitation and Replacement 56.0 50.1 88.3 6.0 0.7 - - Project-hy-project allocation is based on relative PWWEF,
Reiiability Improvements 5.6 3.5 61,8 21 38.2 - - Project-by-project allocation is based on relative PVWWF,
Storm Drain Rernovat 17.0 17.9__100.0 - 0.0 - - improvements are for existing deficiencies.
Total - Coilection System $217.7  $1356  62.3%  $821 37.7% - -
Wastewater Treatment Improvements: - - 0 05wl s . :
Sutter Plant Improvements
Influent Pump Staticn Improvements $22 $- 0.0% $22 100.0% $- 0.0%  Improvement for future growth,
Headworks Improvementst 4.8 76 51.5 1.5 104 57 3841 Includes replacement and expansion. Affocation is based on relative PWWE.
Outfall Pump Station Replacement 17.3 4.4 83.2 2.9 16.8 - 0.0 Inciudes replacement and expansion. Allocation is based on relative PWWF.
E:gﬁg‘e’:‘ssm of Abandoned 4.9 37 745 12 255 . 0.0  Allocation is based on relative maximum month flow (MME).
Aflowance for Fiood Protection 20 20 1004 - 0.0 - 9.0 Improvements for an existing condition,
Subtotal - Sutter Plant $41.3 $27.7 67.1% $79 19.2% 557 13.7%
Outfall Pipelines Improvements
Includes upgrade and expansion; 100% of Can Seg Qutfall crossing and 20% of Domestic
Tuolumne River Crossings $28.0 $08.1 35.0% $1.8 7.1% F15.1 58,0%  Ouffall and Third Cutfali crossings alfocated to Can Seg. Domestic allocation is based on
retative PWWE,
Constructing a Third Qutfalt 60.7 40.4 66.5 8.2 13.5 121 20.0 Aftocates 20% to Can Seg. Domestic allocation is based on relative PWWE,
Slip Lining the Can Seg Outfall 10.8 - 6.0 - 0.0 10.5 1000 Benefits only Can Seg customers.
Subtotal - Qutfall Facilities $97.2 $49.5 50.8%  $10.0 10.3%  $37.7  38.8%
Jennings Plant Improvements
?f;oﬁ::nrz' ;’;z&;g:g)tman Seg 8504 $86 16.4% $29 5.8% $40.9 78.0% ;{cﬂl::::; upgrade and expansion. Allocation is based on BOD loading to secondary freatment
Zg’:;g;;iiﬁ{g}%ﬁfnd Solids 935 649.6 74.5 23.9 255 - 0.0 Includes replacement and upgrade. Alfocation is based on refative MMF.
Miscellanecus Repairs 4.8 0.1 16.8 <0Q.1 57 0.7 778 Allocation is based on BOD loading to secondary treatment facilities.
Subtotal - Jennings Plant $146.8 $78.4 53.4%  $26.9 18.3% 5416  28.23%
Enaineering Studies
Master #lan Updates $2.0 1.1 54.5% 50.3 15.7% $0.8 29.8%  Allocation is based on averall allocation percentages for total CIP.
Land Application Study 0.3 u 0.0 - 0.0 0.3 1000 includes a study to determine BOD loading for the land application of Can Seg flows.
Subtotal - Engineering Studies $2.3 $1.1 48.4% $0.3 14.0% $0.8 37.6%
Total - Wastewater Treatment $287.6  $158.7 54.5% %451 15.7% $85.8  29.8%
Jotal - Collection System and $505.3 $292.3  67.8% $127.2  25.2%  $86.8  17.0%

[
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treatment and solids handling facilities are old and nearing the ends of their useful lives.
The Sutter Plant’s location near the Tuclumne River also creates a flood risk.

Primary effiuent from the Sutter Plant flows through the two 6.5-mile long outfall pipelines to
the Jennings Plant, which is located next to the San Joaquin River (SJR) on Jennings Road
near the intersection with West Zeering Road. The Jennings Plant treatment processes
include secondary treatment, tertiary treatment, and a 2,526-acre ranch irrigated with
secondary effluent during the irrigation season and Can Seg flows during the canning
season. During the non-irrigation season, secondary effluent is either stored in the City's
two storage ponds or discharged to the SJR from October to May. Tertiary effluent is used
in the same manner, Although this is the current practice, the City will implement an offsite
tertiary recycled water project by early 2018 that will utilize all tertiary flows.

3.3 Wastewater Flow Categories

Wastewater from the Modesto service area comes from two main sources: domestic flows
and Can Seg flows.

3.3.1  Domestic Flows

Domestic wastewater consists of the following categories:
# Domestic sources {residential and commercial).

* Minor industrial sources, which consist of 26 industries with a total combined flow
averaging about 0.7 million galions per day (mgd) (20132014 average).

. Major non-Can Seg industrial sources, which consist of 12 industries with a total
combined flow averaging 1.5 mgd (2012-2014 average).

Flows from the minor industries have characteristics similar fo domestic wastewater from
residents, whereas major industrial flows have higher concentrations of organic constituents
than typical domestic flows. Nonetheless, for this report, flows from minor industries, major
industries, and residential sources will be collectively referred to as "domestic” flows.
Projected domestic flows and loadings are summarized in Table 2.

3.3.2 CanSeqg Flows

Can Seg flows consist of process water from canneries and food processors. The Can Seg
Line {(CSL) conveys these flows separately to ranch land at the Jennings Plant, where they
are combined with secondary effiuent and used for irigation. During the non-canning
season, process flows from year-round food processors are combined with the influent
wastewater at the Sutter Plant and treated with domestic flows. However, as previously
mentioned, after improvements are made to the secondary treatment system at the
Jennings Plant, this practice will be discontinued and Can Seg flows will be processed
solely at the Jennings Plant.
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Table 2 Domestic Wastewater Flows

Engineer's Report

City of Modesto, California
Parameter | Units | Current®2(2015) | __Projected™? (2035)
Average '
Flow (AAF} - mgd 18.5 . 249
BOD Jomon p 340 -
BOD 17 ppd - © 52,300 -75,800
Iss ...} mglL 310 o820
ee e bl ABEO0 o ERA00
Peak 30-Day
Flow (MMF) ‘gd - ©20.4 274
BOD mg | 400 | L A30
BOD - Cppdi] 68,2000 88,700 -
TSS _ mgl 420 .....4%%
rss Coed | g s00 T gge08 T
Peak Hour
Dry Weather Fiow (PDWF) ‘mgd 365 486
Wet Weather Flow {PWWF) mgd 70.7 93.7
Notes:

" {1) This is the tota! flow to the domestic collection system, including domestic, minor industrial,
and major non-Can Seg industrial flows. This information is from the draft Wastewater
Treatment Master Plan (Carollo 2016).

(2) The loadings in pounds per day were rounded to the nearest hundred. The concentrations
were rounded to the nearest ten.

Projected Can Seg flows and loadings are summarized in Table 3.

rounded to

the nearest ten.

{1) From the draft Wastewater Treatment Master Plan (Carclio 2018).
{2) The loadings in pounds per day were rounded to the nearest hundred. The concentrations were

Table 3 Can Seqg Water Flows and Loadings

Engineer's Report

City of Modesto, California

Current (2015} Projected Canning Season
Mon-Canning | Canning Additional Treatment

Parameter |Units| Season(’? Season(’? Capacity!123) Total(*2)
Average
Flow (AAF) | mgd coh 8 ] 148
BOD mglli 1510 | 2450
BOD - ippd | 20,200 301,000
Tss jmgA 310 80 |
1TSS © o ppd | 4200 {108,000 -} -
Peak 30-Day
Flow (MMF) : mgd 1.77 -20.3 B 253
BOD mg| 1760 | 2620 | 2620 2,620
BOD O yppd | 26,100 - | 444,000 ©-109,000 'B53,000
s  |mghy 470 | 840 840 840
7SS L opd |©6.900° q3000 | 38000 | i7so00
Notes:

(3) The Secondary Treatment/Can Seg Treatment Facilities upgrade project will provide treatment
capacity for 5 mgd of Can Seg flow at the peak 30-day loadings. These upgrades are
scheduled tg be completed at the end of 2019,
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4.0 JUSTIFICATION FOR COLLECTION SYSTEM
IMPROVEMENTS

The 2016 Master Plan has identified necessary wastewater collection system
improvements over the next 20 years to the year 2035. These improvements are
categorized below.

° Capacity Improvements: Capacity improvements include either replacing existing
trunk sewers or pump stations or adding new frunk sewers or pump stations to
adequately convey current PWWFs. As growth continues and more users contribute
to the system, flow will increase. This will, in some cases, create additional capacity
deficiencies. Therefore, the existing coliection system was also evaluated to identify
flow capacity deficiencies during peak flow conditions at build-out of the service area.
Projects identified for these conditions are considered capacity related and are not
considered an expansion of the system to connect future users.

o Hew Growth Improvements: These include new pump stations and/or extensions of
existing trunk sewers to serve new customers.

. Rehabilitation and Replacement (R&R) Improvements: These include
improvements to the existing trunk sewers or pump stations to extend their useful
lives, repair structural deficiencies, and/or improve performance for adequate capacity
throughout the planning period.

o Reliability Improvements: These include adding parallel sewers where existing
sewers cross below major obstacles and prevent access. The sewer crossing below
Highway 99 is an example of this.

® Storm Drain Cross Connection Removal: Currently, the City has 60 known storm
drain cross connection where storm water runoff discharges to the sanitary sewer
system. On the basis of discussions with the City, Carollo developed the hydraulic
model, capacity evaluation, and proposed improvemenis assuming these connactions
will be removed in the future.

Justifications for capital improvement projects for the wastewater collection system are
provided in the following sections. The recommended coliection system projects are shown
on Figure 3 and listed in Appendix A. Table 4 summarizes the cost for each project
category, which is then described in the following sections.

The estimated costs are in 2015 dollars and are referenced to the 20-City Average
Engineering News Record Construction Cost index (ENR CCI) of 10037 {July 2015).
Construction costs include a 25 percent estimating contingency. Project cosis include
construction costs and a 30 percent allowance for engineering, legal, and administration
costs.
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Table 4 Collection System Capital Cost Summary by Project Type
Engineer's Report
City of Modesto, California

Improvement Type Totai Pro;ect Cost“)

Capacity Improvements o B036

New Growth Improvements $35.4

e lmprovements _ g
Reisabmty Improvements : $5.6

B B $17 o
Total | $217.7

Note:

{1} Total project costs are presented in millions of doliars and rounded to the nearest hundred
thousand. Costs are provided as present value based on an ENR CCl number of 10037
corresponding fo the 20-City Average Index in July 2015. Costs are not escalated to future
years. Total project costs include an allowance for contingencies, engineering, legal, and
administration costs.

4.1.1  Capacity Improvement Projects

4.1.1.1 Assumptions and Criteria

According to the design criteria established in the Master Plan, gravity sewers must be able
o convey PWWFs while maintaining a maximum flow depth to pipe diameter (d/D) ratio of
0.85. In other words, the sewers should not be more than 85 percent full during PWWF
conditions. The collection system lift stations must also be able to reliably pump PWWF,
This means that pump station capacity should meet the standards of "firm capacity,” which
is the pumping capacity with the largest pump out of service.

The hydraulic model developed for the Master Plan simulated peak flows during a 10-year,
24-hour storm. This model identified both pipeline sections that exceeded the maximum
allowable d/D criteria of 0.85 as well as lift stations that lacked sufficient firm capacity.

4.1.1.2 Improvements for Current PWWF Conditions

The following sections summarize recommended improvements to accommodate PWWFs
under current conditions. For each tributary area’s designated area number, refer to
Figure 3.

41121 Areat

° Hahn Lift Station (Project LS 13): improvements to this lift station are currently
under design to increase the firm capacity from 0.65 mgd to 1.3 mgd. The two
existing pumps will be replaced with two 800-gpm pumps. In addition, the station will
be relocated from the southwest comer of Nightingale Drive and Honey Creek Road
to the southeast corner,
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® Rumble Lift Station {Project LS 30): The Rumbile Lift Station is located on Rumble
Road near Bay Lane. The two existing 950-gpm pumps will be replaced with larger
pumps to increase the pumping capacity from 1.37 mgd to 2.33 mgd.

4.1.1.2.2 Areal

Major projects recommended for Area 3 include the River Trunk Realignment and the River
Trunk Pump Station. In 2015, the City completed a Preliminary Design Report (PDR) for
improvements to bypass the capacity constraints in the River Trunk and eliminate the
inverted siphons at the Dry Creek crossing near the Gallo property. These projects will
consist of a new alignment for the gravity flow section of the River Trunk and a new River
Trunk pump station.

The projects in Area 3 are described below,

. 48-inch Gravity Sewer along Tuolumne Blvd (Project RT-1): This project consists
of 2,300 feet of 48-inch diameter gravity sewer in Tuclumne Boulevard between
Neece Drive and Colorado Avenue. This segment will convey flow from the River
Trunk Pump Station force mains to a new 54-inch gravity diameter sewer along
Colorado Avenue,

® £4-inch Gravity Sewer aleng Colorado Ave (Froject RT-2): The pipeline will be
located in Colorade Boulevard between Tuolumne Boulevard and Pelton Avenue.
Flows from the River Trunk and Sutter Trunk will combine at the intersection of
Tuolumne and Colorado and continue south to the Sutter Plant. The fotal length of
the sewer will be 4,000 feet.

* Gravity Sewer along Colorado Ave to Sutter Piant (Project RT-3): This project
adds a gravity sewer ranging from 60 inches to 84 inches in diameter. The sewer will
extend 3,300 feet south along Colorado Avenue and terminate at the Sutter Plant. it
will convey flows from the River Trunk, Sutter Trunk, and Shakelford Pump Station.

o 21-inch Gravity Sewer along Tuolumne Blvd (Project RT-4): This project will
relieve PWWFs from the Sutter Trunk {o the River Trunk. It consists of 1,300 feet of
21-inch diameter pipeline in Tuolumne Boulevard that will connect to the new River
Trunk at Colorado Boulevard.

® Dual Force Mains along Tuolumne Blvd {Project RT-5): This project adds new
parallel 30-inch and 42-inch diameter force mains that will convey flow pumped from
the River Trunk Pump Station to a discharge structure in Tuolumne Boulevard, At the
structure, flow will transition from pumped flow o gravity flow. The two new force
mains will be 2,600 feet jong.

» Beard Brook Morth Gravity Alignment (Project RT-8): This project will replace the
existing Beard Brook Siphon with a 48-inch diameter gravity pipeline. The new
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pipeiine will run from west of Beard Brook Park to the River Trunk Pump Station and
will cover a distance of 3,900 feet. This project will eliminate the need for an inverted
siphon under Dry Creek and address maintenance and odor issues associated with
the siphon.

36-inch and 48-inch Gravity Sewer from B St to Pumping Station (Project RT-7):
This project adds 36-inch and 48-inch gravity sewers that wiil run from Calaveras
Street to the inlet of the River Trunk Pump Station. They wili cover a distance of 1,500
feet.

14-inch Shackelford Force Main and 18-inch Gravity Sewer (Project RT-8): This
project adds a 14-inch diameter force main that wili convey flows from the new
Shackeiford pump station beneath the Tuclumne River. The new force main will be
inserted in a recently completed inverted siphon under the Tuolumne River. Beyond
the crossing, the force main will continue north through the Dryden Park Golf Course
and terminate at an 18-inch diameter gravity pipeline in Roselawn Avenue. Flows will
be conveyed to the River Trunk at Colorado and Pelton.

Shackelford Pump Station: This pump station will pump flows through a new force
main under the Tuolumne River and discharge into the River Trunk, It wili be
expanded {o provide a firm capacity of 4.2 mgd.

River Trunk Pumyp Station: This pump station will allow the River Trunk to be moved
from the Tuolumne River bank, which is susceptible to erosion and flooding during
high river flows. The pump station’s pumping capacity will be 54.5 mgd.

4.1.1.23 Area4

®

Downtown Trunk (Project DT-1): Fiow levels in the 12-inch trunk sewer in J Street
cause the pipeline to surcharge, meaning the flow exceeds the crown of the pipe.
Therefore, the pipeline will be replaced with a new 15-inch diameter pipeline
extending approximately 2,400 feet from McHenry Avenue fo 12th Street.

Downtown Trunk (Project DT-2): PWWFs in the existing 10-inch diameter pipefines
in Kimbte Street and Floto Street result in a d/D of 0.80, which exceeds the maximum
d/D criteria of 0.85. These pipelines will be replaced with approximately 1,000 feet of
12-inch diameter pipeline.

4.1.1.24 Areab

L4

Santa Rosa Trunk (Project SR-4): The flow level in the existing 10-inch diameter
pipelines in Coffee Road between Fairmont Avenue and Lucern Avenue exceeds the
maximum d/D criteria under PWWEF conditions, which causes the pipeline to
surcharge above the crown. Accordingly, the pipeline will be replaced with 1,600 feet
of new 15-inch diameter pipeline.
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° Rose and Celeste Lift Station (Project LS 29): The existing Rose and Celeste Lift
Station is located on Rose Avenue and Celeste Drive. This project will increase the
firm capacity from 0.86 mgd to 1.3 mgd to accommodate PWWFs.

4.1.1.25 Areab

o Empire Trunk (Project EM-3): This project will replace the existing 10-inch diameter
pipeline in Hoover Avenue and Doherty Avenue with approximately 1,800 feet of 12-
inch diameter pipeline. This improvement is required because the flow level under
PWWF conditions is at 95 percent full, which exceeds the design d/D.

@ Empire Trunk (Project EM-4): The flow level in the 15-inch diameter trunk in Benson
Avenue between Monterey Avenue and Oregon Drive reaches 93 percent capacity
under PWWF conditions. The existing pipeline will be replaced with 1,400 feet of 18-
inch diameter pipeline.

e Benson Lift Station (Project 1.8 03): The existing Benson Lift Station is located on
Benson Avenue between Hiliside Drive and Trenary Way. This project will increase
the firm capacity from 0.22 mgd to 1.3 mgd to provide reliable capacity for current and
future PWWFs,

4.1.1.3 Improvements for Future PWWF Conditions

The following sections summarize recommended improvements to accommodate PWWFs
at build-out of the service area.

4.1.1.3.1 Areal

® West Trunk {Project W-1): At build-out of Area 1, the increased flow from new
growth and infill will cause flow levels in the lower reach of the West Trunk {o exceed
the maximum depth criteria. The deficient pipelines extend 5,300 feet and range from
54 inches to 60 inches in diameter. To increase capacity within this reach, a new
parallel 48-inch diameter pipeline will be added, extending 5,200 feet from Carpenter
Road to Sutter Plant, The project will not be required until Area 1 is builit-out.

» West Trunk (Project W-2): Future PWWFs in the 18-inch diameter trunk in Veneman
Avenue, located between Hahn Drive and Dale Road, will exceed the maximum
depth criteria. To mitigate the deficiency, the pipeline will be replaced with 650 fest of
21-inch diameter pipeline.

. Woodland Lift Station {Project LS 39): The firm capacity of the Woodiand Lift
Station, located near the Woodiand Avenue and Poust Road intersection, lacks
sufficient capacity for the PWWFs at build out. Accordingly, its firm capacity will be
expanded from 20.9 mgd to 25.2 mgd.
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e Rumble Trunk (Project R-1): The flow depth in the Rumble Trunk from Rumble
Road to Maud Kump Terrace will exceed the maximum depth criteria at build-out.
Currently, this project is in the planning phase and will replace 4,200 feet of existing
21-inch diameter pipeline from Claremont Avenue to Don Caster Lane with 5,100 feet
of 24-inch diameter pipeline. A partion of the existing pipeline alignment is in an ailey
and will be abandoned. The new alignment will continue north {o Barringham Lane
and connect to the existing system in Don Caster Lane,

4.1.1.3.2 Areal

° Sutter Trunk {Project 8-1): The existing 16-inch diameter trunk in Jefferson Avenue
between Maze Boulevard and Qak Street will exceed the maximum depth criteria.
This project will replace the existing pipeline with 760 feet of 18-inch diameter

pipeline.
4.1.1.3.3 Area 10

o Ustick Trunk (Project U-1): New growth in Area 10 will cause the Usfick Trunk to
surcharge. The 12-inch diameter pipeling, extending from Whitmore Avenue to
Imperial Avenue, will be replaced with 2,100 feet of 15-inch diameter pipeline.

4.1.2  New Growth Improvement Projects

The projects described below are required {o extend existing trunk sewers and/or add new
pump stations to serve new customers.

4.1.21 Areat

# West Trunk (Projects W-3 through W-5 and Dakota Avenue 1.8 64): These
projects are recommended {o serve future growth within the Beckwith-Dakota and
College West comprehensive planning districts (CPDs). in this area, a new lift station
and force main will be required. The force main will convey flow from the lift station to
the existing West Trunk on the west side of Highway. The project consists of the
following segments:

- Project W-3 consists of 4,000 feet of 15-inch diameter pipeline from Notth
Avenue to McDonald Avenue, which is where the pipeline will connect to the
West Trunk.

- Project W-4 consists of 9,000 feet of 6-inch diameter force main to connect LS
64 to Project W-3. The force main will be aligned down Dakota Avenue and
North Avenue.

- Project W-5 consists of 1,200 feet of 12-inch diameter pipeline in Dakota
Avenue to LS 64. LS 64 will have a firm capacity of 0.5 mgd.

° West Trunk (Projects W-6 and Kansas Avenue LS 63): These improvements will
service future growth within the Highway 132 CPD. Project W-6 consists of a 4,300-ft
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long, 15-inch diameter pipeline that will connect to the West Trunk. Lift Station 63 will
convey future flows from the Highway 132 CPD and will have a firm capacity of 1.0
mgd.

° West Trunk (Project W-7): This project consists of 2,800 feet of 10-inch diameter
pipeline in Carpenter Road and Paradise Road. The project will extend the area
served by the West Trunk to include existing county islands in the City's southwest
section,

o Rumble Trunk (Project R-2): This sewer frunk extension will provide service to
future development in the Pelandale/McHenry CPD. This project extends the sub
trunk on McHenry Avenue 800 feet with a 10-inch diameter pipeline from Grecian
Avenue to the existing sewer at the intersection of McHenry and Coralwood Road.

e Dale Trunk (Projects D-1 through D-5 and Chapman Road LS 60): These projects
will service future growth within the Kieman-Carver and Kiernan-Carver North CPDs,
which was previously discussed in the 2007 Master Plan as a separate study {Kaiser
Hospital Special Study, August 2004). it has since been incorporated into the current
Master Plan, except that the pipeline diameter recommended in the 2007 Master Plan
has been reduced due to lower projected flows. improvements to the Dale Trunk will
consist of a lift station, force main, and gravity pipelines. The project consists of the
following segments:

- Segment D-1 is located in undeveloped land west of Kaiser Permanente and
consists of 1,200 feet of 15-inch diameter pipeline.

- Segment D-2 continues across undeveloped land between Chapman Road and
Quinturn Lane. This segment will consist of 2,600 feet of 6-inch diameter force
main.

- Segment D-3 consists of 1,700 feet of 12-inch diameter pipeline in Chapman
Road between Kiernan Avenue and a Modesto Irrigation District (MID} Canal.

- Segment D-4 consists of 2,200 feet of 10-inch diameter pipeline in Chapman
Road from Kiernan Avenue to south of Pirrone Road.

- Segment D-5 runs parallel o an MID canal and is currently in undeveloped
space. This reach will consist of 1,500 feet of 8-inch diameter pipeline.

- The Chapman Road Lift Station (LS 60} will have a firm capacity of 0.80 mgd to
convey flows from the Kiernan/Carver and Kiernan/Carver North CPDs.

® North Trunk (Projects N-1 through N-5): Future development within the
Kiernan/Carver, Kieman/McHenry, Pelandale/McHenry, and Hetch Hetchy CPDs will
require the construction of several trunk sewers to serve customers in the northem
portion of the study area. The North Trunk is a tributary of the West Trunk.

The 2007 Master Plan proposed the construction of a large trunk sewer in Bangs
Avenue from Carver Road to east of Coffee Road, which is shown in Figure 6.4. For
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the current Master Plan, this alignment was not changed, but the pipeline diameters
were decreased due to reduced estimated future flows. The proposed improvements
will extend the North Trunk into the Hetch Hetchy CPD. The North Trunk project
consists of the following segments:

- Segment N-1 consists of 2,800 feet of 27-inch diameter pipeline in Bangs
Avenue between Tully Read and Carver Road.

— Segment N-2 consists of 6,100 feet of 24-inch diameter pipeline along Bangs
Avenue from McHenry Avenue to Tully Road.

- Segment N-3 continues across undeveloped land from an MID canal to
McHenry Road. This reach will consist of 1,600 feet of 21-inch diameter
pipeline.

- Segment N-4 consists of 3,100 feet of 18-inch diameter pipeline in undeveloped
iand from Coffee Road to an MID Canai.

- Segment N-5 consists of 2,400 feet of 15-inch diameter pipeline in undeveloped
land from east of Oakdale Road to Coffee Road.

® North Trunk {Froject N-6 and Pelandale LS 59): This project is recommended
under the Pelandale/McHenry Specific Plan (Final, June 2006), which identified
facilities needed to service future growth within the Pelandale/McHenry CPD. The
project includes a lift station and a 10-inch trunk within Pelandale Avenue and Tuily
Road. This lift station will pump flow under the MID Lateral Canal No. 6 and will have
a firm capacity of 0.14 mgd. The 10-inch diameter pipeline will extend approximately
4,800 feet and connect to the existing sewer in Bangs Avenue.

* North Trunk (Projects N-7 through N-9 and Kiernan LS 65): Fulure development
within the Kiemar/Carver North CPD will reguire the construction of several trunk
sewers and a lift station to serve future users. This project is separated into the
following segments:

- Segment N-7 consists of 2,600 feet of 16-inch diameter pipeline located in
American Avenue between Kiernan Avenue and Bangs Avenue.

- Segment N-8 consists 5,600 feet of 10-inch diameter pipeline along Kiernan
Road from American Avenue to Carver Road.

- Segment N-9 continues in Kiernan Avenue between Carver Road and Siratos
Way and consists of 8,300 feet of 8-inch diameter pipeline.

~  The Kiernan Avenue Lift Station (LS 65) will have a firm capacity of 0.24 mgd to
convey PWWF from the Kiernan/Carver North CPD,

41.2.2 Areab

* Sonoma Trunk Extension (Projects $C-1 through S0-4 and Wood Sorrel LS 61):
These improvements have incorporated and medified future recommendations from
the 2007 Master Plan to extend the Sonoma Trunk to the Roselle-Claribel CPD.
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This project will extend the Sonoma Trunk to service future growth. The following
segments are included:

- Segment SO-1 consists of 3,300 feet of 24-inch diameter pipeline that connects
to an existing 27-inch diameter trunk. The proposed trunk will continue west in
Sylvan Avenue and then north along an unimproved road.

— Segment SO-2 is an 18-inch diameter pipeline that extends 2,600 feet from
Segment SO-1 to an area north of Mabel Avenue.

- Segment SO-3 consists of 2,800 feet of 15-inch diameter pipeline that extends
from Segment SO-2 to an area south of Claribel Road.

- Segment SO-4 consists of 3,100 feet of 8-inch diameter pipeline that will
convey flows from the southwest area of the Rose Claribel CPD. The 8-inch
diameter pipeline will extend north from an existing 27-inch diameter sewer in
Wood Sorrel Drive,

- The Wood Sorrel Drive Lift Station (LS 61) will have a firm capacity of 0.07
mgd.

. Lakewood Trunk Extension (Projects L.-1 through L-4 and LS 87): Currently, the
existing trunk is stubbed and plugged at the intersection of Liit Road and Sylvan
Avenue. The Lakewood Trunk extension will service the eastern half of the Roselle-
Claribel CPD. This project consists of the following segments:

- Segment L-1 is located in Lift Road and extends from the end of Lakewood
Trunk at Sylvan Avenue. This reach will consist of 2,900 feet of 18-inch
diameter pipeline.

- Segment L-2 continues in Litt Road and consists of 1,700 feet of 15-inch
diameter pipeline.

- Segment L-3 consists of 800 feet of 12-inch diameter pipeline that begins in
Plainview Road and runs in Litt Road.

- Segment L-4 consists of a 10-inch diameter pipeline that extends 3,000 feet
from south of Claribel Road to Plainview Road.

—  The Litt Road Lift Station (LS 67) will have a firm capacity of 0.64 mgd.

® Lakewood Sub-trunks (projects L-5 and L-6): This group of improvements will
service business, commercial, and residential growth to the east within the Village
One CPD. Project L-5 will extend from an existing 15-inch diameter pipeline, located
at the intersection of Ruffed Goose Lane and Crested Bobwhite Street, within the
Falling Leaf Subdivision. The existing pipeline will extend east beyond the
development and will stub in an undeveloped area. A proposed 8-inch diameter
pipeline will extend 220 feet and terminate in Claus Road. Project L-6 is a 10-inch
diameter pipeline that will extend the existing sublrunk in Merle Avenue to serve
future growth.
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4.1.2.3 Area 10

e Ustick Sub-Trunks and Lift Station (Projects U-2 through U-4 and L.S 62): This
group of improvements will service commercial and residential growth within the
Fairview CPD. This project consists of three segments and a [ift station, which are
described below:

- Segment U-2 consists of 3,400 feet of 10-inch diameter pipeline in Whitmore
Avenue from Tuscan Avenue to Ustick Road.

- Segment U-3 consists of 400 feet of 4-inch force main in Whitmore Avenus
from Yuma Avenue to west of Tuscan Avenue. The force main will allow the
proposed 10-inch diameter sewer (Segment U-2) to connect with the existing
pipeline in Ustick Road.

- Segment U-4 continues in Whitmore Avenue and extends from Carpenter Road
to the proposed fift station near Yuma Avenue. This reach consists of 3,400 feet
of 10-inch diameter pipeline.

- The lift station at Whitmore and Carpenter Lift Station (LS 62) will have a firm
capacity of 0.4 mgd.

4.1.3 Rehabilitation and Replacement Improvement Projects

it is recommended that the City rehabilitate existing frunk sewers and lift stations to extend
the lives of these facilities for existing and future users and to improve operational reliability.
These projects are described below.

° Rehabilitation and Replacement (R&R) Program: The City will implement an R&R
program either to replace sewer pipelines susceptible to failure or to line corroded
pipelines. This program will target small diameier pipelines and large diameter sewer
mains throughout the City. Funding will be at a rate of $3.0 million per year for the first
five years and will decrease to $1.67 million per year thereafter.

* Sutter Trunk {Project S-4b): This project will rehabilitate 400 feet of the existing 16-
inch diameter pipeline under Highway 99 near Jefferson Street. Prior to implementing
this project, a permanent parallel sewer (Project S-4a) will be constructed as a
bypass.

4.1.3.1 Area3

° 24-inch Rehabilitation along Sutter Trunk (Project RT-8): Based on the results of
the condition assessment, a portion of the Sutter Trunk will require rehabilitation
directly upstream of the Sutter Plant. The recommended approach is o add cured-in-
place pipe lining. Since much of the pipeline’s interior is inaccessible for a condition
assessment, it is assumed that half of the pipeline’s iength will be lined.
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® 48-inch River Trunk Rehabilitation (Proiect RT-10): Excessive corrosion is present
in the entire reach of the River Trunk from Beard Brook to the Sutter Plant. For this
reason, rehahilitation is recormmmended within the next five years.

£1.3.2 Areal

. Santa Rosa Trunk (Project SR-1): This project will rehabilitate 1,300 feet of the 30-
inch diameter and 400 feet of the 24-inch diameter pipeline within Santa Rosa
Avenue between Organ Drive and Mono Drive.

~ Santa Rosa Trunk (Project SR-6): This segment of the Santa Rosa Trunk in Miller
Road between Conejo Avenue and Phoenix Avenue is over 50 years old and shows
signs of significant deterioration. This project will rehabilitate 1,000 feet of the 18-inch
diameter pipeline.

41.4 Reliability Improvement Projects

It is recommended that the City construct parallel pipelines where the collection system
crosses Highway 99. This would increase reliability and allow the existing pipeline to be
rehabilitated without disrupting service. These projects are described below.

4.1.41 Area?2

® Sutter Trunk (Project 5-4a): This project will construct a parallel pipeline under
Highway 99 near Jefferson Street. The paralle! sewer line will consist of 400 feet of
16-inch diameter pipeline and will serve as a bypass when rehabilitating the existing
sewer. In addition, the sewer line will provide a redundant pipeline under Highway 99.

4142 Areal

m River Bank Armament (Project RT-11): Riverbank armament is required to prevent
future erosion and exposure of the River Trunk and the CSL.

® CSL Diversion Structure (Project RT-12): This project is a new diversion structure
that will divert flows between the CSL and the existing River Trunk if a pipeline fails.
This project provides reliability to the CSL and River Trunk.

4.1.5 Storm Drain Cross Connection Removal Program

For areas of the City lacking storm drainage systems, storm water is conveyed into the
sanitary sewer system via cross connections. However, removing some of these cross
connections is necessary fo reduce the amount of storm run-off that enters the sewer
system. This is because increased storm run-off in a system increases the risk of sanitary
sewer overflow.

Currently, the City has planned to remove three cross connections located downtown, one
cross connection at Hahn Sewer Lift Station, and four cross connections in the Roosevelt
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Park neighborhood. In the next 5 years, it is estimated that up fo eight more cross
connections could be removed City-wide. The remaining cross connections would be
removed between years 2021 and 2035.

5.0 JUSTIFICATION OF WASTEWATER TREATMENT
IMPROVEMENTS

Per the 2016 Master Plan, improvements to the wastewater treatment facilities are
recommended to improve reliability, to provide an increased level of treatment, and to
increase treatment capacity to accommodate growth.

The recommended projects consist of the following components, which are described
below.

* Sutter Plant Improvements: These improvements expand the Sutter Plant's
hydraulic capacity and decommission abandoned facilities.

o Qutfall Pipelines: This part of the project constructs a third outfall and new river
crossings for the Domestic Outfall and Can Seg Outfall. it also adds slip lining fo a
portion of the Can Seg Outfall.

# Can Seg Flow Treatment Improvements: These improvements include upgrading
the existing secondary treatment facilities so that they can treat combined primary
effluent and a portion of the Can Seg flows.

# Primary Treatment at Jennings Plant: This part of the project adds new primary
treatment and solids handling facilities to the Jennings Plant.

Recommended projects and estimated costs are shown in Table 5, and additional details
from the Wastewater Treatment Master Plan CIP are presented in Appendix B. The
estimated costs are in 2015 dollars and are referenced to the 20-City Average Engineering
News Record Construction Cost Index (ENR CCi} of 10270 (December 2015). Construction
costs include a 30 percent estimating contingency. Project costs include construction costs
and a 32 percent allowance for engineering, legal, administration, and permitting costs.

A schematic of the recommended project is shown in Figure 4. Site layouts for the Suiter
Plant, Outfall Pipelines, and Jennings Plant are shown on Figures 5, 6, and 7, respectively.
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Table 5 Total Project Capital Costs for Recommended Project
Engineer's Report
City of Modesto, California

Total Project

Project Component Cost(!
Sutter Plant Improvemeﬂts
Influent Pump Station fmprovements -~ 5 Lo $22
Headworks Improvements $14.9
Gitall Pl Siation Repiacammant lorgiag o
Decommissioning of Abandoned Facailt:es $4.9
Allowancs for Flood Brotection of Existing Sttter Facilties = = | 820
Subtotal for Sutter Plant $41.3
Outfall Pipelines Improvements
Tuolurnne River Crossings w0 i - $26.0
Constructing a Third Outfall : $60.7
Slip Lining Portion of the Can Seg Outfall - e e ST
Subtotal for OQutfall Pipelines $97.2
Jennings Plant Improvements

Secondary Treatment/Can Seg Treatment Facilities .~ |7~ 524
Primary Treatment and Solids Handlmg Facahtses $93.5
Miscellaneous Repairs 70 0o T s e e
Subtotal for Jennings Piant $146.8
5 o Engineering Studies
Land Application Study $0.3
Subtotal for Engineering Studies - o 0 L0823
Total Project Capital Cost for Recommended iject $287.6
Note:

(1) Total project costs are presented in millions of doltars and rounded to the nearest hundred
thousand. Costs are provided as present value based on an ENR CCl number of 10270
corresponding to the 20-City Average Index in December 2015. Costs are not escalated to
future years. Total project costs include an allowance for contingencies, engineering, legal,
administration, and permitting costs.

The following sections describe the treatment and outfall pipeline projects.
5.1 Sutter Plant Improvements

5141  SP -1 Influent Pump Station improvements

The influent pump station consists of four enclosed screw-type pumps as well as space
planned for a fifth pump. Based on flow projections, the fifth pump will be required to
provide sufficient capacity to convey the projected PWWF. However, this pump is not
needed until near the end of the 20-year planning period.

January 2016 - FINAL DRAFT 25

pwACarolloDocuments\ClieniCAModesto/9704A00 - Engineers ReportfDeliverables\Engineer's Report docx



51.2 B8P -2 Headworks, Dryden Box, and Influent Flume Improvements

* SP - 2.1 New Dryden Box: The existing corroded Dryden Box will be demolished and
replaced with a smaller box designed to receive and combine flow from the existing
CSl. and the old River Trunk. The River Trunk will be repurposed as a redundant
CSsL.

# SP - 2.2 New West Junction Structure: A new West Trunk Juncticn Structure will be
constructed, and modifications to the existing Junction Box No. 1 will be made. This
includes adding yard piping that connects the two structures to provide a connection
point for the new River Trunk.

° SP - 2.3 Influent Screening: The influent bar screens will be replaced with new
chain-driven multi-rake screens with 1/4-inch bar spacing. These new screens will
improve efficiency and reduce maintenance on downstream treatment facilities. A 4-
foot wide chain-driven muiti-rake screen with 1/2-inch bar spacing will also be
installed in the bypass channel, with 1-foot wide bypass gates on either side of the
screen to divert peak flows. Additionally, a new screenings washer compactor will be
skid-mounted and installed. The existing washer compactor will be removed, skid-
mounted as well, and stored for standby use.

o 5P ~ 2.4 Grit Removal: A grit removal mechanism will be installed in Grit Basin No. 4
along with an additional grit pump. Improvements to increase the capture of fine
particles include placing deflector baffles on the inlets to the grit basins, raising the
elevation of the grit chamber effluent weirs, and installing new motor belt drives to
reduce the impeller speed in all four grit basins. Additionally, the existing cyclone/grit
classifiers will be replaced with two COANDA vortex-type grit washers.

* SP - 2.5 Headworks Building Odor Control Improvements: in the Bar Screen
Room and Building as well as the Grit and Screening Handling Room, the ventilation
rafe will be increased to improve working conditions. in addition, the existing air
handling unit (AHU} will be replaced with two new AHUs, and the existing metal air
ductwork from the AHU to the Headworks Building will be replaced with FRP
ductwork.

The existing biofilter consists of two cells with a 4-foot soil media bed. To
accommodate increased ventilation airflows, this biofilter will be expanded into the
space currently occupied by the access ramps.

o SP - 2.6 influent Parshall Flumes: Upstream flow straightening baffles will be
installed to even out the flow patiern upstream of the flumes and to improve
measurement accuracy. The third standby flume will be brought online to
accommodate projected PWWF.
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° SP - 2.7 Pumping Plant No. 3 (Can Seg Pump Station): Pumping Plant No. 3 will
be expanded to add a new wet well and submersible pumps dedicated to lower flows
during non-canning season. Two small dry pit submersible pumps {4 mgd and 8 mgd)
will be installed in the new wet well to improve turn-down capacity so that cannery
process water can be segregated from domestic flows year-round. Additionally, the
two existing Can Seg climber screens on the inlet channel to the existing Pumping
Plant No. 3 will be replaced with new 3/8-inch chain-driven multi-rake type screens. A
third screen will be installed in the existing bypass channel.

51.3 $P - 3 Qutfall Pump Station Replacement

The existing Primary Effluent Pump Station will be replaced with a new Outfaill Pump
Station located above the 100-year flood elevation. This new pump station will provide the
capacity and pumping head required for the projected PWWF.

51.4 8P -4 Demolition of Sutter Treatment Facilities

After relocating the Primary Treatment and Solids Handling Facilities to the Jennings Plant,
the abandoned facilities at the Sutter Plant will be demolished to below grade and buried to
provide space for future facilities.

+

51.5 SP-5 Allowance for Flood Protection of Remaining Sutter Treatment

Facilities

The facilities that rernain at the Sutter Plant after relocating the Primary Treatment and
Solids Handling Facilities will be modified to protect against a 100-year flood.

5.2 OQutfall Pipelines Improvements

521 OP -1 Replacement of Tuolumne River Pine Crossings

® OP - 1.1 Replacement of Existing Crossings: For the Primary Domestic Outfall and
Can Seg Qutfall, the existing pipe crossings under the Tuolumne River will be
replaced with new pipe crossings. The new crossings will allow the outfalls to operate
under pressure and will increase their flow capacities. In addition, since the existing
river crossings are likely in poor condition from corrosion, the new crossings will be
designed with materials that prevent or delay corrosion and provide a long service
life.

® OP - 1.2 Crossing for Third Qutfall. A river crossing will also be provided for the
new Third Domestic Outfall. For more on this, see CIP Project OP - 2.

522 OP -2 Third Qutfall

A new third outfall from the Sutter Plant to the Jennings Plant will be added to convey only
domestic flows. The Third Outfall will have a 54-inch diameter and a length of
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approximately 45,500 fi. This outfall will provide redundancy for the existing Domestic
Outfall, which will allow it to provide redundancy for the Can Seg Qutfall.

52.3 OP-3 Slip Lining Portion of the Can Seg Outfall

A portion of the Can Seg Quifall will be lined with a plastic liner to improve its condition and
reliahility. Currently, the condition of the Can Seg Outfall interior is unknown. However, it is

assumed that haif of the pipeling's length will be lined. Nonetheless, the actual extent of the
pipeline needing 1o be lined will be defined once the pipeling’s condition is assessed.

5.3 Jennings Plant improvements

5.3.1 JP -1 Secondary Treatment/Can Seg Treatment Facilities Upgrads

. JP - 1.1 Fixed Film Reactors (FFRs) and Pump Station Rehabilitation: The
aexisting FFR media, media support system, rotary distributor, and air supply fans will
be replaced to increase the FFRs’ performance. The pumps in the FFR Pump Station
will also be replaced and equipped with variable frequency drives (VFDs) to meet
minimum hydrauiic loading requirements. In addition, the FFR Effluent Box will be
expanded, and a new pipe will connect it to the existing pipeline from the
Recirculation Diversion Box to the FFR Mixing Box. This wili allow FFR effiuent to be
recirculated to the FFR influent instead of drawing make-up water from the
Recirculation Channel.

e JP - 1.2 Mutrient Feed and pH Control Systems: Chemical feed pumps, storage
tanks, and feed systems will be provided for each chemical. Nutrient addition and pH
contro! of the Can Seg flow will be necessary for proper treatment process
performance.

® JP - 1.3 Peroxide Feed System: Chemical feed pumps, storage tanks, and a feed
system will be provided for peroxide to controt cdors from the FFRs.

® JP - 1.4 Aerators in Recirculation Channel: Fifty-eight 50-horsepower (hp) surface
mechanical aerators, or anoiher aeration system, will be installed in the Racirculation
Channel to increase the secondary treatment capacity. A new electrical system,
including transformers, motor control centers, and new ductbanks, will replace the
rmostly abandoned existing electrical service.

° JP - 1.5 Dissolved Air Flotation (DAF) Piping Modifications: The DAFs are used
to remove algae and suspendead solids from the pond effluent. The DAF effluent
piping will be modified to convey the flow into the Irrigation Forebay. Flow from the
lrrigation Forebay will then be used to irrigate the City's ranch land.
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53.2 JP -2 Primary Treatment and Solids Handling Facilities

s JP - 2.1 Primary Treatment Facilities (Liquid Stream): New Primary Treatment
Facilities at the Jennings Plant will replace the aging Primary Treatment Facilities at
the Sutter Plant. The new facilities will consist of three 110-foot diameter primary
clarifiers, primary sludge pumping, and scum pumping.

. JP - 2.2 Yard Piping and Structures: Additional yard piping will be built fo connect
the primary treatment and solids handling facilities to the existing treatment facilifies
at the Jennings Plant. Flow spiitting structures will also be provided.

" JP - 2.3 Anaerobic Digesters: Three anaerobic digesters will be built at the Jennings
Plant to replace the aging digesters at the Sutter Plant and provide a means for
freating the solids from waste activated sludge (WAS) generated by the BNR/tertiary
facilities. Each digester will have a 115-foot diameter and a 31-foot side-water depth
and will treat the combination of WAS and primary sludge from the new primary
clarifiers. The digester complex will include a Digester Control Building to house
electrical, instrumentation and control, digester mixing, and heating equipment.

2 JP - 2.4 Solids Processing Building (WAS Thickening and Biosolids Dewatering
Facilities): Two sieve drum concentrators will thicken the WAS before it is sent to the
digesters. This thickening is necessary o reduce the volume requirements for the
anaerobic digesters. After thickening, four belt filter presses, or another process, will
dewater the digested sludge before it is sent to the sludge cake drying beds. The
WAS thickening and biosolids dewatering equipment will be located in an enclosed
building.

» J4P - 2.5 Sludge Cake Drying Beds: Sludge cake (the dewatered digested sludge)
will be solar-dried in new drying beds to reduce the volume and weight of the solids
and treat it to Class | standards for land application at the City's ranch. The drying
beds will consist of an asphalt-paved area with concrete containment walls and piping
for drainage, as well as decant return to the existing tailwater pump station TPS-A.
TPS-A will also be rehabilitated, and drying bed facilities will be constructed to
accommodate additional flows.

5.3.3 JP -3 Miscellaneous Repairs

The equipment at the Jennings Plant will require general replacement, and the existing
facilities will need to be upgraded. Areas in need of repair include the Outfall Flowmeter Pit,
FFR Mixing Box, Storage Pump Station, and DAF Fagilities.
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5.4 Engineering Studies

5.4.1 ES - 1 Master Plan Updates

The Master Plan wili undergo an update every five years.

5.4.2 ES -2 land Application Study

The land application of cannery process waler as irrigation water at current loadings is
expected to continue for the duration of the planning period. However, a detailed scientific
study is recommended fo verify appropriate long-term land application rates and
methodologies. If this study resulted in revised Waste Discharge Permit (WDR)
requirements and loading rates, the requirements would likely be implemented over several
five-year WDR permit cycles, which could continue beyond the 20-year planning period. For
this reason, the CIP does not include projects to accommodate lower Can Seg land
application rates.

6.0 COST ALLOCATION METHODOLOGY

This section describes the methodology used to allocate costs between existing and future
domestic customers and Can Seg customers. Also described is the basis for cost
allocations among the wastewater loading components, flow, biochemical oxygen demand
(BOD), and total suspended solids (TSS).

6.1 Cost Allocations between Customers

6.1.1  Collection System Improvements

As discussed in Section 4.1, collection system improvements are categorized as capacity,
new growth, rehabilitation and replacement (R&R), reliability, or storm drain cross
connection removal. The methodology used to allocate costs for these categories is
described below, and a summary of the collection system project cost aliocations for each
category is shown in Table 6. Detailed allocation criteria are presented in Appendix A.

6.1.1.1 Hydraulic Capacity Improvements

An existing hydraulic deficiency occurs where the flow levels in gravity sewers exceed the
allowable d/D. A project to correct an existing hydraulic deficiency is allocated entirely to
existing users.

An existing sewer or lift station may have sufficient capacity to convey current PWWFs, but
as growth continues and more users are added to the system, flow will increase, resulting in
capacity deficiencies. These projects, as well as new trunk sewers to extend wastewater
collection system service to future growth areas, are considered future improvements and
are allocated to future users.

January 2016 - FINAL DRAFT 30

pw:i\CarotioDocumentsiClisnt'CANModesio/S7 04400 - Engineers ReparlDeliverablesiEngineer’s Repart docx



Table 6 Allocation of Coliection System Costs to Existing and Future Users
Engineer's Report
City of Modesto, California

Total Cost Allocation!"

Project | Existing Customers | Future Customers
Project Category Cost® $ % $ %
Capacity Improvements -~ | $1036 | $651° | 628% | $386 | 37.2%
New Growth Improvements 354 - - 0.0 - 354 100.0
R&R Improvements’ -~ 1 B0 | 501 {893 | 60107
Refiability Improvements | 56 | 35 | 618 | 21 | 382
Storm DrainRemoval " 1 17.0 |7 170 11000 | - 100
Total $217.7 | $1356 | 62.3% $82.1 37.7%

Note:

{1) Total project costs are presented in millions of dollars and rounded to the nearest hundred
thousand. Costs are provided as present value based on an ENR CC| number of 10037
corresponding to the 20-City Average Index in July 2015. Costs are not escalated to future
years. Total project costs include an allowance for contingencies, engineering, legal, and

administration costs.

In some cases, a project is nesded to correct an existing capacity deficiency, but it is sized
to accommodate additional flows from future development. In these cases, the hydraulic
modeling results are used to delermine the cost breakdown between existing and future
users based on the ratio of existing and build-out average dry weather flow.

6.1.1.2 Mew Growth Improvements

Projects to serve future growth include extensions of existing trunk sewers and the
construction of new pump stations. Costs were allocated 100 percent to future use where
growth improvements served only future customers.

6.1.1.3 R&R Improvements

R&R projects include improvements to existing trunk sewers or pump stations to extend
their useful lives, to repair structural deficiencies, and/or to improve performance so that the
facilities have adequate capacity throughout the planning period. These improvements
benefit both existing and future customers by upgrading and extending the facilities’ useful
lives. Therefore, allocations are based on the relative ratio of average dry weather flows for
existing and build-out conditions.

6.1.1.4 Reliability Improvements

These projects add parallel sewers where existing pipes cross below major obstacles.
Since all users see long-ferm benefits from these upgraded facilities, allocations are based
on relative average dry weather flows, similar to capacity improvements.
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6.1.1.5 Storm Drain Removal

These projects mitigate extensive surcharging within the existing collection system and
reduce the chances of overflow. These projects are assigned entirely to existing users,
since the deficiencies are current.

6.1.2 Wastewater Treatment Improvements

Wastewater treatment improvements are allocated between existing and future domestic
customers and Can Seg customers based on relative benefit. The methodology used fo
allocate each improvement is described in the following sections, and a summary of each
cost allocation is shown in Table 7. Detailed aliocation criteria are presented in Appendix B.

6.1.2.1 Sutter Plant Improvements

6.1.2.1.1 SP- 1 Influent Screw Pump Addition

Because the additional screw pump provides expansion capacity, it benefits only future
domestic custormners. For this reason, costs are allocated 100 percent to future domestic
customers.

6.1.21.2 8P -2 Headworks, Dryden Box, and Influent Flume Improvements

* SP - 2.1 New Dryden Box: This benefits only Can Seg customers. Costs are
allocated 100 percent to Can Seg customers.

» SP - 2.2 New West Junction Structure: This benefits only domestic customers. The
Allocation between existing and future users is in proportion to projected PWWF.

® SP - 2.3 Influent Screening: The new screens benefit only domestic customers.
Allocation between existing and future users is in proportion to projected PWWF.

) SP - 2.4 Grit Removal: These improvements benefit only domestic customers.
Allocation between existing and future users is in proportion to projected PWWF.

® SP - 2.5 Headworks Building Odor Controi Improvements: This benefits only
domestic customers. Allocation betwesn existing and future users is in proportion fo
the projected PWWF.

° SP - 2.6 Influent Parshall Flumes: This benefits only domestic customers. Allocation
between existing and future users is in proportion o the projected PWWF.

o SP - 2.7 Pumping Plant No. 3 {Can Seg Pump Station}: This benefits only Can Seg
customers. All costs are allocated 100 percent to Can Seg customers.
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Table 7 Allocation of Wastewater Treatment improvements to Customers N
Engineer's Report
City of Modesto, California
Total Domestic Customers Can Seg
Project Existing Users Future Users Customers
Project Component Cost" $ ? % 3 [ % $ | %
Sutter Plant lmprovements
Influent Pump Station tmprovements <00 - %220 $a b 0.0%: [ $2.2 [0 1000% ). - = | 0.0%
Headworks [mprovements 14.8 7.6 51.5 15 | 104 57 38.1
Qutfall Pump Station Replacement T3 P 144 |0 8320 29 o188 i o000
Decommissioning of Abandoned Facnlrtles 4.9 3.7 74.5 1.2 25.5 - 0.0
Allowance for Flood Protection e 200 2,00 10000 et b [ 00
Subtotal for Sutter Plant 341.3 $27.7 67.1% $7.9 19.2% $57 13.7%
Outfall Pipelines improvements
Tuolumne River Crossings' -~ - $260 [ $91 [ 350% | $18 [ 71% | $151 | 580%
Constructing a Third Qutfall 80.7 40.4 86.5 8.2 13.5 12.1 20.0
Slip Lining Portion of the Can Seg Outfalt 005 e B 00 e 0.0 010,50 11000
Subtotal for Outfall Pipelines $97.2 $49.5 50.9% $10.0 10.3% $37.7 38.8%
Jennings Plant Improvements
Secandary Treatment/Can Seg Treatment Facslmes_ sl $5240 S $86 . 16.4% $29 1 1 56%. | $40.9.] "78.0%
Primary Treatment and Soltds Handlang Facﬂittes 93.5 69.6 74.5 23.9 25.5 - 0.0
Miscelfaneous Repairs - - O R K S e Fl S [ < el e O E U O e (e e VIl o o
Subtotal for Jenmngs Plant $146.8 $78.4 53.4% $26.9 18.3% $41.6 28.3%
Engineering Studies ' -
Master Plan Updates. -0 i %2001 $ht | 545%-] - $0.3:]  157% |0 $0.6: 1 29.8%
Land Application Study S 0.3 - 0.0 - 0.0 0.3 100 0
Subtotal for Engineering Studies = = .. oo %230 o $14 | 48.4% $0.3° | 14.0% |- $0.8° |0 37.6% ¢
Total $287.6 $156.7 | 54.5% | $45.1 15.7% $85.8 29.8%
Note:

{1) Total project costs are presented in millions of dollars and rounded to the nearest hundred thousand. Costs are provided as present value based on an ENR
CCI number of 10270 corresponding to the 20-City Average index in December 2015, Gosts are not escalated to future years. Total project costs include an
allowance for contingencies, engineering, legal, administration, and permitting costs.




6.1.2.1.3 SP- 3 Qutfall Pump Station Replacement

The new Outfall Pump Station benefits only domestic customers. Alfocation between
existing and future users is in proportion to projected PWWF.

6.1.2.1.4 SP - 4 Demolition of Sutter Treatment Facilities

Demolishing the abandoned facilities at the Sutter Plant benefits only the existing domestic
customers. Allocation between existing and future users is in proportion to projected
average day MMF.

6.1.2.1.5 SP-5 Allowance for Flood Protection of Remaining Sutter Treatment
Facilities

The potential for flooding at the Sutter Flant is an existing condition. For this reason, costs
are allocated 100 percent fo existing domestic customers.

6.1.2.2 Owutfall Pipelines

6.1.2.2.1 QP - 1 Replacement of Tuolumne River Pipe Crossings

0P - 1.1 Replacement of Existing Crossings: The new crossings benefit both
domesiic and Can Seg customers. Since Can Seg customers use the Can Seg
Quitfall, the entire cost of the Can Seg Outfall was allocated to Can Seg customers.,
However, both domestic and Can Seg customers benefit from the Primary Domestic
Outfali after the completion of the Third Outfall. During the peak canning season, the
Primary Outfall acts as a redundant pipeline for the Can Seg Outfall. This season
lasts approximately 70 to 80 days, which is approximately 20 percent of the year. For
this reason, the Primary Domestic Outfall was allocated 80 psrcent to domestic
customers and 20 percent to Can Seg customers. The domestic allocation was then
further allocated to existing and future users in proportion to projected PWWF.

. OP - 1.2 Crossing for Third Outfali: The new crossings benefit both the domestic
and Can Seg customers. The cost of the crossing for the Third Outfall was allocated
80 percent to domestic customers and 20 percent to Can Seg customers. The
domestic allocation was then further allocated to existing and future users in
proportion to projected PWWF.

6.1.2.2.2 OP -2 Third Qutfall

The cost of the Primary Domestic Qutfall's crossing was allocated 80 percent to domestic
customers and 20 percent to Can Seg customers. The domestic allocation was then further
allocated to existing and future users in praportion to projected PWWF.
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6.1.2.2.3 OP - 3 Slip Lining Portion of the Can Seq Qutfall

Lining a portion of the Can Seg Outfall benefits only Can Seg customers. Costs are
allocated 100 percent to Can Seg customers.

6.1.2.3 .Jennings Plant Improvements

6.1.2.3.1 JP-1 Secondary Treatment/Can Seq Treatment Facilities Upgrade

JP - 1.1 Fixed Fiim Reactors (FFRs) and Pump Station Rehabititation: This
benefits both the domestic and Can Seg customers. Costs are allocated between the
domestic and Can Seg customers based on design maximum month BOD loading
{design MM BOD loading = 140,900 ppd; Can Seg = 109,400 ppd [77.6%)}; domestic
= 31,500 ppd [22.4%)]).

The domestic allocation was then further allocated to existing and future users in
proportion to projected ADMMF (projected ADMMF = 27.4 mgd; existing = 20.4 mgd
[74.5%]; future = 7.0 mgd {25.5%}]).

JP - 1.2 Nutrient Feed and pH Conftrol Systems: This benefits only Can Seg
customers. Costs are allocated 100 percent io Can Seg customers.

JP - 1.3 Peroxide Feed System: This benefits only domestic customers. Allocation
between existing and future users is in proportion to projected ADMMF.

JP - 1.4 Aerators in Recirculation Channel: This benefits both domestic and Can
Seg customers. Costs are allocated between the domestic industrial and Can Seg
customers based on design maximum month BOD loading. The domestic allocation
was then further allocated to existing and future users in proportion to projected
ADMMF,

JP - 1.5 DAF Piping Modifications: This benefits both domestic and Can Seg
customers. Costs are allocated between the domestic and Can Seg customers based
on design maximum month BOD loading. The domestic allocation was then further
allocated to existing and future users in propertion to projected ADMMF,

6.1.2.3.2 JP -2 Primary Treafment and Solids Handling Fagcilities

#

JP - 2.1 Primary Treatment Facilities: This benefits only domestic customers.
Allocation between existing and future users is in proportion to projected ADMMF.

JP - 2.2 Yard Piping and $tructures: This benefits only domestic customers.
Allocation between existing and future users is in proportion fo projected ADMMF.

JP - 2.3 Anaerobic Digesters: This benefits only domestic customers. Allocation
between existing and future users is in proportion to projected ADMMF,
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® JP - 2.4 Solids Processing Building (WAS Thickening and Biosolids Dewatering
Facilities: This benefits only domestic customers. Allocation between existing and
future users is in proportion to projected ADMMF.

° JP « 2.5 Sludge Cake Drying Beds: This benefits only domestic customers.
Allocation between existing and future users is in proportion to projected ADMMF,

6.1.2.3.3 JP- 3 Miscelfaneous Repairs

These projects benefit both domestic and Can Seg customers. Costs were allocated
between the domestic and Can Seg customers based on design maximum month BOD
loading. The domestic allocation was then further allocated to existing and future users in
proportion to projected MMF.

6.1.2.4 Engineering Studies

6.1.2.4.1 ES - 1 Master Plan Updates

Updates to the Master Plan will benefit both domestic and Can Seg customers. Costs were
allocated based on the overall total cost allocation to domestic and Can Seg customers
from all of the CIP projects for the Sutter Plant, Qutfall Pipelines, and Jennings Plant (total
= $285.3M; Can Seg = $84.9M [29.8%]; domestic = $200.4M [70.2%]).

The domestic allocation was then further allocated to existing and future users in proportion
to total cost allocation from the CIP projects {domestic = $200.4M; existing = $156.8M
[78.3%]; future = $43.6M [21.7%)]).

6.1.2.4.2 ES -2 Land Application Study

This benefits only Can Seg customers. Costs were allocated 100 percent to Can Seg
customers.

6.2 Aliocation to Billabie Constituents

This section allocates project capital costs to the billable constituents of flow, BOD, and
T8S. The basis of this analysis is to evaluate each project component or unit process and
assess which constituent determines the function of the unit process and/or causes the
capital costs incurred. A summary of recommended billable constituent cost allocations for
each project component is presented on Tabie 8, and a discussion of the allocation for
various project elements is provided beiow.
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Table 8 Allocation of Project Costs to Billable Constituents

Engineer's Report
City of Modesto, California

Total Cost Allocation

Project Flow BOD TS5
Project Components Cmst“’ $ ] %_ $ | % $ | %
Collection System Improvements:: e ' s e
All Collection System Projects | $217 7 | $217.7 | 100 0% l $- | 00% | S$- | 00%
Sutter Plant improvements: R e T
Influent Purnp Station Improvements 3 2 2 $22 100 O% 1 %$- 0.0% $- 0.0%
Headworks Improvements 14.8 14.8 100.0 - 0.0 - 0.0
Qutfall Pump Station Replacement 17.3 17.3 100.0 - 0.0 - 0.0
Decommissiaoning of Abandoned Facilities 49 1.7 340 1.6 33.0 1.6 33.0
Allowance for Flood Protection 2.0 0.7 34.0 0.7 33.0 0.7 33.0
Subtotal for Sutter Plant $41.3 $38.7 88.9% $ 2 3 5.5% $ 2 3 5.5%
Qutfall Pipelines Improvements: . L B T IR
Tuolumne River Crossings $26.0 $26.0 100.0% $ - 0.0% $ - 0.0%
Constructing a Third Quifall 60.7 60.7 100.0 - 0.0 - 0.0
Slip Lining Portion of the Can Seg Quifall 10.5 10.5 100.0 - 0.0 - 0.0
Subtotal for Qutfall Pipelines $97.2 $97.2 100. D% $ -~ 0.0% $ - 0.0%
Jennings Plant Improvements::. o SR SRR T S s D T s T
Secondary Treatment/Can Seg Treatment Facﬂitles $524 $21.8 41 5% $29.2 58.7% $1.4 2.8%
Primary Treatment and Solids Handling Facilities 93.5 24.4 26.0 20,9 224 48,3 51.6
Miscellaneous Repairs 0.9 0.3 34.0 0.3 33.0 0.3 33.0
Subtotal for Jennlngs Piant $146.8 $46.4 31.6% | $50.4 34.3% $50 0 34.1%
Engineering Studies - D T PR
Master Plan Updates $2.0 $0.7 34.0% $0.7 33.0% $ 0 7 33.0%
Land Application Study 0.3 0.0 0.0 0.3 100.0 0.0 0.0
Subtotal for Engineering Studies $23 $0.7 30.2% | $0.9 40.4% | $0.7 29.3%
Total - Wastewater Treatment Improvements - o $2BT.6 | 818100 [ 82.9% [ $53.6 18.6%.} $53.0.. | 18.4%
Total - Collection System and Wastewater Treatment - -~ | $505.3 " | $398.7 - | 78.9% | $53.6 | 10.6% | $53.0 - 10.5%

Note:

(1) Total project costs are presented in millions of doliars and rounded to the nearest hundred thousand. The collection system costs are provided as present value based on an
ENR CC{ number of 10037 corresponding to the 20-City Average index in July 2015. The wastewater treatment costs are provided as present value based on an ENR CCl
number of 10270 carresponding to the 20-City Average tndex in December 2015. Costs are not escalated 1o future years. Totat project costs include allowances for

contingencies, engineering, legal, administration, and permitting costs,




6.2.1 CoHection System Improvements

Sizing for all trunk sewer and pump station facilities is dictated by the flows they must
accommodate. Consequently, the capital costs associated with ali collection system
improvements are atlocated entirely to flow.

6.2.2 Wastewater Treatment Improvements

6.2.2.1 Sutter Plant Inprovements

€.2.21.1 SP-1Influent Screw Pump Addition

Design criteria and allocation are based exciusively on flow.

6.2.2.1.2 SP -2 Headworks. Dryden Box,and influent Flume Improvemenis

* SP - 2.1 New Dryden Box: Design criteria and allocation are based exclusively on
flow.

o SP - 2.2 New West Junction Structure: Design criteria and allocation are based
exclusively on flow.

o SP - 2.3 Influent Screening: Design criteria and allocation are based exclusively on
flow.

® SP - 2.4 Grit Removal: Design criteria and allocation are based exclusively on flow.

® SP - 2.5 Headworks Building Gdor Control Improvements: Design criteria and
allocation are based exclusively on flow.

& SP - 2.6 Influent Parshall Flumes: Design criteria and allocation are based
exclusively on flow.

® SP - 2.7 Pumping Plant No. 3 (Can Seg Pump Station): Design criteria and
allocation are based exclusively on flow.

6.2.2.1.3 SP- 3 Outfall Pump Station Replacement

Design criteria and allocation are based exclusively on flow.

6.2.2.1.4 SP -4 Demolition of Sutter Treatment Facilities

This is a general project required for improvements to the site. Therefore, costs are
allocated equally to all three wastewater constituents,
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6.22.1.5 SP -5 Allowance for Flood Protection of Remaining Sutter Treatment
Facilities

This is a general project required for improvements to the site. Therefore, costs are
allocated equally to all three wastewater constituents.

6.2.2.2 Qutfall Pipelines

All cutfall facility improvements are designed for increased capacity. Design criteria and
allocation for each outfall is based exclusively on flow.

6.2.2.3 Jennings Plant Improvements

6.2.2.3.1 JP- 1 Secondary Treatment/Can Seq Treatment Facilities Upgrade

» JP - 1.1 Fixad Film Reactors and Pump Station Rehabilitation: Design criteria for
the FFR Pump Station are based exclusively on flow, and design criteria for the FFRs
are based on BOD, Cost allocation is split equally between flow and BOD.

° JP - 1.2 Nutrient Feed and pH Control Systems: Nutrient and pH control are
required for secondary treatment to perform properly. Cost allocation is 40 percent to
flow, 30 percent to BOD, and 30 percent to TSS,

* JF - 1.3 Peroxide Feed System: Design crileria and allocation are based exclusively
on flow.

. JP - 1.4 Aerators in Recirculation Channel: Design criteria and allocation are
based exclusively on BOD.

+  JP-1.5DAF Piping Modifications: The DAFs are required for TSS removal.
Therefore, allocation is based exclusively on TSS.

6.2.23.2 JP_- 2 Primary Treatment and Solids Handling Facilities

° JP - 2.1 Primary Treatment Facilities: Design criteria are based on flow. Primary
treatment also removes TSS and BOD. Cost allocation is 70 percent to flow, 10
percent to BOD, and 20 percent to TSS.

° JP - 2.2 Yard Piping and Structures: Design criteria and allocation are based
exclusively on flow.

* JP - 2.3 Anaerobic Digesters: Primary sludge and WAS wili both be digested. Of the
total sludge sent to the digesters, approximately 70 percent will be primary sludge,
which corresponds with TSS removal during primary treatment. The other 30 percent
will be WAS, which consists of solids from BOD generated biomass. Therefore, cost
allocation is 30 percent to BOD and 70 percent to TSS.
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e JP - 2.4 Solids Processing Building (WAS Thickening and Biosolids Dewatering
Facilities): Cost aliocation is 30 percent to BOD and 70 percent to TSS on the same
basis as anaerobic digesters.

° JP - 2.5 Sludge Cake Drying Beds: Cost allocation is 30 percent to BOD and 70
percent to TSS on the same basis as anaerobic digesters.

6.2.2.3.3 JP -3 Miscellaneous Repairs

These are general projects required for improvements to the site. Costs are allocated
equally to all three billable constituents.

6.2.2.4 Engineering Studies

6.2.2.4.1 ES - 1 Master Plan Updates

Costs are allocated equally to ali three billable constituents.

6.2.2.4.2 ES -2 Land Application Study

The study will determine BOD loading rates for the ranch land. Costs are allocated
exclusively to BOD.

7.0 PROJECT PHASING AND CASH FLOW PROJECTIONS

The wastewater collection system and treatment improvements program outlined will be
constructed in phases throughout the 20-year planning period. These improvements will be
implemented in five-year periods. Table 8 summarizes the phasing of the collection system
projects, and Appendix A shows the capital expenditures associated with the collection
system implementation plan in more detail. Phasing costs are driven by reliability priority
and anticipated new development.

The wastewater treatment improvements will also be constructed in phases. Timing for the
projects was determined for each year for the first five years and for each five-year period
for the remaining 15 years of the CIP. Similarly, the CIP cash flow was developed on a
year-by-year basis for the first five years and on an average annual basis for each five-year
period thereafter. Table 9 also summarizes the capital costs for each phase.

Combining the entire wastewater capital improvement program for the collection system
and freatment improvements resuits in the cost flow presented in Figure 8.
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Table 9 Wastewater Treatment CiP Phasing
Engineer's Report
City of Modesto, California
Total Capital Improvement Program Cost per Phase (§)"
Project Project Phase 1 Phase 2 Phase 3 ; Phase 4
Project Number Cost {(§)i¢ 2018 ] 2017 ] 2018 ] 2019 ! 2020 2021-2025 2026-2030 | 2031-2035
Collection System Improvements
Capacity Improvements - = [ 193842000 110 2,924000- 34,283,000° - 18,967,000 2,071,000:: 40,788,000 1,589,000 |17 5,638,000
New Growth [mprovements - 35,420,000 - - - - - 11,050,000 10,488,000 13,884,000
RA&R Improvernents: - . 8030000 |7 3sesson | 1705 s0e 3es1000 0 | “aocdave’ | |0 wooooce: 8os1000.° | 83030000 | B33To0a
Reliahilitylm;;mvemen% - 5.651..050. .156.500 4,854,500 566,000 . - . . .u . .-. . o - o o -
Storm Drain Removat. ‘ " M7pd0000. |0 vozadon 4020000 ST ' S L 50000067 [ 500000075 | 7,600,000
Totad - Collection System improvements| 217,736,000 7,120,000 57,283,000 4,521,000 19,967,000 5,071,000 65,510,000 25,408,000 32,856,000
Sutter Plant Improvements
Inﬁﬁent Pump Staﬁuﬂ'lrﬂp'mva_ments: ] ; o BPef 2498080 e . : e = M = 2,198.906_ ¥
Headworks, Dryden Box, and Influent Fl.ume Improvements Project Sz 14,849,000 4,454 000 8,315,600 2,078,900 - - - " -
Cuittell Purp Station Replacement - - ©. PR 'SP | 1330000 e R £ tarsaoon [T :
Demolition of Sutter Treatment Fa.ciiiﬁes SP-4 4,942,000 N ) - ” - ” 4,942,000 "
fowanca for Fload Proteciion of Remaining Sulter Faciities: T R EOO ST : g addggedi [
Subtotal - Sutter Plant Improvements] 41,321,000 4,454,900 8,315,600 2,076,900 . - 17,332,000 9,140,000 -
Outfall Pipelines
Tuakimne River Pipe Crossings: - - TR PR 26,048,000 - 1,657,600 o _4',?79,__960 - 1,148,000 8,361,000 TR B
Thin;l Cutfall Plpeline . op-2 - &0,879.000 - - - - . 60,679,000 - -
Shp Lining Partion oHE:e Can Seq Outfa'ﬁ- : OP-ZS : 10456900 .. " PEERT - i AR, 1[)456000 W
Subtatal Outfall Pipelinest  $7,180,0c0 98,700 1,657,500 4,779,900 11,148,600 8,361,000 §0,679,000 10,456,000 -
Jennings Plant improvements
Secendary Tr a8 Seg Treatment Facillties Upgrades: - : ._ I 52,422,000 4,822,400 : 8,332,700.__ 22,438.40( 16,828,800 - Vo il -
P:irr.mary Treatment and Solids Handling Faci!itie.s . JP-2 83,530,000 - - - - - 93,530,000 w -
Miscallanetus Repaits . B Pa 873,000 . 436&00 : 436,400 - - - s : b -
Subtotal - Jennings Plant improvements; 146,825,008 5,258,800 B, 769,100 22,438,400 16,828,800 - 93,530,600 - -
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Table 8
Engineer's

Report

City of Modesto, California

Wastewater Treatment CIP Phasing

Capital Improvement Program Cost per Phase (§)

Project P'xjt:::t Phase 1 Phase2 | Phase3 | Fhased
Project Number Cost ($)* 2016 2017 " 2018 ] 2098 ) 2020 2021-2025 | 2026-2030 | 2031-2035
Engineering Studies '
Master Pian Updates .. B ES-1 L 2,000,000 - FEERERNAO T - - 560,000 - 500.000 SO 500,000 .. Bac.ogn
Land Application Study ' ES-2 25{;‘600 . 256,0130 - - - - . -
T Subtotal - Enginesring Studies] 2,250,000 . S TRRE] B UL 1 S SRR . soop00 - |71 seo00, “son,000 500,000
Total - Wastewater Treatment tmprovements: 287,576,000 §,812.400 18,992.30b 29,257,800 7,976,800 £,861,000 172,641,000 20,036,000 500,000
S Total ~ Collection Systein and Wast r Treatm it Inprove 505,312,000 ':'_1s,9az,ﬁwu_ . _:;'7s,if§,aau T i3a,818,200 L0 .47,943,300""_ 7 a,eap000 " | 237,681,000 | 45,804,000 " | 755,356,000

I
[P SRR

ag present velue based on an ENR CCI number of 10276 coresponding fo the 20-Gity Average Index in Decembet 2019, Cosls are not escalated to future years. Tolal project costs include aliowances for contingencies.
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) -Tulai project cosls are presented in millions of dollars and rounded lo lhe nearest hundred thousand. The coflactien system costs are provided as present value based on an ENR CCI number of 10037 corresponding to the 20-City Average Index in July 2014, The wastewaler reatment costs are provided
inearing, logal, adrEnisiration, and parmitting costs,
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Table B.1
Engineer's Report

Wastewater Treatment CIP

City of Modesto, California

.1nnuem Parsl';au Flumes

lnsta]tat?on of ﬂaw sirasg?\temng bafﬂas and bnng he

'_ Impfwes accuracy of mﬂuanl m;w matenng

Total
Project Improvement | Project
Project Nurnber Description Purpose Category Cost ($)®
Sutter Plant Improvements T T
Influent Strew Pump Addition SP-1 Instaflation of a fifth influent screw pumyp. Increases influent pumping capacity to meet the projected PWWF, Capacity 2,198,000,
Headworks, Dryden Box, and influent St : SV : :
Fluma Improvements Project - P SRR LR e L e e TR R YIRS
New Dryden Box New Dryden Box and asscciated yard piping ?:\z:\_:es carredad bex and provides improved and connection with existing Can Seg Rellablhty.’Capacny 2,600,000
- New Vst Jum:tioﬂ Structun '. Spaah Wit Trunk Junchion Siruciura lmprovemanis to he amslmg 3unckmn Bux No‘ 1, and- Frowdes :cnnechan wﬂh new Rlver Trunk : _.'ehabmtyf"apam‘:y ¥ '300_500
e e Pt associate vard piping.: ) . - RTIRRY . -
_ Y Faur new mulli-rake screens wpth 1!4 :nch bar spacang, ong new mulh—raka WIth emergency .
Influent Seraening Sp-2.3 bypass. Also includss the instaliaion of a new skid mountad washer compaclar. Impmves scraenings caplure and reduces maintenance on dovmstream processes. Rehahntltinap-cﬁy 4,075,000,
: Iristalfation of & grit removal mechanism in Grrt Baﬁin No. 4 antf an addmanal gnf puﬂp . jincreases grit reroval capacity at PHWWF 1mproves gnt cap!ura and reducas- : " ; s ade
G Remwal . |modifisations will be: made to all grit basing. . |maimerrance an downstream processes.:-: Reﬁamw ‘apmw E 14&900{}
f;;i‘:’:::n?smldmg Odm' Cuntml SP-2.58 (Installation of higher capacity fans, duct replacament, and expanding the bicfilter. Complias wilh new ventlatien standards. ReliabllityfCapacity 3,008,000

i _ | Refiatility’Cripacity *326.000
. Twu addmonal luw capacity pumps fur pumpung Can Seg flow fo Jenmngs Plant three new Extends h;mdom capabzhty er Can Sag pumpmg to allow year-ruumi segregatm I .. .
Pumping Piant No. 3 multl-rake sereens with 3!3" bar spacmq Improves sereenings capture o reduce maintenancd on downsyeam processes, Reliabilty/Capasity 3,080,000
Headworks, Dryden Ho, and !ﬁ!l(mnt F!uma !mprouamenis Proiect Subiotal ' ' A R R Bt iR R 14,849,000,
B . - . . vair.ies. éxpanded t;.apaclty and.pumpi.ﬁg héad f.or.pa'ak ﬁet weath.er.ﬂOws.; raiéés i " . i
Outfall Pump Station Replacement SP-3 Mew pump station to replace the existing Primary Effluent Pump Statior, walis of wet welt above the floo dptam. Refiability/Capacity 17,332,000
]?:2:3;':‘" of Suti:er Tma‘mm Riste sPik Remuve noncreta mntures En below grade and backﬁ[L va;des space forfuture far.imms? : “ 4,342,000
Aliowance f;::;‘:;‘i:;‘:f:”“" or §P-5  |Flood walls, raising grade, raising structures, Provides protaction for a 100-year flood. Reliability 2,000,000
Subtota] - Sutter Plant Improvements! 41,321,000
Qutfalf Pipelines 77 - -
Tuolumna River P:pe Crossings OpF-t
S : o e e e i L LT T L R L U " Rehabfitationd - oo
P ; % Exsstmg r“n . OP-%.17 [River crossing replacement for Primary Damestic Outfall and Car Seg Cutfal: Replates cortoded pipefing and impraves reliability at cniicat lecatio - Capagily.: . 18.783,000
Cmssmg for Third Cutfall 01,2 |New rivar crogsing or third outfall, Retfiability/Capacity £,265,000:
Tunlumne R!verPlpe Crosslngs Subiot Lonnnk Dl RIS : R i 26,045,000
Third Qutfall Pipeline P2 |New domestie aultall pipslina from tha Sutfer Plant to the Jannings Plant Provides additional PWWF capacity for Primary Domestic Outtall and rodundancy | pyanmyicapacity | 60,679,000
pe pp 9 " for Can—Seg Outtall durmg DWF conditions, A
g‘lgft:? g P.crmnn of tha Can-Seg - "OPA. |Pipe lining and appurteriances, - ' Repairs corroded sedmns and Emprovas rehabilify of Can Seg OutraEI- : a Rehabimaﬁon 10,456,000
Subtotal - Quifall Pipelines| 97,180,000




Table 8.1

Wastewater Treatment CIP

Systems

Aerators in Recircuiation Channel

. Chemlr;al teed bumpé Et.n:r'a.gg._t'a_nks.f anﬁ f:eéti 'éyste_ri_-lf

iprocass.

Engineer’s Reporf
City of Modesto, California
Total
Project Improvement | Project
Project Number Deseription Purpoge Category Cost (§}*
Jennings Plantlmprovements TN e L [
iSecandary Treatment/
Can Seg Treatment Facilities JP-1
Upgrades )
zl:ﬂ:rf ;Fme&f"f::x: nd pu_'ﬁp. 1 3 New maﬁla, roiary dnsfnbulcr znd pu?m:ls= 5 : lmp@uvv faﬁabtnty and perfﬁrmance of secundary treatmeni . s R“g:”p'g?g“‘” -.:19",_9'29!000
Nutrient Feed and pi4 Control Chemical feed pumps, storage tanks, and feed system. Adds nutnents ancf ad|usts 1J'|e pH of me Can—Seg ﬂows to tacilitate biologacal ?_f-atmeﬂt Reliabilty 2 983,600

Ralﬁabﬂrty

(%) _Costs are provided as prasent value based gn an ENR 0G number of 10270 correspanding ta tha 20-City Average Index in December 2018

. Costs are not escalated to future years,

New aerators and electrical system. increases secordary treatment capacity for domestic and Can-Seg flows. Ragf;gr:;ani 8,062,000
i DlssoivedAlrFlu&ahon{DAF)?sping Sl e B e T s L i ' Rehabilitationy. | 7
: Modiications ... Mm!fﬂcation nf UAF aﬁluani plpmg to roule !i’re now to h‘ae lrngatlon F’orehay, Aﬂows theUAF §ﬂqent .t_c? be !erd as i.rr.lqauor.w. water N " Capactly o :.75?..000
Secondary Treaiment!Can Seg Treatment Facliities Upgrades Subtotal 52,422,000
Primary YTreatment and Solids
Handling Faclliies - . SRS : e IR i N IRRIEE ST R PP T
Primary Treatment Facilities JB-2.1  (Three 110-foot diameter primary clarifiers and a primary sludge pump station. Replaces aging primary treatment facilities at the Sutter Plant, Reliability/Capacity 15,068,008
: vérq Piping i-md sgmcgg,_ré; b _:' =) 2 o . LR N iz\;ﬁ;z ;ul::tedfons batween ihe new :;eau'nent tacifties Mth tha e)elshng l‘amlnhes at the RefiaviftylCapseity | 13,174,000
. o  ns  |Three 115-fcot diameter digasters with a 31.foct sidewater depth with a Digester Control | Replaces aging digesters at the Sulter Plant and provides treatment of fhe WAS generated| . N R
Anaerobic Digesters JR.2.3 Building, by the BNR ,'le rhary faclliisas Reliability/Capacity 40,855,000,
1. Bofids Procassing Building (WAS LT TRV
lhsckenlnq an& blosodlds dewatenng APz A :‘:’l:’s:?\:agu“;;n canwnzraiors W WAS thu:kamng and two be“ ﬁltarpresses !ur dawaienng Concenﬁrales aludge ami hlasnilds Ea reduce solar drylng cosfs Relmb;sntinapamy. 711,758,000,
“Aaciities) : ERe DRI G s S e -
Sludge Cake Drying Beds JP-2.5  |Asphali-paved beds with concrate containment walls. Provides sotar drying of dewatered biosolids te reduce disposal costs. Reliability/Capacity 11,776,000
-anary Tmabment -nd Snilds Handlmg Famlaﬂas Suhtotai . 53,550,000
Miscallaneous Repairs l JP-2  iGeneral mplacement artd upgrades of emstmg facilities. Improves reliability and extends life of existing faclfities. Rehabilitation 873,000
Subtotal - Jennings Plant impe ts| 146,825,000
[Engineering Studies - ' '
Master Plan Updates E81 The Master Plan will undergo an update everyfwa years, Allews for revised strategies to adapt to changing conditions. 2,000,000,
Land A ppilr:'aii o 'S\th&\} X Esz - Organ ic Loading Study OSEN :g:;;i:::' ;h”:smgﬂ@um BDD laadmv ratas on raneh Tand per new Waste Discharge " 250,000
Subtotal - Engmeering i 2,259,000
WTMP CIP TOTAL| 287,576,000
Nates:




Table 8,2 Wastewater Treatment CIP Cost Allocation - Customers
Engineer's Report
City of Modesto, California

Domestic Customers
prajest  Total Project Existing Users 1 Future tsers Can-Seg Customers
Number  Cost{§)/" % ¥ $ Comments

Influent Screw Pump Addition 8P 2,198,080 - T.0% 2,198,000 100.0% - 0.0% tmprovements for fufure growth

‘Headworks, Dryden Box; and !nﬁuem Fluma

Improvements Project:: Sp-X 8

New Dryden Box SP-2.1 2,800,000 - 0.0% - 0.0% 2,600,000 H0.0%

Afiacalion based on relativa PYWWE, curfeni PWWF icd ?0 7 mgad and
projected future PYWWF is 85 mgd.::

Influent Screenmg §P2.2 4,075,000 3,380,400 83.2% 685,600 ; 168.8% - ¢.0% Allocation based an relative PWWF,

Naw Wast Junct\nﬂ Sin.zc:?.u o

o GntRemcvé e e:ng__

221 Y

247,100 [ 18 *[Alloation tased on elatye PWNE: .

Headworks Buzidmg Qdor Con?ml Improvemenls §P-2.4 3,009,000 2,502,800 93.2% 506,200 16.8% - 0.0% Aliocation basad on retative PWWF.

' lnﬂuent Parshall F’ Iumes

._S"P-a.s' St meton | areson | ase

Alloca*lon based on ralah\:e PWWF

Pumping Plant No. 3 §P2.4 3,060,000 - 0.0% - 8.0%

Haadworks, Drydm Box, and lnftuent F!umaimpmvemants
Project Subtotat: T ;

©tasan000 | 7643700 | BE&% | 4548800 | 104%

Outfall Pump Station Repiacemﬂnt sP-3 17,332,000 14,416,100 83.2% 2,915,900 16.8% - 0.0% Allecation based on relative PWWF.

Damniltinn of Sutler Treatmmt Fac:lﬂies _. i

s

Ntowance for Flood Protection of ﬂemainlng smter

(4942000 3870400 7A% |
Treatment Facilities sP$ 2000000 2000000 |  100.0% - oo - oen

U qeze00 | '25.5%' ©0.0%:: |Alioeation based on refative MMF

" Subtotak- Sutter Plant -3 1T agagio0n | 2n7ise0 | enaw Cyepzdon)

3

‘t'uok River Pipe Crossi oP-1

[100% of Caii-8eg OUalf crossing and 0% of Domestic CutfslF:
crossing alfocated o Can—Seg Domestlc a!lccazu}n based of:
relative PWWE 00

“aaaco [

Replacsment of Existing Crassings 14,780,000 4,935,700 |

Grossing for Third Outral oP.2 6265000] 4168800  865% | 843200 |  13.5% 1253000 200% 2Rl alcated o Gan-Sag, Domesicaloaton based o rfative

Tuoturine River PIpé Grossings Subtotal 7048000 | efoast0 | 30w o neatsen| | tsoemou ! smow

- . - o ” . [20% of Ehi.rd Oui‘faii ;!I!o.ca.ted to C'an-s'ag. Domestic alloéatinn .
- B
Third Qutfall Pipeline B opP-2 60,679,000 40,376,500 66.5% 8,166,700 13.5% 12,135,800 20.0% o P y

Lining of Can-Seg Ouﬂali Pipelina

Topa 10,486,000 o e

P pewe T | 10.4ee,000 | 100.0%,

Subtotal Cutfall Pipelines 97,180,000 48,481,000 50,8% 10,008,700 10.3% 37,690,800 38.8%




Table B.2 " Wastewater Treatment CIP Cost Allocation - Customers
Engineer's Report

City of Modesto, California

Project  Total Project
Project Number Cost {$)?
Secondary Treatment/Can Seg Treatment Facllitles P

Upgrades

- Fixed Film Reac[orssamf Pump Siaiean S
B Rahahlhiaimn :

Nulnenl Feed and pi’§ Control Systems

o Pemxrdé Fsed g yste

Aerators in Recireulation Ghannat JP-1.4 8,062,000

Dissozved Asr ﬂotahan {DAF} P:pmg Mad&fucat;ons JF'—I'i 5 B 75“? DIJO

Secondary TreatmenUCan Seg Treatment Faculities Upgrades

Sublotal 62,422,000

Primary Troatment and Solids Handling Facilities

Primary Treatment Facifities 15,969,000

Ui Yard P.)pih_g”anq.'stmiﬁf_urég_ . i
Anaerobic Digesters 40,855,000

7 Golids Processing Buflding i:WAS thlckanlng anﬁ e
- biesolics dewatering faciites) - .

i “'_11 756 o{}o
Sludge Cake Dying Beds 11,776,000

Primary Treatmant and Snifds Handiing Faciitﬂes Suhtota[ .

193,530,000

MisceHaneous Repalrs JP-3 873,000

Domestic Customers

2,283,000

11,888,300

sansion

30,417,800

versaeon ]

8,767,500

69,535,400 |

146,300

74.5% 4,079,700

. T4.5% 10,437,400
vasw | momann)
. .74.5%. .. 34008..506:
rasn | mssason)
"lﬁ..ﬁ% h “ 49,900

3,385,600 | 255
25.5%

255%

5.7%

Existing Users | Future Users Can-Sey Cust
$ % $ % $ %
. B812600| 186w - i 2337600

- 0.0% - 0.0% 2,283,000 |  100.0%
Coorasn il cmew | iow
13419001  15.8% 460,500 5.7% 6259600 |  77.6%
S He000 | Sl s | e a0 | B T e sen 1T
8,571,600 15.4% 2,941,200 5.6% 40,909,200 78.0%

677,800

“A¢ian-Say and domestic-aliocalion based on BOD leading to
Jsacondary trestment. Domestic EOD andlng is 31, 500 ppd and Can-
“{Seg loading is 109,400 ppd.

-7 ij0dor contrsl for primary efflvent. Aliacation based on relalive MMF,
rdcurrent MMF is 20 4 mgd and profected fulure MIAF is 27.4 mgd,

i Chn-Seg and domestic atlacaifon based on HOD ioadang K
Zi{secondary freatment. * :

Aliqééﬂén sased on :eia_ﬁvé_MMFf :

|astotition bases on rélative MMF

o (':an*Seg'and éoﬁeétfc iliécéﬁon ia#sed on BOD loa'ding' to

Comments

Nutriants fer Can-Seg flow,

Can-Seqg and doemestic sllovation based on BOD loading fo
secondary treatment.

Allecation based on relative MMF,

Alfocation based on relative MMF,

Allocation based on relative MMF.

Subtotal - Jennings Plant 146,826,000

78,362,300 |

i 26,888,700

AB.3%

41,587,000

secondary treatment.

Master Plan Updates £S5 2,000,000 1,080,600 |  64.5% Mas00|  167% 695,000 |  29.8%  |Alivcation based on overail alfocation percentages for total GIP,
Land Appncatiansmdy Es2 i 260,000 om0 e | 260,000 [ 100i0% g;“wd: to determine BOD loading for fand appﬁr’“"" of Can-Seg
Subtotal - Engineering Stutlies 2,250,000 4,089,500 |  48.4% 34500 | Ad0% sa6000|  37.8%
Total zsr,sm.oouL 155,361,400} 54.5% i 45,1ao,noo| 15.7% 85733800 |  29.8%

Nates

(1) Costs are provided as present value based on an ENR CCI number of 10270 sorresponding {0 the 20-City Average index in December 2015, Costs are nol escalated lo fujure years.




Table 8.3 Wastewater Treatment CHP Cost Allocation - Billable Constituents
Engineer's Report
City of Modesto, California

Cost Altacatian
Project  Tolal Project Flow I e T 55
ke Number _Cost (5} $ % § % 5 % Comments

Influent Screw Pump Addition SP-1 2,198,000 2,188,000 100.0% - 0.0% - 0.0% Design criteria based on flow.
Headworks, Dryden Box; and EﬂﬂuerrkFlume 3 ’ R i e LI . i e i .
Improvements Project .

New Dryden Box 2,600,000 2,600,000 {esign critera based an Aow,

 Newi West dunction Structure: " ‘300,000 § .. 300,000 |, 100 Dasign eriteria based on 16

Influent Sereening 4,075,000 4,075,000 Design critaria based on flow.

Gni Rarnova!

e ramedon | 1468000 [0

Design ilenig | a;éd on flow:

Haadworks Building Oﬁor Cnnﬁml lmpmvemenls SP-2.4 3,009,400 3,008,000 Design critatia based on flow,

) lnﬂuenf Farshail Flumes

Lspas a38,000 | 338,008 e i+ |Design entaris based on fow;

Pumping Piant No. 3 P26 3,060,000 3,060,000

Headwarks, Dryden B‘”‘t 2nd nfluent Flitme lmpmvemenfs
Project Subtaotal: oo : 3

0.0% - 0.0% Design ¢rteria hased on flow,

_14@_49,}&.(}0 _. '14,:849:,0.95I ; : om

Outfabi Pump Statlon Repiacement 5P-3 17,332,000 17,332,000 - 0.0% - 0.0% Design sriteria based on flow.
RS ; SR i SRR Lo [This s a ganeral project required for the improvemant of the:: -
L 33.0% 0 [eite. Therefore, costs are a!iocatadequa[iy m ail mrea brtlahte.'-
. . SRR S R U : S S R SR R [ feonstituents.: i :
H o, " This is a general projec% reqmred forthe lrnprwement of the
A E
vanse for Flood Fro of Remalning Sulter  op, 2,000,000 ] 680,000 |  340% 860,000 |  33.0% | 660,000 |  33.0% isite. Therefore, costs are allocated equaily to all three billable
Treatment Facilities constituents

Deinolition of 5ut_‘ter ngm:gp_t_Fjacil_ms :

“c 442,000 [ 1,600,200 ©.7' 1,680,800 |

Subtotal - Sutter Plant -+ 41,320,000 | 36,780,300 [ sgew o 2,200,800 {0 RS% o [0 22e0,800 | 5B

Tuclumne River Pipe Crossings op.4

Replacement of Edsing Crossings:: "< DB fa7ecbon || ta7s0000 |17 tg.em:

Design éritéria b_s.isg'éd on z_r' W X

Crossing for Third Qutfall QP-1.2 6,265,000 6,265,000 100.0% - 0.0% - 0.0% Design criteria based on fow.

TI:I‘O‘II_.iI’\:ﬂ.\e.RiVGi’ Pipa Grossings Sultotal ~

26,045,000 [ 100.0%

26,045,800

Third Qutfall Pipefine op-2 60,678,600 60,679,000 | 100,09 - 0.0% - Design criteria hased on flow,

LiningofCan-SegOutfalE?ipane SO U oPa 10456000 | 0,458,000 | 300.0%. [T e Design criteria based on flow:.

Subtotal - Quifall Pipelines 27,180,000 97,180,000 160.0% - 0.0% - 0.0%




Table B.3 Wastewater Treatment CIP Cost AHocation - Billable Constituents
Engineer's Report
City of Modesto, Cai?fo_rnla

Cost Allocailon

Project  Tetal Project Flow I BOD - 55
(1}

condary Tt
Upgrades

Facilities

an Sep T

<1 [Design critenia for the FFR Pump Station are based axclusively on
flow. Daslgr‘l “fitena for the FFRS are based un BOS Atlocauon of
:jeast is spiit equaby batwaen flow and BOD.

Nulrfent Feed and pH Control Systems Pz 2,283,000 si3z00| 400w 684500]  a0.0% eBsgon| aoosw  |Thenutlents and pH contol are required for proper sasandary
. treatment ner{‘unnance

- Fixed Flim Reactars and Pump S%ahon
Rehahdttanun sl

:mszsooo 20404500 | 1 S0.0% 1 _-'-znasasua 50 0% L

: "Pammda Fsed Sysfem

P18 e1000 | 30000 | T 100 0% 1 1 L ST Designcntsna based on ﬂow

Aerators in Recirculation Channel JP-1.4 8062 008 - 0.0% £,082,000 10.0% - 0.0% Design criteria basad on BOD.
. 'Dissu!vad Alr Fiaiatlon (DAF) P|p€ng Modrﬁcg:(ons X ':_ JP';‘l B o 75?;(,‘;;)0_ - - v Dﬁ%' ) : s nt)% :_ _' ?S?,Udc K ‘EDOO% Désig}n criteﬁé bésédmﬁow, _. St
§§§?§$” Troatment/Can Sog Treatment Facilties Ugrades s24zz000 | 2768700 |  41.5% 29,211,400 | 55.7% 1,441,900 2.6%
Primary Trestiment and Sofids Handling Facilitios ©. " © 70 10 RN ERa R _ R i
Primazy Treatment Facilitias P21 15,969,000 11,178,300 70.0% 1,596,900 10.0% 3,193,800 20.0% E:l:igggiteria based on flow. Primary traatment alsc removes TSS
" Yord Pipiag arid Strudkires P2l g iraon | 84000 | o aenes |l e LS sl e Davsmncntarla basedon ﬂcw __
) . o o N T o o ’ Apprnxlmatsly 70 percentafﬁ-\e tolal sludge sen’( :o the dlgeslers
- - . will be primary sludge, which corresponds to TSS removal during
Anaerabic Digesters 4P-23 40.855.000 N 0.0% 12,258,500 30.0% 28,506,500 [ primary trealment. The WAS consists of selids frem BOD generated
|piamnass,
| - Sofids Processing Building (WAS mnckenmg ard. '_ i T ke e : FATTPANION RVEEARSPERISI IR IRUREUCE ERRIUNAERETR Y A e .-
- biosolids dewaterng faciiies) . ... " S ___-3!—"_-2._4_: e 11:6000 - s e i 354*380(3 s 3&0% S 8229200 _'{u D% Altocanon hased on same bgsysg anaerel?;cd:geste.rg,:
Siudge Cake Drying Beds JP-25 11,778,000 - 0.0% 3,532,800 30.0% 8,243,200 70.0% Allocation based on same basis a8 anaerobic digesters.
[Frimary Treatment and Sokds Handling Faciitles Subtotal .~ 93,530,000 | - 24,352,300 - 260% |- Z6otac0n] " azdv | asazsdzoo [ suesh Lo SO
o o e B . o o . . . o . S o This .isagene.rai.pro.jec( fequimdforthe impmvsmént ofthe
Miscellanecus Repairs JP3 873,000 296,800 34.0% 288,100 33.9% 288,100 33.0% site. Therefore, costs are alocated equally 1o al three billable

constituents.

; Subitotal = Jerinings Plant "

145,825,000 - 46,417,800 } 150,412,500 | " 34.3% 149,994,700

Master Plan Updates ES-1 2,000,090 80,000 34.0% 680,000 33.0% 650,000 33.0% Costs are allocated equally to ali three billable constituants.

Land Application Study

cpse e L asepoo | e e L asn,e00 £ T q0e8% | T L v - | The stisdy will defermine BOD loadirtg rates for the ranch land.
Subtotal « Engineering Studies 2,250,000 680,000 30.2% 810,000 40.4% 560,000 2%.3%
Totel zav,srs.mml 151,017,1(:9' 52.9% l 53,613,400i 18.6% I 52,945.ano| 18.4%
Notes: —

{1} Costs are provided as present vaiue based on an ENR CCI number of 10270 coresponding to the 20-City Average [ndex in December 2015. Costs are not escalated to future years.
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MODESTO CITY COUNCIL
RESOLUTION NO., 2016-27

RESOLUTION APPROVING THE SEWER RATE AND FEE STUDY
PREPARED BY BARTLE WELLS ASSOCIATES AS COMPLETE

WHEREAS, On July 24, 2007, by Resolution No. 2007-463, the City Council
adopted the current wastewater rates, and the resolution required an annual review of the
proposed maximum annual rate be conducted each year, and the rate increase be
approved by Council prior to implementation, and

WHEREAS, in a 2014 litigation tolling agreement (folling agreement) with
Stanislaus Food Products, the City agreed to revisit its rate methodology and revise the
wastewater rate and fee structure, recognizing the City employs different methods for
treating and disposing of its wastewater; specifically, the direct land application of
Cannery Segregation (Can-Seg} process water, and

WHEREAS, On September 23, 2014, by Resolution No. 2014-379, the City
Council authorized staff to begin the Sewer Rate and Fee Study process, and

WHEREAS, on March 10, 2015, by Resolution No. 2015-79, the City Council
approved an agreement with Bartle Wells Associates (BWA) to prepare a new
wastewater rate and fee structure for the City’s wastewater customers, based on actual
costs of service, compliant with all legal requirements of Proposition 218, and

WHEREAS, BWA began preparing the Sewer Rate and Fee Study and analyzed
the City’s information and developed a revised rate and fee methodology as required by
the tolling agreement, and

WHEREAS, BWA’s effort has been reviewed by Baker Tilly International, an

independent auditing firm hired by Stanislaus Food Products, and

01/26/2016/Ua/WWong/Ttem 11 1 2016-27



WHEREAS, the revised rates and fees analysis has incorporated necessary
Capital Improvement Projects (CIP) costs identified in the Wastewater Master Plan
(WWMP) and Engineer’s Report, and

WHEREAS, BWA’s analysis, comprised of key modifications to the previous
wastewater rate and fee studies, included WWMP Phase 1 CIPs; operation and
maintenance of tertiary treatment facilities; recycled water sales; cost of service review of
Can-Seg pipeline (currently cannery customers do not receive treatment but pay
treatment rates); a new approach for developing sewer connection fees, and

WHEREAS, as a result of its review, analysis, and stakeholder input at multiple
meetings, BWA presented its findings at a City Council workshop on December 8, 2015,
and

WHEREAS, key rate and fee impacts were discussed including:

e  Although Can-Seg flow charges will slightly increase, due to the lack of
treatment, strength charges will decrease with a new Can-Seg rate
customer class

» Because tertiary treatment “frees” capacity in existing facilities, installing
secondary treatment plant upgrades will allow canneries to increase
production using new secondary scalping rates by FY 2020-21

» Municipal (domestic) customers will see moderate increases to flow
charges and higher increases to pollutant loading charges with residential
sewer charges to increase annually

« Based on the revised sewer rate methodology, there will be decreases to
the sewer connection fees

WHEREAS, the Sewer Rate and Fee Study is now complete,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the Sewer Rate and Fee Study prepared by Bartle Wells

Associates as complete, in substantially the form attached and as approved by the City

Attorney.

01/26/2016/U61WWong/ltem 11 ’ 2 2016.27



The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of January, 2016, by Councilmember Zoslocki,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None

ABSENT: Councilmembers: None

AZM@M@

STEPHANIE LOPEZ, City c1efk

(SEAL)

APPROVED AS TO FORM:

By: Cf;/ m/é %ﬂw\/

ADAM U. LINDGREN, City Attonﬁ&

01/26/2016/UVWWong/Item 11 3 201627
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SECTION 1: INTRODUCTION AND EXECUTIVE SUMMARY

1.1 Background

The City of Modesto provides wastewater {sewer) service to a population of over 200,000 within the City
limits and to about 900 customers within the Empire Sanitary District. The City's wastewater system
consists of a sewer collection system, the Sutter Wastewater Treatment Plant {primary treatment}, the
lennings Wastewater Treatment Plant (secondary and tertiary treatment), a Cannery Segregation
Pipeline (CanSeg Line), and the Ranch. A new 12.6 million gallen per day tertiary treatment plant (Phase
2 plant) will come into service this year. The City last conducted an In-depth cost of service rate study in
2007, which was approved and implemented by the City in compliance with Proposition 218, Since 2007,
the City has reviewed and updated its rates on a nearly annual basis and the rates have remained below
the maximum rates approved under the Proposition 218 process.

The City engaged Bartle Wells Associates (BWA} to conduct a comprehensive cost of service review of
the wastewater rates and charges. A rate update is needed due to changes in the City's treatment
process, infrastructure improvements identified in the Wastewater Master Plan Update, and to comply
with the Tolling Agreement between the City and Stanislaus Foods. This year, the City will complete
construction of the Phase 2 tertiary treatment plant and bring the plant into operation. In addition to
the existing Phase 1 treatment facilities, the combined tertiary treatment plants will free up capacity in
the secondary treatment plant. The secondary treatment plant will be adapted to treat the high strength
flows and capacity will be offered to cannery customers. The City is also pursuing treatment retrofits to
produce recycled water. '

A Wastewater Master Plan Update is currently being conducted by the City's consulting engineer,
Carollo Engineers. The Wastewater Master Plan Update identifies repair and replacement projects and
capacity improvements needed over the next twenty years. The City's current rate revenues are
insufficient to fund these costs. The Wastewater Master Plan Update has also identified changes in the
City's customer base. Due to the economic recession, drought conditions, and water conservation,
wastewater flows have decreased since 2007.

A 2015 rate study update was also prompted by the City’s Tolling Agreement with Stanislaus Foods.
Stanislaus Food is the largest customer served by the City’s Cannery Segregation Line. The CanSeg Line is
used by five cannery customers during the canning season that typicatly runs from July through
September, The CanSeg Line collects and conveys the canneries’ process flow directly to the Ranch for
land application. During canning season, the cannery process flow does not receive treatment, however,
the canneries pay the same rates and charges as all other industrial customers who do receive
wastewater treatment. To resolve this disparity between the CanSeg level of service and rates paid, the
City committed to develop a new rate structure for the CanSeg customers by 2016.
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1.2  Study Overview

This rate study provides a financial plan reviewing the City’s operating and capital costs, reserve targets,
and funding mechanisms and develops the Wastewater Fund revenue requirements. The costs
associated with the CanSeg Line are developed separately from the remainder of the municipal and
industrial treatment stream. As a second step, the revenue reguirement is allocated to customer
service, flow, and pollutant loading to determine the unit costs of service. As the fina! step, the unit
costs are developed into rates for the next five year period.

1.3  Procedural Requirements of Proposition 218

Proposition 218, the “Right to Vote on Taxes Act”, was approved by California voters in November 1996
and is codified as Articles XIIIC and XIID of the California Constitution. Proposition 218 establishes
requirements for imposing any new or increasing any existing property-related fees and charges. For
many years, there was no legal consensus on whether water and sewer service fees met the definition
of “property-refated fees.” In July 2007, the California Supreme Court essentially confirmed that
Proposition 218 applies to water and sewer service fees,

The City must follow the procedural requirements of Proposition 218 for all sewer rate increases. These
requirements include:

1. Noticing Requirement — The City must mail a notice of the proposed rate increases to all
affected property owners or ratepayers. The notice must specify the amount of the fee, the
basis upon which it was calculated, the reason for the fee, and the date/time/location of a
public rate hearing at which the proposed rates will be considered/adopted.

2. Public Hearing — The City must hold a public hearing prior to adopting the proposed rate
increases. The public hearing must be held not fess than 45 days after the required notices are
mailed.

3. Rate Increases Subject to Majority Protest - Al the public hearing, the proposed rate increases
are subject to majority protest. If more than 50% of affected property owners or ratepayers
submit written protests against the proposed rate increases, the increases cannot be adopted.

Proposition 218 also established a number of substantive requirements that apply to sewer rates and
charges, including:

1. Cost of Service - Revenues derived from the fee or charge cannot exceed the funds required to
provide the service. In essence, fees cannot exceed the “cost of service”.

2. Intended Purpose - Revenues derived from the fee or charge can only be used for the purpose
for which the fee was imposed.

3. Proportional Cost Recovery - The amount of the fee or charge levied on any customer shall not
exceed the proportional cost of service attributable to that customer.
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4. Availability of Service - No fee or charge may be imgposed for a service unless that service is
used by, or immediately available to, the owner of the property.

5. General Government Services - No fee or charge may be imposed for general governmental
services where the service is available to the public at large.

Charges for water, sewer, and refuse tollection are exempt from additional voting requirements of
Proposition 218, provided the charges do not exceed the cost of providing service and are adopted
pursuant to procedural requirements of Proposition 218,

1.4 Rate Study Process

This section details the development of the City of Modesto’s sewer rates and compliance with
Proposition 218 through a comprehensive cost of service and rate design study process as shown in the
following figure.

Figure 1: Comprehensive Cost of Service Study Process
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The following is a brief description of the sewer rate study process:

1.5

Revenue Requirements - Revenue reguirement is essentiatly a financial plan developed from
the Wastewater Fund budget. Based on the best information currently available, the financial
plan incorporates projected operation and maintenance costs, capital expenditures, debt
service, and growth to estimate annual revenue requirements. The plan serves as a roadmap
for funding the City's future operating and capital programs while maintaining long-term fiscal
stability. The financial plan projections determine the annual wastewater revenue requirements
to be recovered through sewer rates and other revenue sources.

Cost of Service Allocation - The cost of service process builds on the financial plan analysis and
assigns wastewater system costs to functional cost components {accounts, flow, BOD
{blochemical oxygen demand}, and T5S {total suspended solids)}. This process is intended to
proportionately allocate costs to each customer based on how he or she takes wastewater
service.

Rate Design - Rate design involves developing a rate structure that proportionately recovers
costs from sewer system customers. Final rate recommendations are designed to {a} fund the
utility’s short- and long-term costs of providing service; (b} proportionately allocate costs to all
customers and customer classes; and {c} comply with the substantive requirements of
Proposition 218,

Findings and Recommendations

The findings and recommendations presented in this report were developed with substantial input and
overview from City staff and stakeholders. The rate recommendations include modifications to the cost
of service allocations and sewer rates. The final rates are designed 1o recover the sewer utility’s cost of
service and proportionately recover costs from all customer classes,

1.5.1 Revenue Reguirement

Currently, the Wastewater Fund is in healthy financial shape. The service charges generate positive net
revenues, debt coverage requirements are met, and the City has accumulated a cash reserve. Due to
operating cost increases and the need to fund capital improvements, the service charges must increase
to meet the City's financial obligations.

1.5.2 Cost Allocation

BWA proposes that the City continue to allocate costs to accounts, flow, BOD, and TS5 for ratemaking
purposes. These cost categories are common amongst wastewater purveyors and reflect how customers
take wastewater service. The accounts functional cost component includes customer service, billing, and
administration. Flow is the quantity of wastewater generated by each customer. BOD and 155 are
wastewater pollutants that the City must treat.
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BWA found that the City's current rates should be adjusted to collect a greater portion of costs from
BOD and T5S charges. With tertiary treatment coming online and secondary treatment improvements
planned, a greater portion of the City's cost of service is attributable to pollutant foading. This shift in
cost allocation has a greater impact on commercial and industrial customers who have higher
concentrations of BOD and TSS than domestic strength customers. Along simitar tines, the proposed new
CanSeg BOD and TSS charges are significantly less than the current industrial strength charges since the
City does not provide treatment of the canneries’ process water.

1.5.3  Rate Design

BWA proposes to maintain the City’s current rate structure based on unit charges for accounts, flow,
and strength. BWA proposes two new customer classes: 1) CanSeg customers and 2) secondary scalping
customers.

As discussed above, the CanSeg Line operates only during canning season and bypasses the City’s
treatment process. BWA proposes a new schedule of CanSeg flow, BOD, and TSS charges that is distinct
from the industrial rate schedule. The CanSeg rates would apply to the flows and loads that pass
through the CanSeg Line while the line is in use during the canning season.

In addition to the CanSeg Line, canneries will be offered use of the secondary treatment stream.
Currently, the CanSeg Line is at capacity and the canneries are unable to increase production. in order to
expand wastewater service for the canneries, the City will conduct secondary treatment upgrades to
provide treatment to the incremental increase in the canneries’ process water. This process is referred
to as secondary scalping.

By fiscal year (FY} 2020/21, the City projects that secondary treatment plant improvements wili become
operational and will allow the canneries to increase their canning season load by 25%. BWA
recommends that the City sign service agreements with the canneries committing them to pay an
annual Secondary CanSeg Capacity Fee in the secondary system. in addition, BWA proposes that the
canneries pay flow, BOD, and TSS rates on the actual scalped flow. The CanSeg capacity fee is designed
to recover the canneries’ share of the capital cost of the secondary treatment improvements, and the
rates are designed to recover the canneries’ share of the operational costs of secondary treatment.

Az discussed above, wastewater flows have decreased since 2007. In particular, the estimated
wastewater flow of a single family residential customer has decreased from 280 gallons per day to 215
gallons per day. This has a profound impact on the residential sewer rates as a large portion of system
costs are attributable to flow. To mitigate rate changes, BWA proposes to phase-in the change to the
residential wastewater generation rate over the next five years, The Wastewater Master Plan Update
also reflects adjustments to residential loading. This rate study phases-in loading adjustments over the
next five years.
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1.5.4  Proposed Rates

A summary of the current and proposed municipal and industrial sewer rates is provided below. The
single family residential bill {account charge plus dwelling unit charge) is proposed to increase by
approximately 6% annually from $31.92 to $42.45 per month over the next five years.

Table 1-1: Projected M&I Sewer Rates
City of Modesto
Sewer Rate and Fee Study

Category Current FY2016/17 FY2017/18 FY2018/19 FY2019/20 FY2020/21

Monthly Account Charge
34 4.40 442 4.4 4.50 ,
{3/Account) $4.3 $ s $4.46 54.5 $4.54

Residential Rates {$/Dwelling Unit})

Single Family Residential,

Mobile Home on a lot 527.58 $29.36 $31.36 $33.39 $35.67 $37.91

Multiple Family (2-4 Dwelling
tnits), one additional Dwelling  $23.67 $22.59 $24.03 $25.57 $27.50 $30.85
Unit or Mobile Home on a lot

Apartments {5 or more
Dwelling Units), Mobile Home 51796 $20.33 $21.50 522.73 $24.36 $26.45
Space in a Mobile Home Park

Commercial Quantity Charge ($/100 cubic feet)

Group 1-BOD + TSS is 400

mg/! or less $2.35 $2.76 $3.01 $3.29 $3.55 $3.88
Group 2-BOD + TSS is 401

. . . A 4, .
mg/! to 900 mg/! $2.89 $3.78 | $4.07 $4.40 $4.70 $5.07
Group 2-BOD + TSSis 901

. . . 5 . '
mg/l to 1,400 mg/l $3.45 $4.80 $5.13 $5.50 $5.85 $6.27
Group 4-BOD + 155 is 1,401 §4.11 $6.03 ¢6.40 s6.83 <723 771

mg/l or more

Industrial Charges (these three components are additive}

Flow Charge

(&/Million gafions) $2,534 $2,604 52,888 53,212 53,516 53,901

BOD Charge {$/1,000 Ibs) $129 $213 $226 $238 $246 $263

TS5 Charge (5/1,000 ibs) $224 5441 5454 $471 $491 5504
Septage Quantity Charge

Flow charge per 1,000 gallons $67 $61 563 $66 %69 $71
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Table 1-2: Typical Customer Bill
City of Modesto
Sewer Rate and Fee Study

Rates Current FY2016/17 FY2017/18 EY2018/19 FY2015/20 £Y2020/21
Monthiy Account Charge
4.34 40 . . 4. 4,

($/account) $ 54 $4.42 $4.46 $4.50 §4.54
Residential Rate ($/dwelling unit) $27.58 $29.36 $31.36 $33.39 $35.67 $37.91
Total Single Family

Residential Monthly Bil $31.92 $33.76 $35.78 $37.85 540.17 $42.45
% increase 6% 6% 6% 6% 6%

The current and proposed CanSeg |Line wastewater rates are shown below, The cannery customers pay
the City account charge plus flow and strength charges. The CanSeg flow rate is proposed to increase
slightly and the strength charges are proposed to decrease significantly reflecting that CanSeg process

water flows do not require treatment for land application,

Table 1-3: Proposed CanSeg Line Sewer Rates
City of Modesto
Sewer Rate and Fee Study

Category Current  FY2016/17 FY2017/18 FY2018/19 FY2019/20 FY2020/21
Monthly Account Charge
{$/Account) 54.34 $4.40 54.42 $4.46 54.50 $4.54
CanSeg Line Charges {these three components are additive)
Flow Charge
{$/Miilion gallons) $2,534.00 $2,680 $2,841 $3,012 $3,191 $3,384
BOD Charge (5/1,000 ibs) $129.00 $1.39 $1.48 $1.57 $1.66 $1.76
TSS Charge {5/1,000 ibs) $224.00 $4.04 54.29 $4.54 $4.81 S5.11

The proposed secondary scalping rates are shown below. It is anticipated that the secondary scalping
improvements would come online in FY2020/21. It is proposed that customers who take secondary
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scalping service would sign agreements with the City to pay annual Secondary Can Seg Capacity charges
based on their maximum flow and loading in addition to secondary scalping rates.

Table 1-4: Proposed Secondary Scalping Rates
City of Modesto
Sewer Rate and Fee Study

Category Rate or Charge
Secondary Scalping Rates {these components are additive)
Flow Charge
{S/Mition gallons) $891.84
20D Charge (/1,000 Ibs) $98.25
TSS Charge ($/1,000 1bs) $305.65

Annual Secondary Scalping Secondary Can Seg Capacity Charge
{these components are additive}

Flow {3/Miltion gallons per day, maximum day capacity) £117,837.54
BOD ($/Ibs per day, maximum day capacity) 511.43
TS5 {S/lbs per, maximum day capacity} §27.29
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SECTION 2: CURRENT SEWER RATES

The City fast conducted a Proposition 218 public hearing regarding wastewater service charges on July 7,
2007. The rates were not subject to majority protest and were approved by City Council in Resolution
No. 2007-463. Since 2007, the City has rescinded and updated its wastewater rate resolution on a nearly
annual basis. This City of Modesto assigns rates based on accounts, flow, BOD, and TSS unit costs, Each
customer’s wastewater bill is proportional to that customer’s use or henefit fram the wastewater
system. The City’s current rate schedule is provided at the end of this section.

2.1  Account Charge

Resolution No. 2007-463 describes the monthly account charge as “a monthly fee charged to every
sewer account to pay the actual fixed sewer system costs not allocable to sewer flow and strength
components.” The account charge is intended to recover general, administrative, and customer service
costs. The FY2015/16 account charge is $4.34 per month. Acrass the City’s customer base of nearly
63,200 accounts {estimated for FY2015/16), the City is projected to collect about $3.29 million in
revenue from the account charge. This represents about 7% of the total rate revenue collected by the
City of Modesto,

2.2 Flow and Strength Rates

In addition to the account charge, each customer is billed based on his/her proportional use of the
wastewater system based on flow and pollutant strength characteristics. Provided below is a description
of the flow and strength charges for each customer class. The City’s rates are based on unit costs for
flow {$/million gallons), BOD {§/thousand pounds), and TSS {$/thousand pounds), These unit costs are
applied to flow and strength of each customer class o calculate the rates.

2.2.1 Industrial Rates

The City has 37 industrial customers. The point of discharge for each industrial customer is metered and
sampled by the City of Modesto to determine flow and pollutant loading. Industrial customers are then
billed for their observed flow, BOD, and T55. industrial wastewater flow is billed on a $/million galion
(MG) basis, BOD is billed on a 5/thousand pound {klbs) basis, and TSS is also billed on a $/thousand
pound (kibs) basis. Currently, the industrial customer class contributes about 27% of the total rate
revenues of the wastewater enterprise.

Currently, the industrial customer class includes year-around enterprises and seasonal cannery
customers. The canneries typically operate July to September and discharge their wastewater flow
through a cannery segregation line to the Ranch. The flow is used for irrigation and does not undergo
wastewater treatment. Although the cahnery seasonal flow does not receive treatment, the canneries
are currently charged the same rates as the other industrial customers.
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2.2.2 Commercial Rates

The wastewater flow of other customer groups is not individually metered and sampled. The City
estimates the flow and loading of non-industrial customers for rate design. Commercial customers are
categorized into four groups based on poltutant loading. When a new commaercial customer applies for
service, the City of Modesto assigns the custorer to a loading group based on typical strength
characteristics for the type of business.

The City uses metered water use of commercial customers as a proxy for wastewater flow. City policy
dictates that commercial customers must utilize dedicated irrigation water meters for outdoor use and
separate meters for indoor water use. Indoor water use flows into the sewer system and outdoor water
use does not. Because water use is billed on a hundred cubic foot (hcf) basis, the indoor water
use/sewer flow of commercial customer is also billed for sewer on an hef basis,

Unlike industrial customers, commercial customers are not billed separately for flow, BOD, and TS5,
Instead, commercial customers have bundled rates which cambine the costs of flow, BOD, and TSS into
a single charge per customer group. The commercial flow is multiplied by the concentration (mg/1) to
estimate the pounds of BOD and TSS produced per hef of wastewater flow. The flow, BOD, and 755 are
then multiplied by the unit charges (i.e. industrial rates) to determine a $/hcf rate based on the loading
of each commercial group. including accounts charges, the commercial customer class contributes about
11% of the total wastewater rate revenue.

2.2.3 Residential Rates

The residential customer class includes single family, multiple family (two to four dwelling units per
account), and apartment customers {five or more dwelling units per account). Residential customers are
charged for wastewater flow and strength on a dwelling unit basis,

In 2007, when the last rate study was conducted, the flow of each type of residential customer was
estimated by the City's consulting engineer as part of the iast Wastewater Master Plan and by the City's
prior rate consuitant. For rate design purposes, it was determined that the typical single family
residential flow rate was 280 gallons per day (gpd), the typical multiple family dwelling flow rate was
210 gpd, and the typical apartment unit flow rate was 189 gpd. For the prior rate review, the residential
BOD and TSS concentration was set as 200 mg/! for residentiat customers, which is industry typical. The
flows and loadings of each residential dwelling type are multiplied by the unit costs (industrial rates) to
determine the total monthly charge per dwelling unit. Residential flows and loads are proposed to be
updated as part of this rate study.

The City also provides wastewater service to the Empire Sanitary District (Empire SD). The Empire SD
customer base consists of about 900 residential accounts, which are billed the same rates as inside-City
of Modesto residential customers,
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2.2.4 Septage Rate
The City also charges for the dumping of septic waste at the sewage treatment plant. The current rate is
$67 per 1,000 gallons of sewage. The septage rate is proportional to the unit costs of flow, BOD, and TS5
less a collection system discount applied to the flow rate. During the prior rate review, the City set the
septage pollutant loading as 4,926 mg/l BOD and 30,260 mg/l TSS, which Is proposed to be updated as
part of this study.

2.3

Current Rate Schedule

The City's current rate schedule is provided below. it should be noted that schools have the option of
being charged based on the average daily attendance [{ADA) of pupils plus staff. ADA rates are subject to
service agreements between participating schools and the City of Modesto,

Table 2-1: Current (FY2015/16) Sewer Rates
City of Modesto
Sewer Rate and Fee Study

Category Rate
Monthly Account Charge ($/Account} $4.34
Residential Rates {$/Dwelling Unit}
Single Family Residential, Mobile Home on 2 ot $27.58
Multiple Family {2-4 Dwelling Units}, one additional Dwelling
Unit or Mobile Home on a lot $23.67
Apartments {5 or more Dwelling Units), Mobile Home Space in a
Mobile Home Park 517.96
Commercial Quantity Charge {$/100 cubic feet)
Group 1-BOD + TS5 is 400 mg/i or less 52.35
Grpup 2-BOD + TSS is 401 mg/l to 900 me/i $2.89
Group 2-BOD + TSS is 901 mg/! to 1,400 mg/! 53.45
Group 4-BOD + TSS is 1,401 mg/l or more 54.11
Industrial Charges
{these three compoenents are additive)
Flow Charge {$/Miltion galions} 52,534
BOD Charge ($/1,000 lbs} $129
755 Charge {5/1,000 Ibs) 5224
Septage Quantity Charge
Flow charge per 1,000 gallons 67
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SECTION 3: REVENUE REQUIREMENT

This section develops the Wastewater Fund revenue requirement for the next five years. The revenue
requirement is the financial plan for the wastewater utility projecting operating and capital expenses
and calculating the revenue needed to fund these expenses. A portion of the wastewater service costs is
offset by non-rate revenues and use of reserves and the remainder must be funded by wastewater
service charges. BWA developed a master revenue requirement for the Wastewater Fund as a whole
and subordinate revenue reguirements for the M&| system and the CanSeg Line,

3.1 Current Revenues

Year-end estimates for FY2014/15 indicate that the Wastewater Fund generated approximately $46.7
million in revenue last year. Approximately $43.3 mitlion was coltected from service charges and
approximately $3.4 million was collected from non-rate revenue sources, as shown below. The
Wastewater Fund rental income is the lease of the Ranch to the farmer. In FY2015/16 and beyand, the
City projects that the miscellaneous revenue category will collect $250,000 annually from development
fees in addition to other revenues. The “Transfers In” revenue category consists of repayments of an
interfund Loan and a Compost Fund Loan. July 1, 2015, the City implemented a 3% rate adjustment and
the City projects annual growth of 1.3% for most customer classes which is projected to increase rate
revenues from $43.3 miliion to $44.9 miliion.

Table 3-1: Revenue Sources
City of Modesto
Sewer Rate and Fee Study

FY2014/15 Estimated FY2015/16
Category Revenue (Unaudited) Budget
Rate Revenue 543,288,000 544,908,000
Interest earnings $453,000 $483,000
Rental income 5502,000 $494,000
Interfund Charges {Service Credit Labor) $1,211,000 $1,771,000
discellaneous (Development Fees & Other) $4,113,000 $250,000
Transfers In $166,000 $166,000
Total $46,733,000 $48,072,000
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3.2 Operating Expenses

For FY2015/16, the wastewater operating expenses are budgeted at $31.0 million. Operating expenses
consist of ongoing annual costs including staffing, materials, supplies, power, chemicals, and
maintenance. FY2015/16 will be the first full year of operations for the new Phase 2 tertiary treatment
plant, which will be the wastewater fund’s largest single operating expense at an estimated $6.5 million.
in general, operating costs are projected to increase by 2% annually due to inflation. in FY2018/19, the
City projects recycled water treatment upgrades to come online and have an annual operating cost of
5300,000. In FY2020/21, the City projects that the secondary scalping improvements will come into
operation resulting in cost increase of about $900,000 to the secondary treatment expense. Operating
expenses are discussed in Section 4.

3.3 Debt Service

The City of Modesto currently has several outstanding bonds and State Revolving Fund (5RF} Loans. On
November 1, 2015, the City fully refunded the Wastewater Revenue Refunding Bonds, Series 20054 and
partially refunded the Wastewater Revenue Bonds, Series 2006A. Prior to the refunding, the annual debt
service for the 2005 bonds was about $3.5 million. The refunding reduced the annual debt service to
about 52.7 million.

Unlike the 2005 bonds, the 2006 bonds do not have level annual debt service. instead, the City will make
interest only payments until FY2023/24 when principal payments begin. Principal payments are
scheduled FY2023/24 through FY2036/37. In FY2014/15, the City budgeted about $730,000 for the 2008
bonds {interest only) debt service cost. The refunding reduces the annual debt service cost to about
5675,000 through FY2023/24, As principal comes due in FY2023/24, the annual debt service for the 2006
bonds increases to about $1.5 million.

The City has an outstanding Clean Water State Revolving Fund loan that the City used to finance the
Phase 2 tertiary treatment plant construction. Per SRF policy, annual debt service payments begin after
construction is completed. The first payment will be made in FY2016/17 and the annual amount is 8.2
million,

Fall 2014, the City submitted an SRF loan application to fund recycled water treatment upgrades. For
financial planning purposes, it s assumed that the loan will be approved and that payments will begin
FY2018/19. The total foan amount is estimated to be 565 million with an estimated annual debt service
payment of 52.5 million.

3.4 Capital Expenses

As part of the Wastewater Master Plan Update, Carollo Engineers developed a capital improvement plan
for the sewer collection system and the wastewater treatment stream. Over the next five years, a total
of 5248 million in capital improvements are planned. The fully detailed capital improvement plan is
provided in Appendix A.
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Table 3-2: 5-Year Summary of Capital Improvement Projects

City of Modesto
Sewer Rate and Fee Study
Category FY 2016/17 FY2017/18 FY 2018/19 FY2019/20 FY 2020/21 5-Year Total
Collection System
M8 System 35,837,000 29,784,000 8,611,000 6,039,000 24,933,000 105,204,000
CanSeg Line 2,501 000 2,439,000 it 7,614,000 7,767,000 20,721,000
Coliection Subtotat 38,738,000 32,223,600 8,611,000 13,653,000 32,700,000 125,925,000
Treatment System
ME&I System 14,647,000 27,978,000 34,702,000 22,904,000 17,175,000 117,406,000
CanSeg Line [1] 1,636,000 1,669,000 ) 129,000 1,255,800 4,689,000
Treatment Subtotal 16,283,000 29,647,600 34,702,600 23,033,000 18,430,000 122,095,000
Total 55,021,000 61,870,000 43,313,000 36,686,000 51,130,000 248,020,000

1 - CanSeg Line process water does not receive treatment. Some CanSeg Line facilities and equipment are
tocated at the Jennings Treatment Plant and thus identified as "treatment" facilities.

3.5 Financial Policies, Assumptions, and Targets

The City’s financial reserve policies include a reserve target and debt coverage goal. The City intends to
maintain a cash reserve equal to 25% of its operating costs plus the annual SRF debt service payment.
For FY2015/16, the reserve fund target is $15.9 million (including the tertiary SRF loan payment) and will
increase to 519.5 million by FY2020/21. The increase in the reserve target reflects operating cost
increases and the future annual recycled water project SRF loan payment.

The Wastewater Master Plan Update identifies $248 million in capital improvement projects to be
completed over the next five years.! To mitigate rate impacts, the City intends to fund $19.25 million
annually from reserves and rate revenue {referred to as “pay-as-you-go” funding). The F¥Y2014/15
unaudited cash reserve is estimated to be nearly $78 million, well in excess of the minimum reserve
target. Although the reserve cannot fund all capital improvements over the next five years, it can be
spent down over time as rate adjustments are phased-in.

For financial planning purposes, it is assumed that annual capital expenses in excess of the pay-as-you-
go funding amount will be debt financed over a thirty year term via municipal revenue bonds. The City
will pursue grants and low cost financing, including SRF loans, where possible. Municipal band financing
acts as a8 “worst case” financing scenario for the purpose of determining rates.

Maost municipal debt requires that the issuer generate net operating revenues of 1.25 times the total
annual debt service payment or greater. This is referred to as “debt service coverage”. To support a

L The Wastewater Master Plan Update is currently under development. Project costs may be further refined by Carollo Engineers and the City.
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strong credit rating and good financial health, the City prefers to maintain a debt coverage ratio of 1.5
times the annual payment or greater.

3.6 CanSeg Line Revenue Requirement

As discussed throughout this report, BWA proposes that the City establish a new cost center for the
CanSeg Line and distinguish CanSeg revenues from M&4 system revenues, To facilitate this process, BWA
developed a revenue requirement and cash flow for the CanSeg Line.

3.6.1 CanSeg Reserve

The CanSeg Line came into operation September 1999. The first full canning season utilizing the CanSeg
Line occurred in 2000 {FY2020/21). Since that time, the CanSeg customers have paid the City of Modesto
industrial wastewater service charges amounting to 14.7% of the total wastewater rates collected.
Applying 14.7% to the FY2015/16 estimated ending fund reserve, the CanSeg Line is allocated a reserve
fund balance of $10.6 million, see Table 3-3.

Table 3-3: CanSeg Line Reserve Allocation
City of Modesto
Sewer Rate and Fee Study

Total Service CanSeg Service Charge

Year Charge Revenue Revenue [1}
FY2000/01 $19,162,689 53,554,401
FyY2001/02 $20,901,619 $2,506,585
FY2002/03 $23,556,044 $3,810,284
FY2003/04 525,292,955 $3,709,791
FY2004/05 $24,419,607 43,586,907
FY2005/06 §23,057,564 43,083,784
FY2006/07 $24,776,869 $3,523,419
FY2007/08 528,796,814 $4,728,867
FY2008/09 $35,852,852 $5,605,959
EY2009/10 537,305,248 $5,083,230
FY2010/11 $39,056,043 $5,765,374
FY2011/12 $41,804,518 $6,555,794
EY2012/13 $43,405,632 $5,849,322
FY2013/14 $46,032,716 56,633,455
FY2014/15 {unaudited) $43,287,864 55,858,182
FY2015/16 {estimate) 544,908,331 $6,639,033
Total $521,617,405 $76,494,425
CanSeg Line % of Past Service Charges Paid 14.7%
FY2015/16 Reserve Estimate {Ending Balance) $72,153,279
CanSeg Line Reserve Allocation $10,581,172

1~ Pges not includes accounts charge revenue, Accounts charges are subject to a
separate cost allocation process.

3.6.2 Operating Expenses and Non-rate Revenue
The CanSeg Line operating expenses are described in detail in the cost allocation section. The total
CanSeg operating expenses are estimated at $581,000 in FY2016/17 and are projected to increase to
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about $628,000 in FY2020/21. Expenses are offset by approximately $240,000 to $280,000 in non-rate
revenues annually. For FY2016/17, the CanSeg Line non-rate revenues include about $70,000 in interest
earnings, $170,000 in rentai income, and about $4,000 of Interfund Loan repayments. Allocation of non-
rate revenues to the CanSeg Line is discussed in Section 4.3: Allocation of Non-Rate Revenues and
detailed revenue and expense worksheets for the CanSeg Line are provided in Appendix B

3.6.3 CanSeg Line Capital Expenses

As part of the Wastewater Master Plan Update, Carollo Engineers developed a capital improvement plan
for both the M&I system and the CanSeg Line. Over the next five years, $25.4 million in capitat
improvement projects are planned for the CanSeg Line. The CanSeg Line projects are described below.

Table 3-4; 5-Year CanSeg Line Capital Improvement Projects

City of Modesto

Sewer Rate and Fee Study

Collection System and

“Treatment” Projects FY 2016/17 FY 2017/18 FY 2018/19 FY 2018/20 FY 2020/21
Old River Trunk Lining 2] 0 0 7,614,000 7,767,000
CanSeg Bank Armament 2,391,000 2,439,000 0 0 0
CanSeg Piversion Struciure 510,000 y; 0 0 0
Dryden Box 623,000 636,000 0 0 0
Pumping Plant 3 1,013,000 1,033,000 4] 0 0
Third Qutfall (20%} ] 0 0 129,000 1,255,000
Total ) 4,537,000 4,108,000 0 7,743,000 9,022,000

River Trunk Lining - The relined River Trunk will be used for redundancy for both the CanSeg line and the
new River Truck. The CanSeg Line Diversion Structure will allow CanSeg flow to switch from the CanSeg
line to the relined River Trunk in the case of a Can Seg line failure. The relined River Trunk will also be
able to take domaestic wastewater in the event of a River Trunk Pump Station failure.

CanSeg Bank Armament - Project includes sheet piling and rip rap to protect the river bank from erosion
during high river flows,

CanSeg Diversion Structure — The structure will allow switching flow from the CanSeg Line to the River
Trunk in case of a CanSeg Line failure and vice versa.

Dryden Box - The Dryden Box is a junction box that will combine the flows from the existing CanSeg line
and a new redundant CanSeg line, The redundant CanSeg line will be converted from the River Trunk. A
new River Trunk, which will be positioned from the north along Colorado Ave., will replace the
converted River Trunk.

Pumping Plant 3 imbrovements - Two new submersible pumps and three new mechanical bar screens,
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20% of the Third Quifall Pipeline - The new 54" pipeline will be the primary pipeline for transporting

M&l flows during dry weather. During rainy periods, peak flows will be too high for one pipeline. One of
the existing 66" outfall lines will need to be used in parallel with the 54” line for M&I flows during these
events. However, during the dry season {(when canning season will occur], the existing 66" outfall line
will be available for use by the CanSeg Line in the case of a failure of the CanSeg line normally used.
Since the third line will benefit M&I customers the most, the recommended cost allocation is 80% for

the M&l system and 20% for the CanSeg Line.

3.6.4 CanSegline Cash Flow
Table 3-5 provides the cash flow for the CanSeg Line. The non-rate revenues and operating costs are
developed in more detail in subsequent sections. FY2016/17 to FY2018/19 the CanSeg Line is projected
to fund capital expenses via rate revenues and use of reserves. Thereafter, the CanSeg Line is projected
to fund capital expenses via a combination of debt and rate revenues. Per City policy, rates are set to
maintain a debt service coverage ratio of 1.5 times the annual debt service payment or greater. To fund
operating and capital expenses, BWA projects a CanSeg Line rate revenue requirement $2.725 million in
FY2016/17. BWA projects rate increases of 6% annually.

Tabie 3-5: CanSeg Line Cash Flow

City of Modesto
Sewer Rate and Fee Study
FY _2_016/17 EY 2017718 FY 2018/19 FY 2619/25_ FY 2020/21

Beginning Balance $10,581,000 $7,160,000 44,350,000 $5,782,000 $5,169,000
Debt Proceeds 0 0 0 5,500,000 5,500,000
Rate increase 6.00% 6.00% 6.00% £.00%
Rate Revenue 2,725,000 2,889,000 3,062,000 3,246,000 3,441,000
Non-QOperating Revenue 245,000 268,000 244 GO0 272,000 283,000
Total Revenue 2,970,000 3,157,000 3,306,000 3,518,000 3,724,000
Operating Expenses 581,000 593,000 604,000 617,000 ©628,000
Net Revenue 2,389,000 2,564,000 2,702,000 2,901,000 3,096,000
Debt Service

2005Bonds Refinancing 1,273,000 1,267,000 1,270,000 1,271,000 1,268,000

New Debt 0 g 0 0 375,000
Total 1,273,000 1,267,000 1,270,000 1,271,000 1,643,000
Debt Coverage 1.88 2402 2.13 2.28 1.88
Capital 4,537,000 4,107,000 o 7,743,000 9,022,000
Ending Balance 7,160,000 4,350,000 45,782,000 55,169,000 $3,100,000
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3.7 Woastewater Fund Cash Flow

Table 3-6 provides the Wastewater Fund master cash flow, which incorporates the revenues and
expenses for both the M&) and CanSeg Line systems. As shown below and described in the cost
allocation section, a shift in the revenue requirement is proposed such that the M&I system pays a
higher portion of rate revenues and the cannery customers pay a lower portion of system revenues.
Current rate revenues are budgeted at $544.9 million and are proposed to increase to $63.2 million by
FY2020/21. In addition, the secondary scalping treatment improvements are projected to come online in
FY2020/21. Secondary scalping will allow the canneries to increase their canning season loads by 25%
and also provide non-canning season secondary treatment. Secondary scalping is projected to generate
about $6.7 million in additional rate revenue in FY2020/21.

The City projects the recycled water delivery system will come online in FY2018/18. The recycled water
rates (i.e. sales revenue) will be designed to recover recycled water operating costs plus 1.5 times the
recycled water debt service expense.

As shown in Table 3-2, the City expects to fund between $36.7 million and $61.9 million of capital
improvements annually, Of this amount, the City plans to fund $19.25 million annually via pay-as-you-go
funding and the remainder will be debt financed. The City prefers to maintain a debt service coverage
ratio of 1.5 or greater. However, to mitigate rate impacts, the debt service coverage ratio is projected to
fall to a low of 1.42 in FY2018/19. Thereafter, the debt service coverage ratio is projected to exceed the
target of 1.5 in FY2019/20 and FY2020/21.

The reserve fund is projected to remain above the minimum target of 25% of the operating expense plus
the annual SRF debt payment for each year over the next five years.
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Table 3-6: Wastewater Fund Master Cash Flow

City of Modesto
Sewer Rate and Fee Study
Budget Projection Projection Projection Projection Projection
FY 2015/16 FY 2016/17 FY 2017/18 FY 2018/19  FY 2019/20 FY 2020/2_1

Revenues
Service Charges

ME&I Customers 38,268,000 43,530,000 47,067,000 56,890,000 55,024,000 59,777,000

CanSeg Line 6,639,000 2,725,000 2,889,000 3,062,000 3,245,000 3,441,000

Cannety Secondary Scalping g [0 8 g 2] 6,705,000
Total Service Charges 44,908,060 46,255,000 49,956,000 53,952,000 58,268,000 69,923,000
interest Income 483,000 502,000 527,000 527,000 527,000 527,000
Rental tncome - Lease of Land 494,000 494,000 494,000 434,000 494,000 454,000
Interfund Charges 1,771,000 1,842,000 1,934,000 1,934,000 1,934,000 1,934,000
Wastewater Developmental Fees 250,000 250,000 250,000 250,000 250,000 250,000
Transfers in 166,000 173,000 430,000 430,000 434,600 430,000
Recycled Water Sales g 0 0 2,818,000 4,084,000 4,050,000
Total Revenues 48,072,000 49,516,000 53,591,000 60,406,000 65988000 77,648,000
Gperating Expenses 30,891,000 31,336,000 31,963,000 32,902,000 33,560,000 35,151,000
Transfers Out to General Fund 8,000 69,000 69,800 69,000 63,000 69,000
Total Operating Expenses $30,960,000 $31,405,000 532,032,060 $32,971,000 $33,629,000  $35,210,000
Debt Service
2005 Series Bonds & Refunding 3,034,000 2,743,000 2,730,000 2,736,060 2,738,000 2,732,000
2006 Series A Bonds 831,000 675,000 675,000 675,000 675,000 675,000
SRF Tertiary Treatment Project Q 8,204,000 8,204,000 8,204,000 8,204,000 8,204,000
SRF Recydled Water 0 4 0 2,519,000 2,519,000 2,519,000
New Debt 0 Q 2,347,000 5,141,600 6,725,000 7,877,060
Total Debt Service $3,865,000 $11,622,000 $13,956,000 519,275,000 320,861,000 $22,007,000
Debt Service Coverage Ratio 4.43 1.56__ 1.54 1.42 1.55 1.93
Retained Earnings Calcutation
Beginning Retained Earnings 77,819,000 72,153,000 59,393,000 47,746,000 38,658,000 28,906,000
Net Operating Surplus/Deficit 17,113,060 18,112,000 21,560,000 27,435,000 32,355,000 42,428,000
Total Debt Service 3,864,000 11,622,000 13,956,000 19,274,000 20,860,000 22,007,000
Pay as You Go CIP 18,515,000 19,250,000 19,250,000 19,250,000 18,250,000 19,250,000
Ending Retained Earnings $72,153,000 $59,393,000 $47,746,000 $36,658,000 $28,906,000  $30,077,000
Minimum Reserve $15,944,000 516,056,000 516,212,000 518,966,000 $19,130,000 519,528,000
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SECTION 4: COST OF SERVICE ALLOCATION

The reveniue requirements detailed in the previous section determine the amount of revenue to be
recovered from sewer rates. The cost of service analysis advances the rate study process by providing a
mechanism for recovery of revenues from customers based on the service that they receive from the
wastewater system. Proposition 218 reguires that agencies providing “property-related services”
{including wastewater utility service) set rates and charges that are based on the cost of providing those
services. Detailed cost allocation worksheets supporting this section are provided in Appendix B.

4.1 Methodology

BWA's cost of service analysis reviewed each non-rate revenue and expense line item listed in the
wastewater budget and allocated the revenues and expenses to customer service, the M&I wastewater
systern, and the CanSeg Line system, Allocations were based on how the City incurs each revenue or
expense and which customer group generates or benefits from each line item.

4.2 Customer Service

Consistent with Resolution 2007-463, the customer service function encompasses revenues and costs
that are not attributable to wastewater flow or strength characteristics. Customer service expenses are
recovered through the accounts charge, which has histarically generated about 7% of the wastewater
rate revenue.

Table 4-1 provides the budget line items allocated to customer service. For the five year rate plan, BWA
allocated 6% to 7% of the wastewater fund interest earning revenue to the customer service function.
For service credit labor charges, BWA allocated 11% to 12% of the annual revenue for this line item to
customer service based on a composite of operating expenses. Service credits accrue when wastewater
staff bill time to non-wastewater City services. Major expense categories include wastewater billing, rate
analysis, general, system analysis, administration, and sphere of influence analysis. These expense
categories are assumed to be largely management and administration related that benefit each
wastewater customer {Jarge and small} equally. A small portion of collections and plant operations
expenses are also allocated to customer service to reflect staff oversight, management, and planning.
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Table 4-1: AHlocation to Customer Service
City of Modesto
Sewer Rate and Fee Study

Allocation to
Budget Line item Customer Service
Non-rate Revenues
Interest Revenue on Bank Accounts 6% to 7%
Interest Trustee/Investment Earnings 6% to 7%
Interfund Charges - Service Credit Labor Charges 11% 10 12%
Operating Expenses
Wastewater General 0%
Wastewater Utility Billing and Collections 100%
Capital Improvement Services 30%
Wastewater System Analysis 70%
Sphere of influence Area Expansion 70%
Wastewater Rate Analysis 100%
Wastewater inventory & Condition Assessment 70%
Wastewater Services Administration 70%
Wastewater Coliections Administration 10%
Sewer Collections 10%
Wastewsater Operations Administration 10%
Wastewater Plant Operations 10%
Transfer Out General Fund 70%

4.3 Allocation of Non-Rate Revenues
The City has a number of non-rate revenues that are allocated between the M&J system and the CanSeg
Line as described below:

interest Revenue and Earnings — Interest is earned on the wastewater fund halance. By paying their
service charges, the CanSeg customers contributed to the accumulation of reserves over time. For
FY2016/17, the CanSeg Line is allocated 14.7% of interest earnings reflecting historical rates paid by the
CanSeg Line customers. For FY2017/18 and beyond, it is envisioned that the CanSeg Line will have its
own sub-account within the Wastewater Fund and would generate its own interest earnings.

Lease of Land — Lease/rental revenue generated from the rental of the Ranch to a farmer. City of
Modesto M& treated wastewater effluent and CanSeg Line process water is used by the farmer to
irrigate the Ranch. Historically, the CanSeg Line supplied about one quarter of the total annual process
water/firrigation water to the Ranch. Into the future, it is estimated that CanSeg process water will make
up 35% to 40% of irrigation water to the Ranch due to a decrease to M&! flow due to the Phase 2
tertiary treatment plant coming oniine. Table 4-2 summarizes the CanSeg process water flow to the
Ranch.
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Table 4-2: Estimated CanSeg Process Water to the Ranch
City of Modesto
Sewer Rate and Fee Study

Total
lrrigation Treated Municipal Fliow  Percent Municipal/ Total CanSeg
Demand {or Supplemental Water} Supptementat Process Waterto  Percent CanSeg
Year (MGY} to lrrigation (MGY) Water Flow Irrigation {MGY) Process Water
Existing CanSeg Flow Conditions
2016 3,430 2,230 65% 1,200 35%
2017 3,430 2,230 65% 1,200 35%
2018 3,430 2,040 60% 1,350 40%
2018 3,430 2,120 62% 1,310 38%
2020 3,430 2,140 63% 1,290 37%
Existing CanSeg Conditions + 5 mgd Increase in Canning Season Flows in 2020
2016 3,430 2,230 65% 1,200 35%
2017 3,430 2,230 65% 1,200 35%
2018 3,430 2,040 60% 1,390 40%
2019 3,430 2,120 62% 1,310 38%
2020 3,430 1,750 51% 1,680 45%

MGY — miltion gallons per year
Note: CanSeg process water shown above is assumed to include shoulder season flow

General Fund {Repayment of InterFund Loan] — Resolution No. 2000-446 describes the repayment of
transfers made from the water and wastewater funds to the General Fund from July 1997 to September
1999, BWA evaluated the historical wastewater rate revenue collected during that period and estimates
that the CanSeg rate revenues accounted for 3.1% (noting that the CanSeg Line came into service July of
1999 and thus paid no rates prior to that date}. The CanSeg Line is therefore allocated 3.1% of the
General Fund repayments.

The CanSeg Line is not allocated any revenue associated with Interfund Charges/Service Credit Labor
Charges, Wastewater Development Fees, Compost Fund loan repayments or recycled water sales
revenues. The Interfund Charges/Service Credit Labor Charges are credits for wastewater staff providing
services to other City funds. Wastewater operations staff determined that no credits are attributable to
the CanSeg Line, The Can3eg Line currently serves five cannery customers and is at capacity. No new
customers are able to take service from the CanSeg Line. Therefore, no development fee revenue is
allocated to the existing CanSeg Line.?

Similarly, cannery customers are excluded from receiving Compost Fund loan repayment revenue or
recycled water sales revenue because these revenues are generated from non-CanSeg Line disposal
process. The Compost Fund loan repayment is described in Resolution No 2013-257. The Phase 2
tertiary treatment plant State Revolving Fund loan financed the relocation of the City’s compost facility
from the lennings Treatment Plant to another location to provide space for the new Phase 2 tertiary

2 X " . .
The secondary scaiping Improvements will expand capacity and secondary scalping capital costs ara proposed to be recovered from a capacity
fee, see Section 5.4: Secondary Scalping Rate Design.
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treatment plant. The Compost Fund is now repaying the Wastewater Fund for the relocation. The
repayment is owed to tertiary customers only. Likewise, planned future recycled water will be generated
exclusively by M&I customers.

4.4 Operating Expense

Non-customer service operating expenses were allocated between M&l and CanSeg either directly
based on wastewater operations staff estimates or indirectly based on composite of wastewater general
and administrative expenses.

Directly allocated operating expense estimates were developed by City operations staff bhased on staff
time, materials, and setvices needed to operate and manage the CanSeg Line. Although the cannery
process water does not receive treatment, the CanSeg Line is allocated Sutter Plant and Jennings Plant
operating costs reflecting how City staff record the CanSeg Line expenses. For future financial planning
and rate design, BWA recommends that the City create a new budget line item for the CanSeg Line to
more accurately record costs. About one third of the CanSeg Line operating expenses is environmental
and laboratory services related to monitoring the Ranch for compliance with the City's discharge permit.
Other costs include electricai for conveyance of the cannery process water to the Ranch. The CanSeg
operating costs are projected to increase by 2% annually.

in addition to the directly allocated operating and maintenance costs, the CanSeg Line is allocated a
small portion of wastewater general, capital improvement services, and transfer out expense categories,
BWA allocated the CanSeg Line 2.1% of these categories based on a composite of the directly allocated
operating expenses.
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Table 4-3: CanSeg Line Directly Allocated Operating Costs
City of Modesto
Sewer Rate and Fee Study

FY2015/16 Directly Allocated

Budget Code  Description Operating Expense [1}
44113 Environmental Services $156,165
44110 Laboratory and Environmental Services Admin $10,575
44112 Laboratory Services $15,064
44210 Wastewater Collections Administration $1,993
44211 Sewer Collections $22,600
44310 Wastewater Qperations Administration $401
44312 Wastewater Plant Operations

Staffing $90,312
Internal Service Fund Costs $111,491
Repair and Maintenance $8,267
Permit Costs $10,362
Contracted Costs $14,645
Total $235,077
44313 Sutter Plant Maintenance
Staffing $15,335
tlectrical Costs - Sutter $39,220
Total $54,555
44314 Jennings Plant Maintenance
Staffing $23,628
Electrical Costs - Jennings $25,551
Total 549,179
Total $545,609

1 - Developed by City Operations staff. Does not include other wastewater general service line items.

4.5 Debt Service

As described in Section 3.3, the City has two outstanding bonds, the outstanding tertiary SRF loan, and a
ptanned SRF loan for the recycled water delivery facilities. Proceeds from the sale of Series 2006A Bonds
were used to pay for the construction of the dissolved air flotation facilities and the design of the Phase
1A near term tertiary treatment facilities as well as portions of a lopg term tertiary treatment facilities.
As discussed above, tertiary treatment and the production of recycled water are exclusively attributable
to the M&I treatment stream and thus no debt service for these items are allocated to CanSeg.

A portion of the 2005 honds debt service is attributabie to the CanSeg Line. The proceeds of the 2005
bonds were used to refund the 1993, 1996, and 1997 wastewater bonds. Of note, the 1997 bonds
proceeds were used to construct the CanSeg Line which came into service in 1999. Based on the projects
funded, BWA allocated 46% of the 2005 bonds debt service to the CanSeg Line, see Appendix B.

City of Modesto — Sewer Rate and Fee Study 2016 Page 24



into the future, BWA recommends that the CanSeg Line financials be divorced from the M&} system
such that CanSeg rates only fund CanSeg expenses. The CanSeg rates would be responsible for funding
the CanSeg capital projects and associated debt service.

4.6 Secondary Scalping

Table 4-4 provides the cost allocation for the secondary scalping system. Secondary scalping is projected
to come online FY2020/21. BWA reviewed the M&! non-customer service revenues expenses and
allocated costs between the secondary treatment system and the rest of the MB&/ system {collection,
primary, tertiary, and recycled water). Some expenses are clearly unrelated to secondary treatment
including collection system, primary treatment, tertiary, and recycled water expenses and are not
recovered from scalping rates. Other expenses such as laboratory, environmental, and wastewater
electrical services are shared between each step in the treatment stream {primary, secondary, and
tertiary}. These expense are allocated 1/3 to secondary scalping. Some expense categaries encompass
general wastewater operations and are not easily allocated between secondary treatment and the
remainder of the wastewater system. Approximately 23% of the general wastewater expenses are
allocated to secondary treatment based on a composite of the other expense categories,

Operating expenses are funded via rate and non-rate revenues. The secondary system is allocated 23%
of the interfund charges {service credit labor charges) based on the secondary O&M composite. The
secondary system s also allocated 12% of rental revenue. As shown in Table 4-2, the existing CanSeg
process water is estimated to account for 37% of flow to the Ranch, With the addition of 5 mgd of
cannery scalping, the cannery process water is estimated fo make up 49% of flow to the Ranch in
FY2020/21. In total, the interfund charges and rental income allocated to secondary scalping in
FY2020/21 is estimated to be $447,000. Because scalping is a new service, there is no past accumulation
of reserves to offset the revenue requirement. In total, about $6.5 million in operating expenses must
be recovered from scalping rates.
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Table 4-4; Operating Cost Allocation for Secondary Scalping System

City of Modesto
Sewer Rate and Fee Study
Secondary

M&I System  Treatment Only
Category FY2020/2) FY2020/21 Allocation Notes
Rate Revenue Requirement 6,463,000
Non-rate Revenues
{interfund Charges - Service Credit Labor Charges 1,718,000 388,000 Seccndary O&M Compuosite
Lease of Land 494,000 59,000 12% based on process water to Ranch
Yotal Non-rate Revenues 2,212,000 447,000
Qperating Expenses
Wastewater General 202,000 46,000 Secondary O&M Composite
Wastewater Utlility Billing and Collections 0 0 Does not apply - customer service
Wastewater PCE Litigation {6210) 564,000 0 Does not apply - collection system enly
Capital Improvement Services 546,000 123,000 Secondary O&M Composite
Wastewater System Analysis 75,0600 17,000 Secondary OBM Composite
Sphere of Influence Area Expansion 26,000 6,000 Secondary O&M Composite
Wastewater Rate Analysis Q 0 Does not apply - customer service
Wastewater Inventory & Condition Assessment 145,000 33,000 Secondary O&M Compaosite
Wastewater Services Administration 239,000 54,000 Secondary C&M Compaosite
Lgboratory and Environmental Services Admin 476,000 159,000 Assumedto be 1/3
Laboratory Services 1,309,000 436,000 Assumed to be 1/3
Environmental Services 897,000 299,000 Assumed to be 1/3
Wastewater Collections Administration 224,000 0 Does not apply - collection system anly
Sewer Collections 5,231,000 ¢ Does not apply - collection system only
Utility Cuts Repavement 30,000 0 Does not apply - coilection system only
Sewer Lateral Cost Sharing Program 146,000 0 Does not apply - collection system only
YWastewater Operations Administration 766,000 255,000 Assumed to be 1/3
Wastewater Plant Operations 2,937,000 979,000 Assumed to be 1/3
Sutter Plant Maintenance 2,668,000 @ Does not apply - primary treatment only
Jennings Plant Maintenance 4,030,000 4,030,000 Secondary treatment cost
Sewer Lift Stations 1,154,000 0 Does not apply - collection system only
Tertiary Treatment 7,164,000 0 Does not apply - tertiary treatment only
Wastewater Electrical Services 1,407,000 469,000 Assumed to be 1/3
Recycled Water Cost (O&M + repairs) 312,000 0 Does not apply - recycled water only
Transfer Out General Fund 20,000 5,000 Secondary Q&M Composite
Total Operating Expenses 30,568,000 6,911,000
Operating Net Revenues 0
Secondary O&M Composite
Total Sanitary Costs Evaluated (direct allocation) 29,313,419
Secondary O&M Portion 6,627,011
Secondary O&M Composite 22.6%

In addition to operating costs, the City will incur $51 million in capital expenses to construct the
secondary scalping improvements. Improvements consist of renovation of fixed film reactors, aerator
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addition in the recirculation channel, and dissolved air flotation piping modifications. The City (M&!
system) will fund the construction cost in FY2015/16 to FY2019/20 and wili be repaid via service charges
once the system comes oniine.

it is unknown how much of the construction costs will be cash-funded or debt financed. If the
improvements are debt financed, the secondary scalping customers would pay the annual debt service
expense until the obligation is paid off (assumed to be 30 years). It is also assumed that the City would
fund any debt service due during construction or the secondary scalping system would capitalize the
interest. It is estimated that the City will fund $5.2 million of debt service costs incurred during
construction,

if the City cash funds the improvements, the funding should be considered a loan from the M&I system
to the scalping system. Scalping customers should pay the City's carrying cost/oppartunity cost of
funding the secondary improvements to reflect returns the City could have earned by investing the
funds elsewhere, Thus, for financial planning purposes, the costs associated with debt funding also apply
to a scenario in which the M&I system cash funds the improvements for the benefit of secondary
scalping customers,

Table 4-5 provides the scalping construction costs and projected debt service paid during construction,

Table 4-5: Secondary Scaiping Capital Expenses

City of Modesto
Sewer Rate and Fee Study
FY FY FY FY FY 5-Year Total
2015/16 2016/17 2017/18 2018/19 2019/20 )
Secondary Scalping Construction Cost 2,233,000 3,993,600 17,093,000 22,056,000 5,624,000 50,995,000
Est. Debt Service Paid During Const. [1}
New Debt - Projects Funded FY2015/16 162,000 162,000 162,000 162,000 648,000
New Debt - Projects Funded FY2016/17 0 276,000 276,000 276,000 828,000
New Debt - Projects Funded FY2017/18 ] 0 1,136,600 1,130,000 2,260,000
MNew Debt - Projects Funded FY2018/19 0 ¢} 0 1,453,000 1,453,000
Total Debt Service Paid During Const, 5,185,000

[1} It is assumed that debt service payments begin the year after the project was funded. Debt service payments assume a 30-
year term, a 4.5% interest rate, and financing of the construction cost, $250,000 in issuance costs, and a debt service reserve
fund equal to the annuaf payment based on typical municipal bond terms and conditions.

it is assumed that the debt service paid during construction by the City will be repaid by scalping
customers over a thirty year term. The $5.2 million in debt service paid during construction repaid over
a thirty year term results in an annual payment of $173,000.
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Table 4-6 estimates the total annual debt service for the secondary scalping system for rate making
purposes. The debt service expense includes financing the construction cost plus repayment of debt
service paid during construction. In total, the annual capital cost of the secondary scalping
improvements is $3.6 million.

Table 4-6: Secondary Scalping Debt Service
City of Modesto
Sewer Rate and Fee Study

Annual Debt
Expense Service
New Debt - Projects Funded FY2015/16 162,000
New Debt - Projects Funded FY2016/17 276,000
New Debt - Projects Funded FY2017/18 1,130,000
New Debt - Projects Funded FY2018/19 1,453,000
New Debt - Projects Funded FY2019/20 383,000
Repayment of Debt Service Paid During Construction 173,060
Total Annual Cost $3,577,000

In total, the annual cost of the secondary system is about 510 million including approximately $6.5
million in operating costs plus $3.6 million in debt service {capital) costs. However, the total revenue
requirement is $11.8 million reflecting operating costs, debt service costs, and debt coverage of 1.5
times the annual payment,

4.7 Summary Allocation to M&! and CanSeg

Table 4-7 provides a five year summary of the M&1 and CanSeg cost allocation, CanSeg Line rate revenue
currently makes up about 15% of the total rate revenue and is proposed to decrease to 5.9% reflecting
the FY2016/17 cost allocation. F¥Y2017/18 to FY2019/2020, the CanSeg Line's contribution to total rate
revenues is proposed to decrease slightly to 5.6% reflecting growth of the M&) customer base. Most
M&I customer classes are projected to grow by 1.3% and the industrial class is projected to grow by
2.6% annually, After coming online in FY2020/21, the secondary scalping rate revenue is projected to
make up 9.6% of the total rate revenue.

Table 4-7: Summary Allocation to M&! and CanSeg
City of Modesto
Sewer Rate and Fee Study

Budget Projection Projection Projection Projection Projection
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FY 2015/16 FY 2016/17 FY2017/18 ¥y 2018/19 FY2019/20 kY 2020/21

Setvice Charges

M&E&| Customers 38,269,000 43,530,000 47,067,000 50,850,000 55,024,000 59,777,000
CanSeg Line 6,639,000 2,725,000 2,889,000 3,062,000 3,245,000 3,441,000
Secondary Scalping 0 g 0 0 ] 6,705,000

Total Service Charges 44,908,000 46,255,000 49,956,000 53,952,000 58,269,000 69,923,000

Service Charges

M&I Customers 85.2% 94.1% 94.2% 94.3% 94.4% 85.5%
CanSeg Line 14.8% 5.9% 5.8% 5.7% 5.6% 4,9%
Secondary Scalping 0.0% 0.0% 0.0% 0.0% 0.0% 9.6%
Tatat 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Includes accounts charge revenues and a 0,.8% delinquency factor

4.8 Allocation to Flow and Strength

The final step in the cost allocation process is to allocate the M&I, secondary scalping, and CanSeg Line
expenses to flow and strength based on industry standard cost allocations, see Table 4-8. Scalping
expenses are allocated based on the secondary allocation shown below.

Table 4-8: Flow and Strength Allocations
City of Modesto
Sewer Rate and Fee Study

functionalized Cost Categories Flow BOD TSS
Collection System & Pumping 100% 0% 0%
Primary 70% 10% 20%
Secondary 40% 30% 0%
Lab, Enviro, Monitoring A40% 30% 30%
Tertiary & Recycled Water 25% 25% 50%
Electrical 80% 10% 10%

Table 4-9 presents a summary of the M&l cost allocation to flow and loads. The proposed M&] cost
ailocation is more heavily weighted to loading which reflects increased costs for secondary and tertiary
treatment. Table 4-10 presents a summary of the CanSeg Line allocation to flow and loads. The CanSeg
Line expenses are fargely flow based reflecting the purpose of the CanSeg Line as a method to coliect,
convey, and dispose cannery season process water. A small portion of the CanSeg Line revenue
reguirement is allocated to strength reflecting environmental compliance, laboratory work, and
sampling.

Table 4-9: M8 Cost Allacation to Flow and Strength
City of Modesto
Sewer Rate and Fee Study
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Category Current FY2016/17

Flow $25,461,000 $25,236,000
BOD $3,584,000 $5,906,000
785 54,876,000 49,035,000
Total 533,921,000 540,177,000
Flow 75% 63%
BOD 11% 15%
TS5 14% 22%
Total 100% 100%

Boes not include customer service, CanSeg Line, or secondary
scalping revenues.

Tabte 4-10: CanSeg Cost Allocation to Flow and Strength
City of Modeste
Sewer Rate and Fee Study

Category Cutrent FY2016/17
Flow $2,523,000 $2,569,000
BOD $2,497,000 527,000
T55 $1,618,000 529,000
Total $6,639,000 $2,725,000
Flow 38% 98%
BOD 38% 1%
1SS 24% 1%
Total 100% 100%

Does not include customer service

4.9 Septage

Septage customers transport their effluent directly to the wastewater treatment plant and do not use
the sewer collection system. Thus, the cost of the collection system is credited from the septage
revenue requirement. BWA conducted a cost allocation separating the M&I collection system costs
from the M&: treatment stream. BWA determined the collection system makes up about 27% of the
M&I wastewater revenue requirement. A detailed cost allocation workpaper for the septage collection
system credit is provided in Appendix B.
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SECTION 5: RATE DESIGN

The previous section determined the amount of revenue allocated to flow, BGD, and T35 for the M&/
service, CanSeg Line, and secondary scalping service. The allocated revenue is then divided by the billing
units to calculate the rates. A detailed schedule of billing units and projected rates is provided in
Appendix C.

5.1 Billing Units
BWA estimated the number of accounts, number of residential dwelling units, and flows and loads for
the next five years.

5.1.1 Accounts

The City of Modesto currently provides wastewater service to 62,400 accounts consisting of residential,
multiple family, commercial, industrial customers located within the City of Modesto as well as the City
of Ceres and the Empire Sanitary District. The City projects growth of 1.3% annually for most municipal

customers and 2.6% annual growth for industrial customers. Projected accounts over the next six years
is provided in Table 5-1.

Table 5-1: Number of Customer Accounts
City of Modesto
Sewer Rate and Fee Study

s s PYOJOCYRE
Actual FY FY EY FY Y  FY

Customer Class FY2014/15 2015/16 2016/17 2017/18 2018/19 2018/20 2020/21
Single Family Residential 54,558 55,267 55986 56,714 57,451 58,198 58,954
Muttiple family Residential 4,188 4,242 4,298 4,353 4,410 4,467 4,525
Commetcial 2,711 2,746 2,782 2,818 2,855 2,892 2,929
Industrial 32 33 34 35 35 38 37
CanSeg 5 5 5 5 5 5 5
Empire SD 888 900 911 923 935 947 260
Total 62,382 63,193 64,015 64,848 65691 66,546 67,411

5.1.2 Flow and Loadings

BWA estimated the flows and loadings of each customer class over the next five vears. For FY2015/16
and beyond, commercial and industrial flows are estimated as 95% of the actual FY2014/15 flows
reflecting water conservation compounded by the growth rates described above, Commercial loads are
estimated based on the flow and strength characteristics of each of the four commercial customer
groups {i.e. the flow of group 1 is multiplied by 200 mg/i BOD and 200 mg/l TSS to estimate the group 1
loading). The commercial loading used for rate design purposes is shown in Table 5-2. The loading
assumptions provided below are the same assumptions used in the 2007 rate study.
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Table 5-2: Commercial Loading

City of Modesto
Sewer Rate and Fee Study
Commercial Rate Group BOD {mg/1} 7SS {mg/l)
Group 1 200 200
Group 2 450 450
Group 3 700 700
Group 4 1,000 1,000

The City’s prior rate study assumed septage pollutant loading of 4,926 mg/1 of BOD and 30,260 mg/| of
TSS. These loading factors were based on 1995 and 1996 sampling data. More recent sampling data is
not available so BWA used septage characteristics cited by the U.S. Environmental Protection Agency.® It
is assumed that septage flows will increase by 1.3% annually consistent with the growth rate of the
residential customer class.

The 2007 rate study estimated the single family residential flow to be 280 gallons per day. The
Wastewater Master Plan Update estimates the current single family residential flow to be 215 gallons
per day. With a decrease in residential flow, the non-residential customer classes are attributed a
greater portion of system costs. Moreover, the loads of residential customers are proposed to be
adjusted from 200 mg/| for both BOD and TSS to 270 mg/l BOD and 310 mg/! T5S consistent with the
Wastewater Master Plan Update. To mitigate rate impacts, the residential flow and load adjustments
are phased-in over the next five years, see Table 5-3. The flow and loading assumptions for each type of
residential customer is multiplied by the number of units, see Table 5-4, to estimate total residential
flows and loads used for rate design.

Table 5-3: Residential Flow and Loading Characteristics
City of Modesto
Sewer Rate and Fee Study

Residential Customers Current FY2016/17  FY2017/18 EY2018/19% FY2015/20 FY2020/21
Gallons per Day Wastewater Effluent
Single Family 280 260 248 235 227 215
Muli Family {2-4 units} 210 200 190 180 175 175
Apartment {5+ units) 189 180 170 180 155 150
BOD (mg/) [1] 200 200 212 230 255 270
T5S {mg/l) {1] 200 205 230 255 275 310
1 - mg/t = milligrams per liter; loading factors apply to all types of residential customers
3 U.5. Environmental Protection Agency. 1994. Guide to Septage Treatment and Disposal. EPA-525-R-94-002
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Table 5-4: Residential Dwelling Units

City of Modesto
Sewer Rate and Fee Study
Residential Actual i Projected
Dweling Units {1] FY2014/15 FY2015/16 FY2016/17 FY2017/18 FY2018/19 FY2019/20 FY2020/21
Single Family 56,812 57,551 58,299 59,057 59,824 60,602 61,3%0
Multiple Family 7375 7,471 7,568 7,666 7,766 7,867 7.969
Apartments 14,886 15,080 15,276 15,474 15,675 15,879 16,086
Total 79,073 80,101 81,142 82,197 83,266 84,348 85,445
1 - Includes Empire Sanitary District dwelling units
The total M&I flows and loads projected over the next five years is provided in Tabie 5-5.
Table 5-5: Total M&I Flows and Loads for Rate Design
City of Modesto
Sewer Rate and Fee Study
Customer Class FY2016/17 FY2017/18 FY2018/19 FY2018/20 FY2020/21
Flow (MG) -
Residential [1] 7,089 6,838 6,557 6,422 6,225
Commercial 1,299 1,316 1,333 1,351 1,368
industrial 1,405 1,441 1,479 1,517 1,557
Septage g g S g )
Total Flow 9,801 9,604 9,378 9,298 9,163
BOD {kibs}
Residential [1] 11,824 12,089 12,578 13,658 14,027
Commercial 4,072 4,125 4,179 4,233 4,288
industrial 11,499 11,798 12,105 12,420 12,743
Septage A63 469 475 481 487
Total BOD 27,858 28,482 29,337 30,792 31,546
1S5 {klbs}
Residential [1] 12,119 13,116 13,945 14,729 16,105
Commercial 4,072 4,125 4,179 4,233 4,288
industrial 3,427 3,517 3,608 3,702 3,798
Septage 919 931 843 ELE) 968
Total TSS 20,538 21,689 22,675 23,619 25,159

1 - Inciudes Empire Sanitary District, Reflects phase-in of residential flow and load adjustments,

The CanSeg Line flows and {oads are provided in Table 5-6 and projected to remain stable over the next

five years for the purpose of rate design.
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Table 5-6: CanSeg Line Flows and Loads
City of Modesto
Sewer Rate and Fee Study

CanSeg Line Annual Flows and Loads

Flow {MG)
BOD (kibs)
755 (kbs)

996
19,358
7,225

5.2 M&l and CanSeg Line Rate Design

Table 5-7 presents the calculation of the accounts charge. The allocated customer service revenue is
divided by the number of accounts billed monthly to calculate the charge.

Table 5-7: Accounts Charge
City of Modesto
Sewer Rate and Fee Study

Current  FY2016/17 FY2017/18  FY2018/19  FY2018/20  FY2020/21
Annual Revenue $3791.000 3,354,000 $3,413000 53,487,000 $3,561,000 $3,643,000
Billed Accounts 752,253 762,037 771,948 781,988 792,158 802,461
{over 12 months)
Monthly Rate
(&/account) $4.34 $4.40 $4.42 $4.46 $4.50 $4.54
% increase 1.4% 0.5% 0.8% 0.8% 1.0%

Table 5-8 presents the calculation of the M&I flow and strength unit costs. The allocated flow, BOD, and
TS5 rate revenue requirement is divided by the billing units to calculate the $/million gatlons cost for
flow and $/klbs cost for BOD and T5S. The FY2016/17 costs reflect the updated cost allocation between

ME&I and CanSeg Line customers.
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Table 5-8: M&1 Flow and Strength Unit Costs

City of Modesto

Sewer Rate and Fee Study

Category Current EY2016/17 FY2017/18 FY2018/19 FY2019/20 FY2020/21
Rate Revenue

Flow $25,461,000  $25,317,000 527,509,000 29,871,000 32,429,000 35,453,060
BOD $3,584,000 55,877,000 56,385,000 6,934,000 7,527,000 8,229,000
TS5 $4,876,000 58,983,000 $9,760,000 10,589,000 11,506,000 12,579,000
Total Rev $33,921,000  $40,177,000  $43,654,000  $47,404,000 $51,462,000 556,261,000
Y%lncrease 18% 9% 9% 9% 9%
Billing Units

Flow {MG} 13,155 9,721 9,525 9,301 §,222 5,088
BOD (kibs} 28,083 27,636 28,254 29,102 30,546 31,293
155 (kibs) 22,002 20,374 21,515 22,493 23,430 24,958
Linit Cost

Flow 52,534 $2,604 $2,888 83,212 53,516 $3,901
BOD $129 $213 5226 $238 $246 5263
788 5224 5441 $454 $471 5491 5504
% increase

Flow 3% 11% 11% 9% 11%
BOD 65% 6% 5% 3% 7%
TSS 97% 3% 4% 4% 3%

Does not include custamer service, CanSeg Line, or secondary scalping revenues.

The unit costs are scaled to the flows and loadings of each customer group {as provided in Section 5.1.2
Flow and Loadings) to calculate the final rates, see Table 5-9. Septage customers are provided a flow
rate discount of 27% reflecting their non-use of the sewer collection system. Septage customers pay the

same unit costs for BOD and TSS as all other M&i customers.

Table 5-9: Projected M&I Sewer Rates
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City of Modesto
Sewer Rate and Fee Study

Category Current FY2016/17 ?YZO!.?/ 18 FY2018/19 FY2019/20 FY2020/21
Manthly Account Charge
($/Account) 34,34 $4.40 $4.42 $4.46 S4.50 $4.54
Residential Rates {5/Dwelling Unit)
Single Family Residential, _
Mobile Home on a lot 527.58 $29.36 $31.36 $33.39 $35.57 $37.91
Multiple Family (2-4 Dwelling
Units), one additional Dwelling  $23.67 $22.55 $24.03 $25.57 527.50 $30.85
Unit or Mohile Home on a lot
Apartments {5 or more
bwelling Units), Mobile Home $17.96 $20.33 $21.50 £22.73 524,36 $26.45
Space in @ Mohile Home Park
Commercial Quantity Charge ($/100 cubic feet)
Group 1-BOD + TSS Is 400 '
mig/l ot less 52.35 $2.76 $3.01 53.29 4355 53.88
Group 2-BOD + TSSis 401
. . . A . .
e/t to 900 mg/! $2.89 $3.78 $4.07 $4.40 $4.70 55.07
Group 2-BOD + TSSis 901
g/ to 1,400 mg/l $3.45 $4.80 $5.13 $5.50 $5.85 $6.27
Group 4-BOD + TSS is 1,401 '
mg/l ot more 54,11 $6.03 $6.40 $6.83 $7.23 §7.71
Industrial Charges {these three components are additive)
Flow Charge )
(&/Million galions] $2,534 $2,604 $2,888 $3,212 $3,516 $3,901
BOD Charge ($/1,000 Ibs) $129 $213 $226 $233 5246 5263
TSS Charge {$/1,000 lbs) $224 s441 5454 $471 5491 5504
Septage Quantity Charge _
Flow charge per 1,000 gallons $57 561 563 566 569 571
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5.3 CanSeg Line Rate Design

Table 5-10 presents the CanSeg Line flow and strength charges. The allocated flow, BOD, and TS5 rate
revenues are divided by the CanSeg Line billing units to calculate the rates, In addition to the charges
shown in Table 5-10, the cannery customers would pay the propased monthly accounts charges shown
in Table 5-9.

The CanSeg Line flow rate is proposed to increase slightly in FY2016/17 and the strength charges are
proposed to decrease dramatically. Each year thereafter, the rates are proposed to increase by 6%
annually consistent with the cash flow provided in Table 3-5. The rate increases are needed to fund
operating cost increases, debt service expenses, and to facilitate “rate smoothing”. The proposed rates
shown below span the next five year planning horizon. Beginning FY2021/22, the City plans to
rehabilitate the CanSeg Line outfall pipeline. The rehabilitation is projected to span four years and cost
528.3 million. By implementing annual rate increases, the cannery customers can mitigate rate spikes in
later years.

Table 5-10: CanSeg Line Sewer Rates

City of Modesto

Sewer Rate and Fee Study

Category Current FY2016/17 FY2017/18 FYZ018/19 FY2019/20 FY2020/21
Rate Revenue

Flow $2,523,000 52,669,000 52,829,000 52,999,000 $3,178,000 53,370,000
BOD $2,497,000 $27,000 $25,000 $30,000 $32,000 $34,000
TSS $1,618,000 $29,000 $31,000 $33,000 $35,000 $37,000
Total Revenue 56,638,000 52,725,000 52,889,000 $3,062,000 53,246,000 53,441,000
Billing Units

Flow {MG) 996 996 996 996 996 996
BOD (kibs) 19,358 19,358 19,358 19,358 19,358 19,358
T5S (kibs} 7,225 7,225 7,225 7,225 7,225 7,225
Unit Cost :

Flow $2,534 $2,680 $2,841 $3,012 $3,191 $3,384
BOD 5129 $1.39 $1.48 $1.57 $1.66 $1.76
1SS $224 $4.04 $4.29 $4.54 $4.81 $5.11
% Increases

Flow 6% 6% 6% 6% 6%
BOD -99% 6% 6% 6% 6%
TSS -98% 6% 6% 6% 6%

Does not include customer service, M&I, or secondary scalping revenues,

5.4 Secondary Scalping Rate Design
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It is proposed that secandary scalping operating costs be recovered via rates charged to scalped flow,
BCD, and TSS. To provide revenue stability, it is proposed that capital costs be recovered through a fixed
annual Secondary CanSeg Capacity charge.

5.4.1 Secondary Scalping Rates

To calculate the secondary scalping rates, the operating rate revenue requirement {developed in Table
4-4} is divided by the estimated flows and loads treated at the secondary plant. Carollo Engineers
estimated the secondary scalping flows and loads in FY2020/21 when the secondary improvements are
completed, see Table 5-11. Over the past five years, the canning season has lasted 78 days on average.
Based on the estimated daily flows and loads and length of the canning season, the total annual
secondary system billing units are shown in Table 5-12 along with the proposed rates.

Tahle 5-11: FY2020/21 Secondary Scalping Influent Flows and Loads
City of Modesto
Sewer Rate and Fee Study

Total

Secondary
Parameter Units M&! Can-Seg Influent M&l Can-Seg

Flow mgd 53 2.0 7.3 72.6% 27.4%
BOD tbs/day 10,800 25,300 36,100 29.9% 70.1%
ibs/da

F Flow mgd 53 5.0 10.3 51.5% 48.5%

| BOD Ibs/day 10,800 109,400 120,200 9.0% 51.0%
185 |bs/day _ 4,500 38,900 43,800 11.2% 88.8%

Table 5-12: Secondary Scalping Operating Rate Design

City of Modesto
Sewer Rate and Fee Study
Cost Annual Operating Rate  £Y2020/21 Annual
Component  Allocation Revenue Requirement Flow and Loads Units Rates
Flow 40% $2,585,000 2,899 MG $891.84
BOD 30% $1,939,000 19,736 thousand Ibs $98.25
55 30% 51,939,000 6,344 thousand lbs $305.65
100% $6,463,000

5.4.2 Annual Secondary CanSeg Capacity Charge
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Given the significant cost of constructing the secondary scalping improvements, BWA proposes that
capital costs be recovered through an annual Secondary Scalping CanSeg Capacity Fee. The capacity fee
revenue requirement is set as $5.37 million, which is 1.5 times the estimated annual debt service cost
{developed in Table 4-6). The fee is calculated as the capltal revenue requirement divided by the canning
season maximum capacity of the secondary improvements. The canning season maximum Is the
appropriate capacity metric for calculation of the Secondary CanSeg Capacity fee because the
improvements were designed and engineered for the maximum canning season loads. Although
hydraulic capacity is not reached, the secondary treatment facilities are limited by BOD loading. Absent
the canning season peak, the City would construct lower capacity, less expensive improvements or forgo
secondary improvements all together. It is envisioned that the City would reserve secondary capacity for
the cannery customers via service agreements. Cannery customers would estitmate their scalping
capacity and commit to pay annual Secondary Can Seg Capacity charges based on that capacity. The
capacity fee is calculated in Table 5-14.

Table 5-13: Secondary Treatment Capacity
City of Modesto
Sewer Rate and Fee Study

Additional
Existing Can-Seg Flow Total
Can-Seg Flow Treated Available Can- Secondary
Parameter Units M&l [1] Treated {25% Increase) Seg Capacity influent [2}

Flow mgd 13.22 1.77 0.44 5.20 20.63
BOD Ibs/day 31,560 26,100 6,500 76,600 140,700
TS5 ibs/day 20,100 6,900 1,700 20,300 45,000
Flow mgd 13.22 0 5.00 ¢] 18.22
BOD Ibs/day 31,500 0 109,400 ¢ 140,900
155 ibs/day 20,100 0 38,900 0 59,000

1 - Based on projected 2035 max month flow and loads,
2 - Under theses flows and loads, the capacity of the secondary treatment facilities is limited by the BOD loading.

Table 5-14: Secondary Scalping Secondary CanSeg Capacity Fee
City of Modesto
Sewer Rate and Fee Study

Canning Secondary
Cost Capital Revenue Season CanSeg
Component  Allocation Requirement Capacity Unlts Capacity Fee
Flow 40% $2,147,000 18,22 mgd max day capacity $117,837.54
BOD 30% 51,610,000 140,900 Ibs/day max day capacity $11.43
TSS 30% 51,610,000 59,000 Ibs/day max day capacity §27.29
100% $5,367,000
5.5 Customer Impacts
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As described throughout this report, there are a number of proposed changes to the City’s cost
allocation and rate structure that will impact customers.

5.5.1 Customer Class-Level Impacts

Table 5-15 provides the proposed revenue to be collected from each customer class over the next five
years. Commercial, industrial, and septage customers are proposed to receive larger increases due to
the shift in cost from the flow charge to the pollutant loadings (treatment} charges. In addition, the
estimated flow per residence is proposed to decrease over time resulting in a higher portion of system
costs recovered from non-residential customers. During canning season, CanSeg Line customers are
proposed to receive a steep revenue reduction reflecting the CanSeg process water flow does not
require treatment.

Table 5-15: Customer Class Revenue Impacts

City of Modesto

Sewer Rate and Fee Study

Customer Class Current  EY2015/17 FY2017/18  FY2018/19 FY2019/20  FY2020/21
Residential $26,836,000 $28,807,000 $30,920,000 533,130,000 $35,650,000 $38,492,000
Empire SD 5471,000 $508,000 $546,000 5585,000 $631,000 $682,000
Commercial $4,789,000 $6,143,000 $6,701,000 $7,341,000 57,964,000 $8,716,000
Septic Tank Pumping $561,000 $516,000 $542,000 $573,000 $605,000 $636,000
Industrial 85,612,000 $7,556,000 $8,359,000 $9,261,000 $10,134,000 511,250,000
CanSeg Line 36,6__39,000 52,725,000 $2.889,000 $3,062,000 $3,245,000 $3,441,000
Total 544,908,000 $46,255,000 549,956,000 $53,952,000 $58,269,000 $63,218,000
Revenue % Increases

Residential 7% 7% 7% 8% 8%
Empire SD 8% 7% 7% 3% 8%
Commercial 28% 9% 10% &% 9%
Septic Tank Pumping -8% 5% 6% 6% 5%
Industrial 35% 11% 11% 9% 11%
CanSeg Line 8% 6% 6% &% 6%
Total 3% 8% 8% 8% 8%

Reflects 0.8% delinguency. Includes accounts charge revenue. Does not include secondary scalping.

5.5.2 Secondary Scalping Impacts

The CanSeg Line is currently at capacity and is not able to accommodate an increase in flow. Secondary
scalping provides the opportunity for cannery customers to increase their process water and have it
treated at a lower cost than M&! system rates. Provided below are example bills for a hypothetical
cannery customer comparing the cost of municipal system service vs. secondary scalping wastewater
service. The hypothetical cannery customer is assumed to make up one fifth of the cannery customer
class’ committed scalping capacity and estimated annual flows and loads.

Provided below is the hypothetical example cannery customer’s wastewater bill under the proposed
M&i rates in FY2020/21 and under the proposed secondary scalping capacity fee and rates for
FY2020/21. Under the M&] rates, the customer would be billed about $2.0 million. Under the secondary
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scalping rates and capacity fee, the customer would be hilled $1.3 million. The customer receives a
savings of approximately 34% compared with the M&I treatment scenario.

Table 5-16: Example Secondary Scalping Customer Impact

City of Modesto

Sewer Rate and Fee Study

M8 Canning FY2020/21

Season Units Billing Units Rate or Charge Billed Amount

Rates

Flow MG 183 $3,901.21 $752,154

BOD kibs 3,159 $262.97 $830,700

TSS kibs 911 5504.01 $459,180

Total Canning Season M&I Wastewater Bill $2,045,646

Scalped Canning FY2020/2%

Season Units Billing Units Rate or Charge Billed Amount

Rates

Flow MG 193 $891.84 $171,947

BOD kibs 3,159 $98.25 $310,343

TS5 kibs 911 5305.65 $278,468

Secondary Can Seg Committed

Capacity Charge Max Capacity

Flow MGD 1.00 $117,837.54 $117,838

BOD Ibs/day 21,880 511.43 5250,013

1SS ibs/day 7,780 $27.29 $212,302

Total Canning Season Secondary Scalping Wastewater Bill $1,340,910

Secondary Scatping Savings $701,123
34%

5.5.3 Residential Bill Comparison

Under the proposed rate increases, the typical single family residential monthly bill is proposed to
increase approximately 6% annually from the 531.91 to $42.45 over the next five years.

Table 5-17: Typical Customer Bill
City of Modesto
Sewer Rate and Fee Study

Rates Current FY2016/17 FY2017/18 FY2018/19 FY2019/20 FY2020/21
Monthly Account Charge 54.34 $4.40 $4.42 $4.46 $4.50 54.54
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{S/account)

Residential Rate {$/dwelling unit) $27.58 $29.36 531.36 533.39 $35.67 537.91
Total Single Family

. .78 . 17 .
Residential Monthly Bl 531.92 $33.76 $35.7 537.85 S40.1 S42.45
% increase 6% 6% 6% 6% 6%

Although the typical residential bill is proposed to increase, the City of Modesto bill will remain
competitive with other local wastewater agencies, see figure below.

Figure 2: Residential Bili Comparison

Single Family Residential Monthly Sewer Bill Survey
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SECTION 6: CONCLUSIONS AND RECOMMENDATIONS

This Sewer Rate and Fee Study report presents a comprehensive review of the City of Modesto’s
wastewater revenue requirement, cost allocation, and rate structure. The City last conducted a
comprehensive cost of service review in 2007, Since then, the City has engaged in 2 Wastewater Master
Plan Update which identified needed capital improvements and also projected reduced flows from
residential customers. In addition, the City signed a Tolling Agreement committing the City to develop a
separate cost allocation and rate schedute for CanSeg Line customers. Finally, the City is planning major
operational changes including providing secondary scalping service to cannery customers, bringing the
tertiary treatment system online, and generating recycled water. All of these factors were considered in
the rate study to fairly develop rates for customers.

6.1 Conclusions

The City practices sound financial planning that has provided for the financial health of the wastewater
enterprise, Historically, the City has gradually increased rates to keep up with inflationary cost increases
and to accumulate reserves. This allows the City to avoid rate spikes when new costs are incurred, such
as the new tertiary treatment plant operating and debt service costs. The City has been very successful
in securing grants and low cost State Revolving Fund loans providing savings to the ratepayers. The City’s
financial targets are to maintain debt service coverage of 1.5 times the annual payment and to maintain
reserves equal o 25% of operating costs plus one year’'s SRF debt service payment. These policies
provide financial stability and benefit the ratepayers,

The City's rate structure, composed of an accounts charge, a flow charge, a BOD charge, and a TSS
charge, is consistent with generally accepted rate making principles and industry standard practice.
These functional categories reflect how the City provides wastewater service: the City provides
custorner service and biiling, the City collects and conveys effluent, the City treats wastewater
poliutants, and the City disposes of the wastewater. BWA finds the City’s functional categories to be
reasonable and appropriate.

The M&I rates must increase over the next five years to fund the City’'s wastewater operating and capital
expenses, meet debt coverage requirements, and to maintain emergency reserves, Residential rates are
proposed to increase by 6% annually and non-residential rates are proposed to increase more steeply.
BWA found that a higher portion of wastewater service costs are attributable to wastewater treatment
than previously assumed. Therefore, BOD and TSS rates are proposed to increase more significantly than
the flow charge. The rate change impacts higher strength customers to a greater degree than domestic
strength customers.

Since the CanSeg Line came into service in 1999, the cannery customers have over-paid for wastewater
service. The CanSeg Line collects the canneries’ process water, bypasses the treatment stream, and
conveys the process water for disposal on the Ranch as irrigation water. Although the process water
does not receive treatment, the City billed the cannery customers the fully encumbered M&! industrial
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rates. The City’s current billing procedures reflect the City’s budgeting process. The CanSeg Line
operating costs are embedded into the M&I wastewater budget line items and are not easily
distinguished from M&| costs, As such, determining the CanSeg Line costs was difficult for City staff.

6.2 Recommendations

BWA recommends that the City adopt the rates shown in this report, Rates were developed as part of a
collaborative process that included workshops with City staff, including personnef from Engineering,
Wastewater Operations, and Finance, the City’s consulting engineer, and cannery stakeholders. BWA
recormmends that the City adopt a new cost center for the CanSeg Line and record actual costs over the
next fiscal year. The City can then “true up” the CanSeg cost allocation with actual data. The City should
provide separate accounting for the CanSeg Line revenues and expenses to prevent against cross-
customer subsidies.

At minimum, BWA recommends that the City review and update its cost allocation every five years
and/or concurrent with Wastewater Master Plan Updates. Proposition 218 allows public agencies to
adopt rates over a five year planning horizon. Any further rate increases must be supported by a cost of
service analysis,
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Appendix A: Capital Improvement Plan
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Table A-1: 10-Year CoHection System Capital improvement Plan

City of Modesto
Sewer Rate and Fea Study
Project Capital Cost [1]  FY 2015/16 FY 2016/17 FY 2017/18  FY2018/1%  FY 201920  FY 2020721  FY 2021/22 FY 2022/25 FY 2023714  FY2024/2%  FY 2025/26
LAREAL o R . R . L ) - T -
West Trunk ) 1,474,366 506,500 516,630 - 223,384 217,852 - - - o - -
Waest Sub-Trunks 10,184,227 1,012,500 1,637,610 - - - . - - - aB5442 3,747,189
Rurnble Trunk 4,745,250 3,712,500 1,032,750 . - - - - - - - -
Rumble Sub-Trunks 2,564,940 - - - 2,560,940 - - - - - - .
North Trunk Extension 9,866,560 - - - - 3650502 3,723,513 : - - 14233933 1258612
North Sub-Trunks 2,358,701 - - - - - - - 1,168,213 1,191,578 - -
Dals Trunk 3,303,079 - - - - - - 1,635,188 1,667,892 - - -
Emerald Trunk 9,465,631 - - - - - - 3,314,402 3,176,690 833,431 901,100 588,122
Emerald Sub-Trunks 2,324,014 513,000 525,260 - 537,502 548,252 - - - - - -
CAREAS - L S T R -
Sutter Trunk 2,101,467 768,500 1,055,700 277,267 - - - - - - - -
Gth Street Trunk 1,249,406 - - 538,518 £30,888 - - - - - - -
1 Street Trunk 831,082 - - 441,130 449,952 - - - - - - -
b Street Trunk 1,441,702 - - 713,718 727,089 - - - . - - -
F Street Frunk 260,426 - - 178,429 181,597 - - - . - - -
SAREA S T . o T T T i ML R . T ] )
Santa Rosa Trunk 6,494,827 - - - 1619821 778,810 2725976 1,970,221 - - - -
Santa Rosa Sub-Trunks 5,524,694 - - - - . - 403,166 2,742,487 1,775,656 - -
CAREAG - - D o TN A . B ] } N o R . L T s
Sonoma Trunk Extenston 5,158,560 2,071,500 2,312,930 472,342 481,788 - - - - - . -
takewood Trunk Extension 3,853,893 - - 935,607 974,720 - - - 952,260 971,306 - -
takewood Sub-Trunks 340,375 168,500 171,870 - - - - - - - - -
Ernpire Trunk 2,045,250 1,012,500 1,032,750 B - . - - - - - -
Ol River Trunk 15,381,025 - - - - 7,614,368 7,766,656 - - - - -
MNew River Trunk 89,078,382 - 25,614,240 26,126,535 - - 18483969 18,853,648 - - - -
Cannary Segregation Line 5,839,578 508,000 2,500,880 2,438,698 - - - - - - - -
FAREAB . o N R T IR ) .
Ceres Trunk 1,573,548 977,000 896,540 - - - - - - - - -
GAREAL0 - TR T S T LT T T T —— T —
Ustick Trunk 1,132,914 - - - 560,848 572,055 - - - - - -
Ustick Sub-Trunks 7,576,70% - - -« - - - - - - - 3,750,846
& CITY-WIDE PROJECTS S i . K B . . ] . S
1ift Station Stand-By Generators 518,761 - « - 256,812 761,948 - - - - - -
Storm Runocff Removal 2.060,400 1,020,600 1,040,400 - - - - - - - - -
Total Capital Cost 199,693,043 12,362,500 38,732,560 32,222,226 8,610,682 13,653,798 32,700,113  25,976,62% 8,707,543 4,821,985 3,001,475 ©,444,769

1 - Tatal capital cost including expenses planned for FY2027 and beyond; costs escalated by 2% annually to the year of construction
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Table A-2: 10-Year Wastewater Treatment Capltal improvement Plan

City of Modeste
Sewer Rate and Fee Study
Proposed FacHity Total Project
Project Category Cost EY15/16 FYL6/17 FY17/18 FY18/19 FY19/20 FY20/21 FV2i/22 FY22/23 FY23/24 FY24/25 V25126
Suttar Plant . Dl - S : o - SR
Headworks, Bryden Box, and (nflzent Capacity 13,593,938 | 1554400 6,251,274  5788,265 . . - . . . - -
Flume improvemants §1]
Influent Screw Pump Addition Capacity 2,671,515 - - - - - - - - 19,567 358,289 2,293,660
Cutfalt Pump Station Capacity 19,708,741 - - - - 213,997 2,080,640 8,860,646 8,553,458 - - -
Demolition of Sutter Treatment Facilities Capacity £,556,309 - - - - - M 531,939 3,181,630 2,842,580 - -
Qutfalt Plpelines. ... - . T 3 Sl S s DT s L - L s -
Tuclumne River Crossings Rehabhifitation 37,605,435 - 399,942 3,889,952 12,648,310 15,991,420 4,077,812 - - - - -
Third Outfall Pipeline fram Sutter Plant t Capacity 59,714,354 . N . . 645563 6,277,362 20,0673 25804534 6,580,156 . -
fennings Plant
Line Canseg Qutfall Pipelina Rehabilitation 28,299,469 - - - - - - 153,383 2,972,913 11,157,126 14,016,046 -
Jennings Plant. - - . . e : ) - R ..
Secandary Treatment/Canseg Treatment Rehabilitation 50,990,688 | 2,233,400 3,993,300 17092524 22,056,147 5,624,318 . - -
Facilities Upgrades §2] - - .
Primary Treatmentand .
Solids Handling Facilities (3] Capacity 106,524,132 - - 557,380 5,994,275 5,533,737 37,393,858 36,330,043 30,936,644 15,777,689
Dredging Rehabilitation 10,201,000 | 2,500,000 5,100,000 2,801,000 - B - - - - . -
hiisc. Repairs Rehzhilitation 1,078,042 264,200 538,968 274,874 - - - ~ - - - ~
Annual Capital Costs 6,552,000 16,283,484 29,646,614 34,702,457 23,023,182 18,430,550 35,486,504 57,906,393 50,929,573 45,314,979 18,071,348

Costs escefated by 2% annually to the year of construction
1 - Project includes: Headwerks Improvements, Dryden Bex Improvements, influent Flume improvements, Pumping Plant No. 3 Improvements, and Headwarks Screening Room Ventilation Impravements.
2 - Project includes: Renovation of Fixed Film Reactors, Aerator Addition in Recireulation Channel, ang DAF Piping Modifications.
3 - Project inciudes: Primary Treatment Fagilities, Yard Piping and Structures, Anaerobic Digesters, WAS Thickening and Biosclids Dewatering, and Studge Cake Drying Beds.
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Appendix B: Cost Allocation Worksheets

2005 Bonds Use of Proceeds

Original Use of Funds Refunded Method of Aliocation CanSeg Cost
Principal
1983 Parallel 80" Qutfall, $4.945,000 138%  CanSeg % of $684,158
'Bonds - Sonoma Trunk — Floyd: St e T gystem total net :
e fo Sylvan Avenues, o o -pook value of o
i Lakewood Trunk - i -~ wastewater fixed .
- Extension, Remode!mg - asseis basedon -
- of the 1000 Caks Lift - v CanSeq yearof -
oo Station, land acquusrslon ' < congtruction =
. fortunk construcnon S R T T e
1995 Refund 1987 - $2,710,000 13.8% CanSeg % of $374,938
Bonds  Wastewater Treaiment sysiem iotal net
Facility Refunding book value of
Revenue Bonds wastewater fixed
assets based on
CanSeqg year of
construction
1997 improve/construct the $32 365 00{} 54% % of original par $17.513,729
‘Bonds . can-seg line, construct S o forean-seq. i o
St g subtrunk and sewer o facilities Lo
- pxtension, and fo SRR
. purchase co-compost _
L eqUipment e L e e e L e
Total $40,020,000 $18,572,825 46%
Note: used to allocate 2005 bonds debt service to CanSeg Line service
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City of Modeste 26,823,130 Indirect Cast Atfocation

Wastewater Fund ProForma 561,293 Total O&M Considered
FY2016/17 Proposed Budget 2.1% CanSeg Portion
Praposed Accounts Rate ME4 CanSeg
DRAFT FY 2016/17 Rev Reg Allocation  Allocation M&l CanSeg

Non-rate Revenues
Use of Reserves/Replenishment less

delinguency 12,760,196 0% 27,000 12,733,196 Direct 26.9% 9,312,305 3,421,000
Interest Revenue on Bank Accounts 344,240 7% 25,228 319,012 Direct 14.7% 272,118 46,895
Interest Trustee/lnvestment Earnings 158,080 % 11,585 146,495 Direct 14.7% 124,960 21,535
Lease of Land 494,000 0% a 494,000 Direct 35.0% 21,106 172,900
interfund Charges - Service Credit Labor

Charges 1,841,757 12% 212,917 1,628,840 Direct C.0% 1,628,340 O
Wastewater Developmental Fees (4215-42500) 250,000 0% 0 25C,600 Direct ¢.0% 250,000 0
General Fund {RePayment of interFund Loan) 121,132 0% 4] 121,139 Diract 3.1% 117,431 3,708
Compost Fund (RePayment of Interfund Loan} 51,919 0% 0 51,919 Direct 0.0% 51,919 0
Recycled Water $ales (NVRRWP) Q 0% 1] 0 Direct 0.0% 0 1]
Totai Non-rate Revenues 16,021,331 249,729 3,011,405 2,766,368 248,038
Operating Expenses

Wastewater General 635,931 70% 445,152 190,779 Indirect 2.1% 186,787 3,992
Wastewater Utility Billing and Collections 616,435 100% 516,435 o Diract 0.0% g 0
Wastewater PCE Litigation {6210) 520,891 0% 0 520,891 Direct 0.0% 520,891 0
Capital iImprovement Services 735,590 30% 220,677 514,913 Indirect 2.1% 504,138 10,775
Wastewater System Analysis 232,486 70% 162,740 69,746 Direct 0.0% 69,746 [y
Sphere of Influence Area Expansion 81,097 70% 56,768 24,329 Direct 0.0% 24,329 o]
Wastewater Rata Analysis 273,568 100% 273,568 o] Direct 0.0% 0 [}
Wastewater Inventory & Condition Assessment 446,683 70% 312,678 134,005 Direct 0.0% 134,005 0
Wastewater Services Administration 749,960 70% 524,972 224,588 Indirect 2.1% 220,280 4,708
Laboratory and Environmental Services Admin 450,581 0% s} 450,583, Direct 25% 439,794 10,787
Laboratory Services 1,224,391 0% 0 1,224,391 Direct 1.3% 1,209,025 15,365
Environmental Services 987,581 0% 0 987,581 Direct 1.6% 828,292 159,288
Wastewater Collections Administration 232,580 10% 23,258 209,322 Direct 68.5% 207,290 2,033
Sewer Collections 5,395,139 10% 539,514 4,855,625 Direct 0.0% 4,832,573 23,052
Utility Cuts Repavement 28,073 0% o} 28,073 Birect 0.0% 28,073 0
Sewer Lateral Cost Sharing Program 134,585 0% 4] 134,585 Direct 0.0% 134,585 0
Wastewater Operations Administration 786,796 10% 78,680 708,116 Direct 0.1% F07. 707 409
Wastewater Plant Operations 3,280,954 10% 328,095 2,952,859 Direct 8.1% 2,713,080 239,779
Sutter Plant Maintenance 2,520,077 0% G 2,520,077 Direct 2.2% 2,464,430 55,646
Jennings Plant Maintenance 2,923,478 0% o 2,923,478 Direct 1.9% 2,873,315 50,163
Sewer Lift Stations 1,065,777 0% 0 1,065,777 Direct 0.0% 1,065,777 o
Tertiary Treatment 6,618,046 0% 0 6,618,046 Direct £.0% 6,618,046 [}
Wastewater Electrical Services 1,300,177 0% 0 1,300,177 Direct 0.0% 1,300,177 ¢}
CCTvV 95,472 0% 0 5,472 Direct 5.0% 90,658 4,774
Recycled Water Cost (O&M + repairs) o 0% ] 1] Direct 0.0% 4] 0
Transfer Out General Fund 68,640 T0% 48048 20,582 Indirect 2.1% 20,163 431
Tetal Operating Expenses 31,404,987 3,630,585 27,714,403 27,193,202 581,201
Debt Service

2005 Series A Bonds o 0% 0 0 Direct 46.4% 0 o
2005A Bond Refinancing 2,742,864 0% 0 2,741,864 Direct 46.4% 1,469,932 1,272,932
2006 Series A Bonds 674,688 0% 0 674,688 Direct 3.0% 674,688 0
SRF Loan Payments: Phase 2 - Terfiary 8,204,373 0% o 8,204,373 Direct 0.0% 8,204,373 s]
SRF Loan Paymeants: NVRRWE 4] 0% o o Direct 0.0% & 0
New Debt - Projects FY2016 0 0% 4] o] {irect 0.0% Q o
New Debt - Projects FY2017 0 0% ) 4] Direct 0.0% ¢ o]
New Debt - Projects FYZ2018 0 0% a 0 Direct 0.0% 1] 1]
New Debt - Projects FY2019 0 0% 0 0 Direct 0.0% 0 o
New Dabt - Projects FY2020 il 2% Y] o Direct 0.0% 0 Q
Total Debt Service 11,621,925 0 11,621,825 10,348,993 1,272,932
Pay as You Go CiP 19,250,060 0% o} 19,250,000 Birect 14,713,000 4,537,000
Rate Revenue Requirement 46,255,581 3,353,855 42,901,728 49,176,563 2,725,085

City of Modesto
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Wastewater Fund ProForma 27,359,593  Totaj O&M Considered

FY 2017/18 Proposed Budget 572,521 CanSeg Portion
2.1%
Proposed Actounts Rate Mt CanSeg
DRAFT fY 2017/18 Rev Reqg Allocation  Allocation MES CanSeg
Non-rate Revenues
Use of Reserves/Replenishment 11,646,630 0% 28,890 11,817,740 Direct 42.0% 8,807,740 2,810,000
Interest Revenue on Bank Accounts 362,452 7% 24,932 336,54 Direct 12.1% 295,951 40,569
interest Trustee/investment Earaings 165,984 7% 11,449 154,535 Direct 12.1% 135,905 18,630
Lease of Land 494,000 0% o 494,000 Birect 48.0% 206,400 197,600
Interfund Charges - $ervice Credit Labor Charges 1,933,845 12% 223,514 1,710,330 Direct 0.0% 1,710,330 a
Wastewater Developmental Fees {4211-42500) 250,000 0% 0 250,000 Direct 0.0% 250,000 0
Generat Fund {RePayment of nterFund Loan) 378,000 0% o] 378,000 Direct 3.1% 366,429 11,571
Compost Fund (RePayment of InterFund Loan) 51,919 0% 4 51,919 Direct 0.0% 51,918 [
Recycled Water Sales (NVRRWP) [} 0% [} 4] Direct 0.0% Q 0
Total Non-rate Revenues 15,281,830 259,896 3,375,304 3,106,934 268,370
Operating Expenses
Wastewater Generai 648,650 70% 454,055 194,555 indirect 2.1% 180,523 4,072
Wastewater Utility Billing and Collections 628,764 100% 628,764 4] Direct 0.0% 0 0
Wastewater PCE Litigation (6210) 531,309 0% 0 531,309 Direct 0.0% 531,308 0
Capital Improvement Services 750,302 30% 225,091 525,212 Indirect 2.1% 514,221 10,590
Wastewater System Analysis 237,136 70% 165,995 71,141 Direct 0.0% 71,141 0
Sphere of Influence Area Expansion 82,719 70% 57,803 24,816 Direct 0.0% 24,816 0
Wastewater Rate Anafysis 275,039  100% 275,038 [t} Direct 0.0% o} 4}
Wastewater Inventory & Condition Assessment 455,617 70% 318,932 136,685 Direct C.0% 136,685 0
Wastewater Services Administration. 764,959 70% 535,471 225,488 indirect 2.1% 224,685 4,802
iaboratory and Environmental Services Admin 458,593 0% 0 459,583 Direct 2.5% 448,550 11,002
taboratory Services 1,248,878 0% g 1,248,878 Direct 1.3% 1,233,206 15,673
Envitonmental Services 1,007,332 0% 0 1,007,332 Direct 15.2% 844,858 162,474
Wastewater Collections Administration 237,232 10% 23,723 213,509 Direct 1.0% 211,435 2,074
sewer Coflections 5,503,042 10% 550,304 4,952,738 Direct 0.5% 4,528,225 23,513
Utitity Cuts Repavement 28,634 0% 4] 28,634 Direct 0.0% 28,634 0
Sewer Lateral Cost Sharing Program 137,277 0% 1] 137,277 Direct 0.0% 137,277 0
Wastewater Operations Administration 802,532 10% 80,253 72,279 Direct 0.1% 721,861 417
Wastewater Plant Qperations 3,346,573 10% 334,657 3,011,916 Direct 8.8% 2,767,342 244,574
Sutter Plant Maintenance 2,570,478 0% 0 2,570,478 Birect 2.3% 2,513,719 56,759
Jennings Plant Maintenance 2,982,948 0% 4 2,981,948 Direct 1.7% 2,930,782 51,166
Sewer Lift Stations 1,087,083 0% ¢ 1,087,093 Direct 0.0% 1,087,093 0
Terstiary Treatment 6,750,407 0% Q 6,750,407 Direct 0.0% 6,750,407 ¢}
Wastewater Electrical Services 1,326,181 0% o] 1,326,181 Direct 0.0% 1,326,181 4]
TV 97,381 0% ¢} 57,381 Direct 5.0% 92,512 4,869
Recycted Water Cost (O&M + repairs) [+ 0% 4] 0 Direct 0.0% a 0
Transfer Qut General Fund 68,640 70% 48,048 20,592 Indirect 2.1% 20,151 431
Total Operating Expenses 32,031,714 3,702,235  28,329479 27,736,663 592,816
Debt Service
2005 Series A Bonds ] 0% 5] 0 Direct 46.4% 0 0
2005A Bond Refinancing 2,729,934 0% o] 2,729,934 Direct 46.4% 1,463,003 1,266,931
2006 Series A Bonds 674,688 0% o 674,688 Direct 00% 674,688 4]
SRF Loan Payments: Phase 2 - Tertiary 8,204,373 0% 0 8,204,373 Birect 0.0% 8,204,373 1]
SRF Loan Payments: NVRRWP 4] 0% 0 0 Direct 0.0% a o]
New Debt - Projects FY2016 0 0% 4] 0 Direct 0.0% 0 0
New Debt - Projects FY2017 4,347,148 0% 0 2,347,148 Direct 0.0% 2,347,148 0
New Debt - Projects FY2018 0 0% 0 0 Direct 0.0% 0 o]
MNew Debt - Projects FY2019 0 0% 0 a Direct 0.0% 0 ¢
Mew Debt - Projects FY2020 a 0% 9 0 Direct 0.0% 4] ]
Total Debt Service 13,956,143 0 13,955,143 12,689,212 1,266,931
Pay as You Go Cip 19,250,000 0% 0 19,250,600  Direct 15,143,000 4,107,000
Rate Revenue Requirement 49,956,027 3,413,450 45,542,578 43,654,199 2,888,379
City of Modesto 28,206,785 TYotal O&M Considered
Wastewater Fund Proforma 583,971 CanSeg Porticn
FY 2018/18 Proposed Budget 2.1%
Proposed Accounts Rate M8 CanSag
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DRAET EY 2018/19 Rev Req Allocation  Allocation ME&I CansSeg
Non-rate Revenues
Use of Resarves/Replenishment 11,088,626 0% 30,912 11,057,713 Direct 0.0% 12,489,713  -1,432,000
Interast Revenue on Bank Accounis 361,452 % 24,698 336,754 Direct 9.1% 306,074 30,680
Irterest Trustee/Investment Farnings 165,084 7% 11,342 154,642 Direct 9.1% 140,554 14,089
Lesse of Land 434,000 0% [ 454,000 Direct 38.0% 306,280 187,720
Interfund Charges - Service Credit Labor Charges 1,933,845 11% 221,434 1,712,411 Direct 0.0% 1712411 o}
Wastewater Developmental Fees {4211-42500) 258,000 0% 0 250,000 Direct 0.0% 250,000 0
General Fund {RePayment of InterFund Loan) 378,000 0% 0 378,000 Direct 31.1% 366,429 11,571
Compost Fund (RePayment of InterFund Loan) 51,919 0% 0 51,919 Direct 0.0% 51,919 0
Reeycled Water Sales (NVRRWP) 2,818,627 0% 0 2818627 Direct 0.0% 2,818.627 o]
Total Non-rate Revenues 17,542,453 257,473 17,254,067 5,852,204 244,060
Operating Expenses
Wastewater General 661,623 70% 453,136 198,487 Indirect 2.1% 194,378 4,109
Wastewater Lhility Billing and Cellections 641,339 100% 641,339 o] [irect 0.0% 4] 4]
Wastewater PCE Litigation {6210) 541,935 0% 1] 541,935 Direct 0.0% 541,935 0
Capital improvement Services 765,308 30% 229,592 535,716 Indirect 21% 524,625 11,091
Wastewater System Analysis 241,879 70% 169,315 72,564 Birect 0.0% 72,564 0
Sphere of influence Area Expansion 84,373 70% 59,061 25,312 Direct 0.0% 25,312 o
Wastewater Rate Analysis 284,620 100% 284,620 o Direct 0.0% i 0
Wastewater Inventory & Condition Assessment 464,729 70% 325,310 139,419 Direct 0.0% 139,419 o}
Wastewater Services Adminlstration 780,258 70% 546,181 234,077 tndirect 2.1% 229,231 4,846
Laboratory and Environmental Services Admin 468,784 0% 0 468,784 Direct 2.5% 457,562 11,232
Laboratory Services 1,273,856 0% ] 1,273,856 Direct 1.3% 1,257,870 15,986
Envircnmental Services 1,027,479 6% D 1,027,479 Direct 19.2% 861,755 165,724
Wastewater Collections Administration 241,977 10% 74,158 217,779 Direct 1.0% 215,664 2,115
Sewaer Collections 5,613,103 10% 561,310 5,051,792 Direct 0.5% 5,027,800 23,983
Utility Cuts Repavement 29,207 0% 0 29,207 Direct 0.0% 28,207 0
Sewer Lateral Cost Sharing Program 140,022 0% 0 140,022 Direct 0.0% 140,022 0
Wastewater Cperations Administration 818,583 10% 81,858 736,724 Direct 0.1% 736,299 426
Wastewater Plant Operations 3,413,504 10% 341,350 3,072,154 Direct B.8% 2,822,688 245,466
Sutter Plant Maintenance 2,621,888 03 [ 2,621,888 Birect 2.3% 2,563,993 57,894
Jennings Plant Maintenance 3,041,587 0% ] 3,041,587 Direct 1.7% 2,989,397 52,189
Sewer 1ift Stations 1,108,835 0% )} 1,108,835 Direct 0.0% 1,108,835 4}
Teriiary Treatment 6,885,415 0% 0 6,885,415 Direct 0.0% 6,885,415 0
Wastewater Electrical Services 1,352,704 0% 0 1,352,704 Direct 0.0% 1,352,704 hl
CCTV 99,329 a% Q 99,329 Direct 5.0% 54,363 4,966
Recycled Water Cost {Q&M + repairs) 300,000 0% 0 300,000 Direct 0.0% 300,000 Q0
Transfer Qut General Fund 68,640 7% 48,048 20,592 indirect 2.1% 20,166 426
Total Gperating Expenses 32,970,976 3,775,319 29,195,657 28,591,213 604,444
Debt Service
2005 Series A Bonds 0 0% [ o Birect 46.4% o] 4}
2005A Bond Refinancing 2,735,756 0% ¢ 2,735,796 Direct 46.4% 1,466,145 1,269,652
2006 Series A Bonds 674,688 0% 4 674,688 Birect 0.0% 674,688 4]
SR¥ Loan Payments: Phase 2 - Tertiary 8,204,373 0% 0 8,204,373 Direct 0.0% 8,204,373 G
SRF Loan Payments: NVRRWP 2,518,627 0% 0 2,518,627 Direct 0.0% 2,518,627 4]
New Debt - Projects FY2016 0 0% s} G Direct 0.0% [+ 0
New Dabt - Projects FY2017 2,347,148 0% i} 2,347,148 Direct 0.0% 2,347,148 0
New Debt - Projects FYZ018 2,793,354 1% 0 2,793,354 Direct 0.0% 2,793,354 0
New Dabt - Projects FY2019 0 0% 0 0 Direct 0.0% 0 0
New Debt - Projects FY2020 0 0% 0 o Direct 0.0% 0 0
Total Debt Service 19,273,986 0 19,273,986 18,004,334 1,269,652
Pay as You Go CIP 15,250,000 0% 0 19,250,000 Direct 19,250,000 o
Rate Revenue Regquirement 53,852,510 3,486,934 50,455,576 47,403,540 3,062,036
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City of Modesto 28,770,920  Total O&M Considered
Wastewater Fund ProForma 595,651  CanSeg Portion
FY 2018/20 Proposed Budget 2.1%
Proposed Accounts Rate &l CanSeg

DRAFT kY 2019/20 Rev Req Aliocation  Allocation MiBi CanSeg
Non-rate Revenues
Use of Reserves/Replenishment 7,751,379 0% 33,076 7,718,303 Direct 1.0% 7,105,303 613,000
Interest Revenue on Bank Accounts 361,452 6% 23,361 338,081 Birect 15.8% 284 765 53,327
Interest Trustee/Invastment Earnings 165,984 6% 10,727 155,257 Direct 15.8% 130,768 24,488
Lease of Land 454,060 0% 9] 494,000 Direct 37.0% 313,220 182,780
Interfund Charges - Service Credit Labor Charges 1,533,845 11% 221,387 1,712,457 Direct 0.0% 1,712,457 ¢]
Wastewater Developmental Fees (421142500} 250,000 0% ¢ 250,000 Direct 0.0% 250,000 &
General Fund (RePayment of InterFund Loan} 373,000 0% Q 378,000 Direct 31% 366,429 11,571
Compost Fund {RePayment of InterFund Loan) 51,915 0% 0 51,919 Direct 0.0% 51,919 Q
Recycled Water Sales (NVRRWP} 4083941 0% 8] 4,08394]1 Direct 0.0% 4083941 Q
Total Non-rate Revenues 15,476,520 255,475 15,181,969 7,181,499 272,166
Operating Expenses
Wastewater General £74,855 70% 472,399 262 AS7 Indirect 2.31% 198,265 4,192
Wastewater Utiity Billing and Collections 654,166 100% 654,166 [ Direct 0.0% 0 4]
Wastewater PCE Litigation {6210) 552,774 0% o 552,774 Direct 0.0% 552,774 o}
Capital Improvement Services 780,614 30% 234,184 546,430 Indirect 21% 535,117 11,313
Wastewater System Analysis 246,716 70% 172,71 74,015 Direct 0.0% 74,0158 Q
Sphere of influence Area Expansion 86,061 70% 60,243 25,818 Direct 0.0% 25,818 G
Wastewater Rate Analysis 280,312 100% 260,312 3} Direct 0.0% 0 4}
Wastewater Inventory & Condition Assessment 474,024 70% 331,817 142,207 Direct 0.0% 147,207 0
Wastewater Services Administration 795,863 70% 557,104 238,759 Indirect 2.1% 233,816 4,943
Labgratory and Eaviroamental Services Admin 478,160 0% G 478,160 Direct 2.5% 466,713 11,447
Laboratory Services 1,259,333 0% ] 1,299,333 Direct 1.3% 1,283,027 16,306
Environmental Services 1,048,028 0% 0 1,048,028 Direct 15.2% 878,990 169,038
Wastewater Cotlections Administration 246,816 10% 24,682 222,135 Direct 1.0% 218,977 2,157
Sewer Cotlections 5,725,365 10% 572,536 5,152,828 Direct 0.5% 5,128,365 24,463
Usility Cuts Repavement 29,791 0% 0 28,791 Direct 0.0% 25,761 Q
Sewer Lateral Cost Sharing Program 142,823 0% 0 142,823 Direct 0.0% 142,823 o]
Wastewater Operations Administration 834,954 10% 83,495 751,459 Direct 0.1% 751,025 434
wastewater Plant Qperations 3,481,775 10% 348,177 3,133,587 Direct 8.8% 2,879,142 254,455
Sutter Plant Maintenance 2,674,325 0% ¢} 2,674,325 Direct 2.3% 2,615,273 59,052
Jennings Plant Maintenance 3,102,418 0% 0 3,102,418 Direct 1.7% 3,049,185 53,233
Sewer Lift Stations 1,133,011 0% 0 1,133,011 Direct 0.0% 1,131,011 0
Tertiary Treatment 7,023,123 0% Q 7,023,123 Direct 0.0% 7,023,223 [+
Wastewater Electrical Services 1,379,758 0% o} 1,379,758 Direct 0.0% 1,379,758 1}
ccrv 101,316 0% 1] 101,316 Direct 5.0% 96,250 5,066
Recycled Water Cost {O8M + repairs) 336,000 0% 0 306,060 Direct 0.G% 306,000 0
Transfer Out General Fund 68,640 70% 48048 20,592 indirect 2.1% 20,166 426
Total Operating Expenses 33,629,023 3,849,865 29,779,158 29,162,634 616,524
Debt Service
2005 Series A Bonds 0 0% o] c Direct 46.4% 0 0
2005A Bond Refinancing 24,737,765 0% ¢ 2,737,765 Direct 46.4% 1,467,200 1,270,566
2006 Serles A Bonds 674,688 0% G 674,688 Direct 0.0% 674,688 0
SAF Loan Payments: Phase 2 - Tertiary 8,204,373 0% 0 8,204,373 Direct 0.0% 8,204,373 [}
SRF Loan Payments: NVRRWP 2,518,627 D% 0 2,518,627 Direct 0.0% 2,518,627 4]
New Debt - Projects FY2016 0 % G ¢ Direct 0.0% 0 0
New Delt « Projects FY2017 2,347,148 0% G 2,347,148 Direct 0.0% 2,347,148 a
New Debt - Projects FY2018 2,793,354 0% 0 2,793,354 Direct 0.0% 2,793,354 3}
New Debt - Projects FY2019 1,584,253 0% 0 1,584,253 Direct 0.0% 1,584,253 0
New Debt - Projects FY2020 '] 0% ) g Direct 9 o]
Total Debt Service 20,860,208 ¢ 20,860,208 19,589,642 1,270,566
Pay as You Go CiP 19,250,000 0% 0 19,250,000 Direct 17,007,000 2,243,000
Rate Revenue Requirement 58,268,710 3,561,313 54,707,397 51,462,473 3,244,924
City of Modesto ~ Sewer Rate and Fee Study 2016 Appendix B



City of Modesto

Wastewater Fund ProForma 30,264,012  Total O&M Considered
FY 2020/21 Proposed Budget 607,462  CanSeg Portion
2.0%
Proposed Accounts Rate Y 2:4] CanSeg
DRAFT FY 2020/21 Rev Req Allocation Allocation Sanitary {anSeg
Non-rate Revenues
Use of Reserves/Replenishment 5,405,128 1% 35,381 5,369,737 Direct 0.0% 3,300,737 2,069,000
Interest Revenue on Bank Accounts 361,452 &% 22,092 339,360 Direct 17.9% 278,677 60,684
Interest Trustes/Investment Earnings 165,984 6% 10,145 155,839 Direct 17.5% 127,972 27,867
Lease of Land 494,000 0% o 494,000 Direct 37.0% 311,220 182,780
Interfund Charges - Service Credit Labor Charges 1,933,845 11% 215,575 1,718,270 Pirect 0,0% 1,718,270 1}
Wastewater Developmental Fees {4211-42500) 250,000 0% 0 250,060 Direct 0.0% 250,000 0
General Fund {RePayment of InterFund Loan} 378,000 0% 0 378,000 Direct 3.1% 366,429 11,571
Compeost Fund {RePayment of InterFund Loan) 51,919 0% 0 51,919 Birect 0.0% 51,918 4]
Recycled Water Sales (NVRRWP) 4,090,063 0% o 4,096,061 Direct 0.0% 4,050,061 4]
Total Non-rate Revenues 13,130,389 247,811 12,847,187 7,184,548 282,901
Operating Expenses
Wastewater General £88,352 70% 481,847 206,506 indirect 2.0% 202,361 4,145
Wastewster Utility Billing and Collections 667,249 100% BE7, 249 1] Direct 0.0% ¢} 0
Wastewater PCE Litigation (6210) 563,830 0% 0 563,830 Direct C.0% 563,830 0
Capital Improvement Services 796,227 30% 238,868 557,359 Indirgct 2.0% 546,171 11,187
Wastewater System Analysis 251,650 70% 176,155 75,495 Birect 0.0% 75,495 4]
Sphere of Influence Area Expansion 87,782 70% 61,448 26,335 Direct 0.0% 26,335 0
Wastewater Rate Analysis 296,118 100% 296,118 0 Direct 0.0% 0 0
Wastewater Inventory & Condition Assessment 483,504 70% 338,453 145,051 Direct 0.0% 145,051 o]
Wastewater Services Administration 811,780 70% 568,246 243,534 Indirect 2.0% 238,646 4,888
Laboratory and Environmental Services Admin 487,723 0% 0 487,123 Direct 2.5% 476,048 11,6786
Laboratory Services 1,325,320 0% o] 1,325,320 Direct 1.3% 1,308,688 16,632
Environmental Services 1,068,989 0% 0 1,068,989 Direct 12.2% 896,570 172,419
Wastewater Collections Administration 251,753 10% 25,175 226,577 Direct 1.0% 224,377 2,200
Sewer Collections 5,839,872 10% 583,587 5,255,885 Direct 0.5% 5,230,933 24,552
Utility Cuts Repavement 30,387 0% 4] 30,387 Direct 0.0% 30,387 o]
Sewer Lateral Cost Sharing Program 145,675 0% a 145,679 Direct 0.0% 145,679 0
Wastewater Operations Administration 851,653 10% 85,165 766,488 Direct 0.1% 766,045 443
Wastewater Plant Operations 3,551,410 10% 355,141 3,196,169 Direct 8.8% 2,936,725 59,544
Sutter Plant Maintenance 2,727,812 0% 0 2,727,812 Direct 2.3% 2,667,579 60,233
Jennings Plant Maintenance 4,084,166 0% 0 4,084,166 Direct 1.3% 4,029,868 54,2588
Sewer Lift Stations 1,153,632 0% o] 1,153,632 Direct 0.0% 1,153,632 o}
Tertiary Treatment 7,163,586 0% 0 7,163,586 Direct 0.0% 7,163,586 0
Wastewater Hectrical Services 1,407,353 0% 0 1,407,353 Direct 0.0% 1,407,353 0
ccTv 101,316 0% 0 101,316 Direct 5.0% 96,250 5,066
Recycled Water Cost {Q&M + repairs) 312,120 0% 0 312,120 Direct 0.0% 312,120 4]
Transfer Out General Fund 68,640 0% 48,048 20,592 Indirect 2.0% 20,179 413
Total Operating Expenses 35,217,203 3,925,901 31,292,002 30,663,906 628,096
Pebt Service
2005 Series A Bonds Q 0% o] 0 Direct 46.4% 0 [¥]
2005A Bond Refinancing 2,732,384 0% 0 2,732,384 Direct 46.4% 1,464,316 1,268,068
2006 Series A Bonds 674,688 0% 0 674,688 Direct 0.0% 674,688 0
SRF Loan Payments: Phase 2 - Tertiary 8,204,373 0% 0 8,204,373 Direct 0.0% 8,204,373 0
SRF Loan Payrments: NVRRWP 2,518,627 0% 0 2,518,627 Direct 0.0% 2,518,627 0
New Deht - Projects FY2016 o} 0% ¢ 0 Direct 0.0% 0 c
New Debt - Projects FY2017 2,347,148 0% G 2,347,148 Direct 0.0% 2,347,148 ¢
New Debt - Projects FY2018 2,793,354 0% G 2,793,354 Direct 0.0% 2,793,354 G
New Debt - Projects FY2019 1,584,253 0% o 1,584,253 Direct 0.0% 1,584,253 o
New Debt - Projects FY2020 1,152,492 0% [+ 1,152,492 Direct 48.2% 777,819 374,673
Total Bebt Service 22,007,319 0 22,007,319 20,364,578 1,642,741
Pay as You Go CIP 19,250,000 0% 0 19,250,000 Direct 15,728,000 3,522,000
Base Rate Revenite Requirement 63,344,833 3,642,699 59,702,134 56,261,159 3,440,936
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Functionalized o Mal CanSeg
DRAFT Cost Category Fiow BOCD TSS Flow BOD  TSS
Non-rate Revenues
Use of Reserves/Replenishment less delinquency General Composite 62% 16% 22% 100%
Interast Revenue on Bank Accounts General Composite 62% 16% 22% 100% 8% 52%  S6%
Interest Trustee/Investment Earnings General Composite 62% 16% 22% 100% 8%  5I%  S6%
Lease of Land Ranch - Flow Gnly 100% 0% 0% 100% 100% a% %
Interfund Charges - Service Credit Labor Charges Admin & General 62% 16% 22% 100%
Wastewater Developmental Fees {4211-42500) CIP - & year average 82% 9% 10% 100%
General Fund (RePayment of InterFund toan} Rates Paid 1997-1599 60% 18% 2% 100% 28%  38%  34%
Compost Fund {RePayment of interFund Loan) Tertiary 25% 25% 50% 100% Lk
Recycled Water Sales ([NVRRW#) Tertiary 25% 25% 50% 100%
Operating Expenses
Wastewater General Generai Composite B2% 16% 22% 100%
Wastewater Utility Billing and Collections Customer Service 0% 0% 0% 0%
Wastewater PCE Litigation {6210} Collection System & Pumping 100% 0% 0% 100% f e
Capital iImprovement Services General Composite 62% 16% 2% 100% 100% 0% 0%
Wastewater Systern Analysis General Composite 62% 16% 22% 100%
Sphere of influence Area Expansion General Composite 62% 16% 22% 100%
Wastewater Rate Analysis Customer Service 0% 0% 0% 0%
Wastewater Inventory & Condition Assessment General Composite 62% 16% 22% 100% G e i
Wastewater Services Administration General Composite 62% 16% 23% 100% B%  52%  56%
Labaratery and Environmental Services Admin Lab, Enviro, Monitoring 40% 30% 30% 100% 40%  30%  30%
Laboratery Services iab, Enviro, Monitaring 40% 30% 30% 100% 40%  30%  30%
Environmental Services Lab, Enviro, Monitoring 0% 30% 30% 100% 40% 30% 30%
Wastewater Collections Administration Collection Systemn & Pumping 100% 0% 0% 100% 100% 0% 0%
Sewer Coltections Collection System & Pumping 100% 0% 0% 100% 100% 0% 0%
Utility Cuis Repavement Coilection System & Pumping 100% 0% 0% 100%
Sewer Laterat Cost Sharing Program Coliection System & Pumping 100% 0% 0% 106%
Wastewater Operations Administration General Composite 62% 16% 22% 100% 100% 0% 0%
Wastewater Plant Operations General Composite 62% 16% 22% 100% 100% 0% Q9%
Sutter Plant Maintenance Primary 70% 10% 20% 100% 0% 10%  20%
Jgnnings Pfant Maingenance Secondary 40% 30% 30% 100% A% 30%  30%
Sewer Lift Stations Collection System & Pumping 100% 0% 0% 100% )
Tertiary Treatment Tertiary & Recycled Water 25% 25% 5% 100%
Wastewater Electrical Services Electrical 80% 10% 10% 100%
eV Caliection System & Pumping 100% 0% 0% 100% 100% 0% 0%
Recycled Water Cost {O&M + repairs) Tertlary & Recycled Water 25% 25% 0% 100% G G
Transfer Qut General Fund Generat Composite 62% 16% 22% 100% 37%  4n%
Debt Service
2005 Series A Bonds Based on Projects 7% 9% 4% 100%
2005A Bond Refinancing Based on Projects 77% 9% 4% 100%
2006 Series A Bonds Based on Projects a40% 30% 30% 100%
SRF Loan Payments: Phase 2 - Tertlary Tertiary & Recycied Water 25% 25% 50% 100%
5RF Loan Payments: NVRRWP Tertiary & Recycled Water 25% 25% 50% 100% B ,
New Bebt - Projects FY2016 Based on Projects 82% 9% 10% 100% 100% 0% 0%
New Debt - Projects FY2017 Based on Projects B2% 9% 0% 100% 100% 0% 0%
New Debt - Projects FY2018 Based on Profects 82% 9% 10% 100% 100% 0% 0%
New Debt - Projects £Y2019 Based on Projects 82% 9% 10% 1009% 100% 0% 0%
New Debt - Projects FY2020 Based on Projects 82% 9% 10% 160% 100% 0% 0%
Pay as You Go CiP Based on Projects 82% 9% 10% 100% 0% 0%
S-year Composite B3.0% 14.6% 22.4% 97.9% t10% 1.1%
Septage Collection System Credit Aliocation
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City of Modesto

Wastewater Fund ProForma 298,348,547  Total Considered
79,194,657  Collection Portion
27% %
DRAFT — 5.year Total ME) Coltection System  Cost Altocation
Non-rate Revenues
Use of Reserves/Replenishment 41,015,690 10,887,345 Composite
Interest Revenue on Bank Accounts 1,437,584 381,597 Composite
Interest Trustee/Investment Earnings 660,159 175,235  Composite
Lease of Land 1,546,220 0 Direct
tnterfund Charges - Service Credit Labor Charges 8,482,309 9 Direct
Wastewater Developmental Fees {4211-42500) 1,250,000 331,804 Composite
General Fund {RePayment of interFund Logn) 1,583,148 42(;,236 Composite
Compost Fund (RePayment of InterFund Loan} 258,595 0 Direct
Recycled Water Sales (NVRRWP) 10,892,629 2,917,92t  Composite
Total Non-rate Revenues 67,227,334 15,114,139
Operating Expenses
Wastewater General 972,313 258,094  Compaosite
Whastewater PCE Litigation {6210} 2,710,740 2,710,740  Direct
Capital Improvement Services 2,624,273 696,596 Composite
Wastewater System Analysis 362,960 96,345  Composite
Sphere of Influence Area Expansion 126,610 33,608 Composite
Wastewater Inventory & Condition Assessment 697,367 185,112 Cemposite
Woastewater Services Administration 1,146,658 304,373  Composite
Laboratory and Environmental Services Admin 2,288,708 0 Direct
Laboratory Services 6,251,816 0 Bdrect
Envirenmental Services 4,310,466 0 Direct
Wastewater Collections Administration 1,078,743 1,078,743  Direct
Sewer Collections 25,148,904 25,148,904  Direct
Utility Cuts Repavement 146,081 146,031  Direct
Sewer Lateral Cost Sharing Program 700,385 700,385 Direct
Wastewater Operations Adrministration 2,682,937 0 Direct
Wastewater Plant Operations 14,118,977 0 Direct
Sutter Piant Maintenance 12,824,955 0 Direct
Jennings Plant Maintenance 15,872,548 0 Birect
Sewer Lift Staticns 5,546,348 0 Birect
Tertiary Treatment 34,440,577 0 Direct
Wastewater Electrical Services 6,766,174 G Direct
ceTy 470,073 470,073 Direct
Recycled Water Cost (O&M + repairs) 918,120 0 Dirgct
Transfer Out General Fund 100,832 26,765 Composite
Total Operating Expenses 143,347,617 31,855,829
Debt Service
2005 Series A Bonds 1] 0 Direct
2G05A Bond Refinancing 7,336,595 0 Pirect
2006 Series A Bonds 3,373,438 0 Direct
SRF Loan Payments: Phase 2 - Tertiary 41,022,866 G Direct
SRF Loan Payments: NVRRWP 7,555,882 0 Direct
MNew Debt - Projects FY2015 0 0 Direct

New [ebt - Projects FY2017 9,388,592 4,436,573 Based on projects

MNew Debt - Projects FY2018 8,380,061 3,960,349 Based on profects

New Debt - Projects FY2019 3,168,506 1,487,410  8ased on projects

New Debt - Projects FY2020 777,819 367,581 Based on projects

Total Debt Service 80,996,759 10,262,324

Pay as You Go CIP 81,841,000 38,677,357 Based capital composite

Base Rate Revenue Requirement 238,958,041 65,681,411  27.49% - collection system credit
Total M&I Capital improvements S-year

M&i Collection 105,203,740 47%  Capital composite

ME&I Treatment 117,406,360 53%

222,610100
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Appendix C: Billing Units

Actuals ... Projected o
Fy2014/15 FY2015/16 FY2016/17 Fy2017/18 FY2018/19 FY2019/20 Fy2020/21
Residential and Commercial Growth 1.30% 1.30% 1.30% 1.30% 1.30% 1.30%
industrial Growth 2.60% 2.60% 2.60% 2.60% 2.60% 2.60%
SF Residential 54,558 55,267 55,986 56,714 57,451 58,198 58,954
Muitiple Residential 4,188 4,242 4,298 4,353 4,410 4,467 4,525
Commercial 2,711 2,746 2,782 2,818 2,855 2,892 2,929
Industrial 32 33 34 35 35 36 37
CanSeg 5 5 5 5 5 5 5
Empire 5D 888 200 911 923 935 847 960
Total Accounts 62,382 63,193 64,015 64,848 65,691 66,546 67,411
Rate {$/month) $4.22 54.34 54.40 $4.42 $4.46 $4.50 $4.54
Revenue $3,159,000 $3,291,000 $3,354,000 53,413,000 53,487,000 $3,561,000 $3,643,000
Residentiaf Dwelling Units
Single Family 55,958 56,685 57,422 58,169 58,925 59,691 60,467
Multiple Family 7,241 7,335 7,430 7,527 7,625 7,724 7,824
Apartments 14,413 14,600 14,790 14,982 15,177 15,375 15,574
Rate (S/dwelling unit per month)
Single Family $26.78 $27.58 $29.36 $31.36 $33.39 $35.67 $37.91
Multiple Family $22.98 $23.67 $22.59 524.03 $25.57 $27.50 $30.85
Apartments $17.44 $17.96 $20.33 $21.50 $§22.73 $24.36 $26.45
Residential Revenue [1] $25,970,691 $27,090,026 529,039,195 531,169,287 533,397,607 535,977,447 538,802,500
Conservation
Commercial Flow (hcf) Factor -5%
Group 1 1,256,179 1,208,700 1,225,426 1,241,357 1,257,494 1,273,842 1,250,402
Group 2 129,398 124,610 126,230 127,871 129,534 131,217 132,923
Group 3 119,284 114,870 116,364 117,877 113,409 120,961 122,534
Group 4 275,862 265,656 269,109 272,608 276,151 279,741 283,378
Commercial Rates {$/hcf)
Group 1 $2.27 $2.35 $2.76 $3.01 53.29 $3.55 $3.88
Group 2 $2.79 $2.89 $3.78 $4.07 $4.40 $4.70 $5.07
Group 3 $3.33 $3.45 $4.80 4513 $5.50 45,85 $6.27
Group 4 $3.95 $4.11 $6.03 $6.40 $6.83 $7.23 §7.71
Commercial Revenue [1] $5,215,105 54,834,051 56,192,618 56,754,824  §7,399,920 58,027,782  $8,786,556
Actuals . e e PTOjECRR L e .
FY2014/15 FY2015/16 FY2016/17 FY2017/18  FY2018/19 FY2013/20 FY2020/21
Industrial (Major and Minor} Conservation
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Factor -5%

Flow {(MG) 1,403 1,369 1,405 1441 1,479 1,517 1,557
800 (kibs) 11,483 11,208 11,499 11,798 12,105 12,420 12,743
TS5 {kbs) 3,423 3,341 3,427 3,517 3,608 3,702 3,798
industriaf Rates
Flow {S/MG}) §2,472 52,534 52,604 52,888 53,212 $3,516 $3,901
BOD {§/kibs} $122 $129 5213 5226 5238 5246 $263
185 {S/khs) $214 5224 S441 5454 $471 $491 $504
Industrial Revenue [1] 55,603,000 $5,665535 57,617,163 $8,426,363 59,335,711 $10,215,983 $11,340,544
CanSeg Line
Flow (MG} 957 596 996 996 996 998 996
BOD (kibs) 16,583 19,358 19,358 19,358 19,358 19,358 19,358
TSS (kbs) 6,872 7,225 7,225 7,225 7,225 7,225 7,225
Canning Rates
Flow {S/MG) $2,472 52,534 $2,680 52,841 §3,012 $3,191 $3,384
BOD {5/kibs) 5122 $129 $1.39 $1.48 $1.57 51.66 51.76
T55 {5/kbs) 5214 $224 $4.04 $4.29 $4.54 $4.81 55.11
Canning Revenue {1} $5,858,000 $6,639,294  $2,725,359 52,888,644 $3,062,303 $3,245,194 53,441,208
Empire Sanitary District
Residential Dwelling Units
Single Family 854 865 876 888 899 911 923
Multiple Family 134 136 138 139 141 143 145
Apartments 473 479 485 492 498 505 511
Empire Revenue $455,351 $474,585 $512,593 $550,120 $589,487 $635,746 $687,851
Septic
Units {1,000 galions} 8,348 8,456 8,566 8,677 8,790 8,305 9,020
Rate 564.00 $67.00 561.35 $63.76 566.63 $69.51 §72.18
Discount 50.72 $0.79 50.88 $0.97 $1.07
Revenue [1] $534,251 5566,565 $519,755 $546,424 $577,950 $610,368 $641,392
Septic Discount 6,132 6,889 7,760 8,607 9,673
1 - Includes accounts revenue; does not include delinguency factor
. -“F"r'dj'eétéd' S
FY2020/21
Cannery Secondary Scalping
Elow (MG) 964
City of Modesto ~ Sewer Rafe and Fee Study 2016 Appendix C



BOD (kibs)
155 (kbs)

Canning Secondary Rates
Flow {$/MG)
BOD ($/kibs)
TS5 {S/kbs)

Canning Secondary Scalping Operating Revenue

Canning Secondary Scalping Annual Capacity Fee
Flow {mgd)
BOD (kibs/day)
TS5 {(kbs/day)

Flow {§/mgd)
BOD (Skibs/day)
TSS {Skbs/day)

Canning Secondary Scalping Capacity Fee Revenue

15,754
4,555

$891.84
$98.25
$305.65

$3,803,791
5

109,400
38,900
$117,837.54
$11.43

527.29

$2,900,760

City of Modesto - Sewer Rate and Fee Study 2016
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-28

RESOLUTION AUTHORIZING STAFF TO INITIATE A PROPOSITION 218
PROCESS TO ADJUST THE CITY’S SEWER RATES BEGINNING IN
FISCAL YEAR 2016-17 THROUGH FISCAL YEAR 2020-21

WHEREAS, On July 24, 2007, by Resolution No. 2007-463, the City Council
adopted the current wastewater rates, and the resolution required an annual review of the
proposed maximum annual rate be conducted each vyear, and the rate increase be
approved by Council prior to implementation, and

WHEREAS, in a 2014 litigation tolling agreement (tolling agreement) with
Stanislaus Food Products, the City agreed to revisit its rate methodology and revise the
wastewater rate and fee structure, recognizing the City employs different methods for
treating and disposing of its wastewater; specifically, the direct land application of
Cannery Segregation (Can-Seg) process water, and

WHEREAS, On September 23, 2014, by Resolution No. 2014-379, the City
Council authorized staff to begin the Sewer Rate and Fee Study process, and

WHEREAS, on March 10, 2015, by Resolution No. 2015-79, the City Council
approved an agreement with Bartle Wells Associates (BWA) to prepare a new
wastewater rate and fee structure for the City’s wastewater customers, based on actual
costs of service, compliant with all legal requirements of Proposition 218, and

WHEREAS, BWA began preparing the Sewer Rate and Fee Study and analyzed
the City’s information and developed a revised rate and fee methodology as required by
the tolling agreement, and

WHEREAS, BWA’s effort has been reviewed by Baker Tilly International, an

independent auditing firm hired by Stanislaus Food Products, and

01/26/2016/Utl/WWong/ltem 1§ 1 2016-28



WHEREAS, as a result of its review, analysis, and stakeholder input at multiple
meetings, BWA presented its findings at a City Council workshop on December 8, 2015,

and

WHEREAS, key rate and fee impacts were discussed including:

#  Although Can-Seg flow charges will slightly increase, due to the lack of
treatment, strength charges will decrease with a new Can-Seg rate
customer class

+ Because tertiary treatment “frees” capacity in existing facilities, installing
secondary treatment plant upgrades will allow canneries to increase
production using new secondary scalping rates by Fiscal Year 2020-21

« Municipal (domestic) customers will see moderate increases to flow
charges and higher increases to pollutant loading charges with residential
sewer charges to increase annually

= Based on the revised sewer rate methodology, there will be decreases to
the sewer connection fees

WHEREAS, the Sewer Rate and Fee Study is now complete, and

WHEREAS, in order to comply with the tolling agreement, the City will need to
adopt new sewer rates by May 1, 2016, and staff will need to initiate a Proposition 218
protest process for sewer rates in January 2016, with an anticipated sewer rate hearing in
March 2016,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby authorizes staff to initiate a Proposition 218 process to adjust the City’s

sewer rates beginning in Fiscal Year 2016-17 through Fiscal Year 2020-21.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26" day of January, 2016, by Councilmember Zoslocki,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None
ARBSENT: Councilmembers: None

n eplialty Ay

"STEPHANIE LOPEZ, City c1eﬂ<

(SEAL)

APPROVED AS TO FORM:

By: ¢ /% M

ADAM U. LINDGRENVCIty Atto@ﬁ/y
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MODBESTO CiTY COUNCIL
RESOLUTION NO. 2016-29

RESOLUTION APPROVING AN AGREEMENT WITH BARTLE WELLS
ASSOCIATES TO CONDUCT A PROPOSITION 218 PROCESS FOR SEWER
AND WATER RATES IN AN AMOUNT NOT TO EXCEED $81,350, PLUS §8, 135
FOR ADDITIONAL SERVICES (IF NEEDED), FOR A MAXIiMUM TOTAL
AMOUNT OF $89,485, AND AUTHORIZING THE CITY MANAGER, OR HIS
DESIGNEE, TO EXECUTE THE AGREEMENT

WHEREAS, On July 24, 2007, by Resolution No. 2007-463, the City Council
adopted the current wastewater rates, and the resolution required an annual review of the
proposed maximum annual rate be conducted each year, and the rate increase be
approved by Council prior to implementation, and

WHEREAS, in a 2014 litigation tolling agreement (tolling agreement) with
Stanislaus Food Products, the City agreed to revisit its rate methodology and revise the
wastewater rate and fee structure, recognizing the City employs different methods for
treating and disposing of its wastewater; specifically, the direct land application of
Cannery Segregation (Can-Seg) process water, and

WHEREAS, On September 23, 2014, by Resolution No. 2014-379, the City
Council authorized staff to begin the Sewer Rate and Fee Study process, and

WHEREAS, on March 10, 2015, by Resolution No. 2015-79, the City Council
approved an agreement with Bartle Wells Associates (BWA) to prepare a new
wastewater rate and fee structure for the City’s wastewater customers, based on actual

costs of service, compliant with all legal requirements of Proposition 218, and

WHERFEAS, the Sewer Rate and Fee Study is now complete, and
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WHEREAS, in order to comply with the tolling agreement, the City will need to
adopt new sewer rates by May 1, 2016 which will require a Proposition 218 protest
process, and

WHEREAS, on July 14, 2015, by Resolution No. 2015-256, the City Council
approved an agreement with BWA to conduct a new water rate and fee study, and

WHEREAS, the Water Rate and Fee Study is nearing completion, and a new
Proposition 218 vote is also needed before any additional water rate adjustments can be
implemented, and

WHEREAS, BWA has provided “start to finish” Proposition 218 assistance to
other entities, and staff has received a proposal from them to provide this same service
for the City of Modesto for both sewer and water rates,

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves an agreement with Bartle Wells Associates to conduct a
Proposition 218 process for sewer and water rates in an amount not to exceed $81,350,
plus $8,135 for additional services (if needed), for a maximum total amount of $89,485.

BET IT FURTHER RESOLVED that the City Manager, or his designee, is

authorized to execute the agreement.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26" day of January, 2016, by Councilmember Zoslocki,
who moved its adoption, which motion being duly seconded by Councilmember
Madrigal, was upon roll call carried and the resolution adopted by the following vote:

AYES: Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES: Councilmembers: None
ABSENT: Councilmembers: None

— {
ATTEST: WM

STEPHANIE LOPEZ, City Clerk

(SEAL)

APPROVED AS TO FORM:

oy ol

ADAM U. LINDGREN, City Attorfey
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MODESTO CITY COUNCIL
RESGLUTION NO. 2016-30

RESOLUTION APPROVING AMENDMENT NO. 1 TO CiTY OF MOBESTO
FISCAL YEAR 2015-2016 ANNUAL ACTION PLAN TO ALLOCATE UP TO
$300,000 IN COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM
CARRYOVER FUNDS FOR THE BOYS AND GIRLS CLUB OF STANISLAUS
COUNTY, A CALIFORNIA NON-PROFIT PUBLIC BENEFIT CORPORATION,
FOR THE PURCHASE AND INSTALLATION OF A MODULAR BUILDING
WHEREAS, the City of Modesto receives Community Development Block Grant
(CDBG), HOME Investment Partnerships Program (HOME) and Emergency Solutions
Grant (ESG) funds from the U.S. Department of Housing and Urban Development each

year; and

WHEREAS, these funds are allocated through an Annual Action Plan which is
reviewed by the Citizens” Housing and Community Development Committee

(CH&CDC) and approved by the City Council; and

WHEREAS, on August 5, 2015, the City Council, by Resolution No. 2015-281,

adopted the City’s 2015-2016 Anrual Action Plan (AAP); and

WHEREAS, any changes to AAP allocations are accomplished through

amendments to the AAP; and

WHEREAS, this assures that CDBG, HOME, and ESG funds are spent in a

timely fashion and consistent with the City’s citizen participation guidelines; and

WHEREAS, in compliance with the City’s Citizen Participation Plan and the
Consolidated Plan Regulation 24 CFR 91.105, amendments are subject to a 30-day public

review and comment period and a public hearing; and
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WHEREAS, this amendment was originally made available for public review and
comment beginning November 8, 2015, and was re-noticed on January 8, 2016, and will

close with the City Council public hearing on January 26, 2016; and

WHEREAS, the Boys & Girls Clubs of Stanislaus County, a California Non-
Profit Public Benefit Corporation (CLUB) is a youth development agency serving

children ages 6 to 18, and

WHEREAS, the West Modesto area has approximately 22,000 residents within
1.5 mile radius of the King Kennedy Memorial Center and is one of the most

economically disadvantaged areas in Stanislaus County; and

WHEREAS, in March 2014, the CLUB was invited by the Stanislaus Multi-
Cultural Community Health Coalition West Modesto/King Kennedy Neighborhood

Coalition to partner and establish a West Modesto Boys & Girls Club; and

WHEREAS, due to the CLUB’s success, the CLUB has already outgrown the
King Kennedy Memorial Building; and
WHEREAS, the CLUB is requesting $300,000 in CDBG carryover funds to

purchase a 3,600 sq. ft. custom modular building to temporarily house the West Modesto

Boys & Girls Club in Mellis Park, adjacent to the King-Kennedy Memorial Building; and

WHEREAS, this project is eligible under the CDBG Neighborhoods Facilities
activity designed to serve a neighborhood and meets the national objective of low and

moderate income area benefit; and
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Boys & Girls Club Modular Unit at Mellis Park
Estimated Expenses and Revenues
Updated: 12.04.2015

Estimated Amount

EXPENSES
Building Permit Fees 5 (6,041.00}
Water Connection Fees s (7,085.00}
Pavement fee 5 (300.00) *
Waste Water Capacity Charge 5 {12,137.23)
Capital Facilities Fee S {20,991.60)
EDA/CON (Staff Time) 5 (5,000.00)
Simile Construction S {94,913.00)
2.3 Tree Trimming S . 2
2.6 Site Restoration $ -2
Construction Contingency (15% of Simile estimate) s {14,236.95)
Modular Unit S (279,293.96)
Subtotal - Expenses  § (439,998.74)
REVENUES
City - CDBG Funds S 300,000.00
West Modesto King-Kennedy Collaborative {via Kaiser) S 40,000.00
Stanislaus County S 30,000.00
Boys & Girls Clubs of Stanistaus County ) £9,998.74
Subtotal - Revenues § 439,998.74
Excess/{Shortfall) 5 -

! Bilted by Water Division upon compietion

City will provide service as in-kind contribution



WHEREAS, on December 9, 2015, the CH&CDC considered and unanimously
recommended that the City Council approve $300,000 in CDBG carryover funds for the

CLUB to purchase a modular building; and

WHEREAS, a summary of the expenses and revenues for this project are

provided as Attachment 1.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that is hereby approves Amendment No. 1 to City of Modesto Fiscal Year 2015-2016
Annual Action Plan to allocate up to $300,000 in CDBG program carryover funds for the
Boys and Girls Club of Stanislaus County, a California Non-Profit Public Benefit
Corporation, for the purchase and installation of a modular building,

The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of January, 2016, by Councilmember Madrigal,
who moved its adoption, which motion being duly seconded by Councilmember

Ridenour, was upon roll call carried and the resolution adopted by the following vote:

AYES:  Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES:  Councilmembers: None

ABSENT: Councilmembers: None

1
ATTEST: /MW(/%
STEPHANIE LOPEZ, City Clerk @/
(SEAL)

APPROVED AS TO FORM: .

pp - /
RY: * %_Wﬁggﬁ% MM et

ADAM U. LINDGREN, City Attz(;yéy
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MOBESTO CITY COUNCIL
RESOLUTION NO. 2016-31

RESOLUTION AMENDING THE FISCAL YEAR 2015-2016 ANNUAL
OPERATING BUBGET TO AUTHORIZE EXPENDITURES OF UP TO $300,000
TO THE BOYS & GIRLS CLUB OF STANISLAUS COUNTY, A CALIFORNIA
NON-PROFIT PUBLIC BENEFIT CORPGRATION, FOR THE PURCHASE
AND INSTALLATION OF A MODULAR BUILDING, AND AUTHORIZING
THE FINANCE DIRECTOR, OR HER DESIGNEE, TO TAKE THE
NECESSARY STEPS TO IMPLEMENT THIS RESOLUTION

WHEREAS, the City of Modesto receives Community Development Block Grant
(CDBG), HOME Investment Partnerships Program (HOME) and Emergency Solutions
Grant (ESG) funds from the U.S. Department of Housing and Urban Development each

year; and
WHEREAS, these funds are allocated through an Annual Action Plan which is

reviewed by the Citizens’ Housing and Community Development Committee

{CH&CDC) and approved by the City Council; and

WHEREAS, on August 5, 2015, the City Council, by Resolution No. 2015-281,

adopted the City’s 2015-2016 Annual Action Plan (AAP); and

WHEREAS, any changes to AAP allocations are accomplished through

amendments to the AAP; and

WHEREAS, in compliance with the City’s Citizen Participation Plan and the
Consolidated Plan Regulation 24 CFR 91.105, amendments are subject to a 30-day public

review and comment period and a public hearing; and

WHEREAS, this amendment was made originally available for public review and
comment beginning November 8, 2015, and was re-noticed on January 8,2016, and will

close with the City Council public hearing on January 26, 2016; and
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WHEREAS, the Boys & Girls Clubs of Stanislaus County, a California Non-
Profit Public Benefit Corporation (CLUB), is a youth development agency serving

children ages 6 to 18; and

WHEREAS, the CLUB is requesting $300,000 in CDBG carryover funds to
purchase a 3,600 sq. ft. custom modular building to temporarily house the West Modesto

Boys & Girls Club in Mellis Park, adjacent to the King-Kennedy Memorial Building; and

WHEREAS, this project is eligible under the CDBG Neighborhoods Facilities
activity designed to serve a neighborhood and meets the national objective of low and

moderate income area benefit; and
WHEREAS, the total cost of the Project is estimated at $440,000; and

WHEREAS, the CLUB has secured $40,000 from the Stanislaus Multi-Cultural
Community Health Coalition West Modesto/King Kennedy Neighborhood Collaborative

and $30,000 from the County of Stanislaus for this project; and

WHEREAS, on December 9, 2015, the CH&CDC considered and unanimously
recommended that the City Council approve $300,000 in CDBG carryover funds for the

CLUB to purchase a modular building; and

WHEREAS, on January 26, 2016, the City Council authorized up to $300,000 in
CDBG carryover funds be allocated to CLUB for the purchase and installation of a

modular building; and

WHEREAS, the CLUB will pay the balance of the project, currently estimated at

$70,000; and
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WHEREAS, a summary of the expenses and revenues for this project are

provided as Attachment 1.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that is hereby approves amending the Fiscal Year 2015-2016 Annual Operating Budget to
authorize expenditures up to $300,000 to the Boys & Girls Club of Stanislaus County, a
California Non-Profit Public Benefit Corporation, for the purchase and installation of a
modular building, and authorizing the Finance Director, or her designee, to take the

necessary steps to implement this resolution.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto held on the 26™ day of January, 2016, by Councilmember Madrigal,
who moved its adoption, which motion being duly seconded by Councilmember

Ridenour, was upon roll call carried and the resolution adopted by the following vote:

AYES:  Councilmembers: Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

NOES:  Councilmembers: None

ABSENT: Councilmembers: None

s A@@W%ﬁ

STEPHANIE LOPEZ, City Cler

(SEAL)

APPROVED AS TO FORM:
~

By /*Zéwﬁ%

ADAM U. LINDGREN;City Atiorhe
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Boys & Girls Club Modular Unit at Mellis Park
Estimated Expenses and Revenues
Updated: 12.04.2015

Estimated Amount

EXPENSES
Building Permit Fees s (6,041.00)
Water Connection Fees S {7,085.00)
Pavement fee ) (300.00) *
Waste Water Capacity Charge s (12,137.23)
Capital Facilities Fee S {20,991.60)
EDA/CON (Staff Time) S {5,000.00)
Simile Construction S {94,913.00)
2.3 Tree Trimming $ .2
2.6 Site Restoration s -2
Construction Contingency (15% of Simile estimate) S {14,236.,95)
Modular Unit S {279,293.96)
Subtotal - Expenses  § (439,998.74)
REVENUES
City - CDBG Funds s 300,000.00
West Modesto King-Kennedy Collaborative {via Kaiser) 5 40,000.00
Stanislaus County 5 30,000.00
Boys & Girls Clubs of Stanislaus County S 69,998.74
Subtotal - Revenues § 439,998.74
Excess/{Shortfall} S -

* Billed by Water Division upon completion

2 , , . L e
City will provide service as in-kind contribution
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MODESTO CITY COUNCIL
RESOLUTION NO. 2016-32

RESOLUTION AUTHGORIZING THE CITY MANAGER TO NEGOTIATE AND
ENTER INTO AGREEMENT SUBSTANTIALLY IN THE FORM ATTACHED
HERETO AND AS APPROVED BY THE CITY ATTORNEY WITH BOYS &
GIRLS CLUB OF STANISLAUS COUNTY, A CALIFORNI{A NON-PROFIT
PUBLIC BENEFIT CORPORATION, FOR THE PURCHASE AND
INSTALLATION OF A MODULAR BUILDING ON CITY PROPERTY, AND
AUTHORIZING THE CITY MANAGER, OR HIS DESIGNEE, TO SIGN ALL
RELATED DOCUMENTS

WHEREAS, the Boys & Girls Clubs of Stanislaus County, a California Non-
Profit Public Benefit Corporation (CLUB), is a youth development agency serving
children ages 6 to 18; and

WHEREAS, in March 2014, the CLUB was invited by the Stanislaus Multi-
Cultural Community Health Coalition West Modesto/King Kennedy Neighborhood
Coalition to partner and establish a West Modesto Boys & Girls Club; and

WHERAS, due to the CLUB’s success, the CLUB has aiready outgrown the King
Kennedy Memorial Building; and

WHEREAS, the CLUB is requesting $300,000 in Community Development
Block Grant (CDBG) carryover funds to purchase a 3,600 sq. ft. custom modular building
to temporarily house the West Modesto Boys & Girls Club in Mellis Park, adjacent to the
King-Kennedy Memorial Building; and

WHEREAS, the modular building could also be available to the Stanislaus Multi-
Cultural Community Health Coalition West Modesto/King Kennedy Neighborhood

Coalition to augment iis services to community residents including adults and seniors

citizens; and
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WHEREAS, this project is eligible under the CDBG Neighborhoods Facilities
activity designed to serve a neighborhood and meets the national objective of low and
moderate income area benefit; and

WHEREAS, bids for the modular unit were solicited by the Boys & Girls Club of
Stanislaus County from four companies; two companies responded; and

WHEREAS, the bid submitted by Performance Modular Inc. in the amount of
$279,193.36 was the lowest bid; and

WHEREAS, a summary of the expenses and revenues for this project are
provided as Attachment 1; and

WHEREAS, on December 9, 2015, the CH&CDC considered and vnanimously
recommended that the City Council approve $300,000 in CDBG carryover funds for the
CLUB to purchase a modular building; and

WHEREAS, on January 26, 2016, the City Council authorized up to $300,000 in
CDBG carryover funds be allocated to CLUB for the purchase and installation of a
modular building;

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that is hereby authorizes the City Manager to enter into an agreement substantially in the
form attached hereto and as approved by the City Attorney with Boys & Girls Club of
Stanislaus County, a California Non-Profit Public Benefit Corporation, for the purchase
and installation of a modular building, and authorizing the City Manager, or his designee,

to sign all related documents.

(1/26/2016/CED/ TRocha/ltem 12 2 2016-32



The foregoing resolution was introduced at a regular meeting of the Council of

the City of Modesto held on the 26™ day of January, 2016, by Councilmember Madrigal,

who moved its adoption, which motion being duly seconded by Councilmember

Ridenour, was upon roll call carried and the resolution adopted by the following vote:

AYES:  Councilmembers:;

NOES:  Councilmembers:

ABSENT: Councilmembers:

(SEAL)

APPROVED AS TO FORM:

By:(__,g,b—z %

Ah You, Grewal, Kenoyer, Madrigal, Ridenour,
Zoslocki, Mayor Marsh

None

None

STEPHANIE LOPEZ, City Clerk

s

ADAM U. LINDGREN, City p@e{mey
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Boys & Girls Club Modular Unit at Mellis Park
Estimated Expenses and Revenues
Updated: 12.04.2015

Estimated Amount

EXPENSES
Building Permit Fees 5 {6,041.00)
Water Connection Fees 5 (7,085.00)
Pavement fee $ (300.00) *
Waste Water Capacity Charge 5 {12,137.23)
Capital Facilities Fee S {20,991.60)
EDA/CON (Staff Time) 8 (5,000.00)
Simile Construction ] (94,913.00)
2.3 Tree Trimming 5 __—
2.6 Site Restoration $ -2
Construction Contingency (15% of Simile estimate) ) {14,236.95)
Modular Unit S (279,293.96)
Subtotal - Expenses  § {439,993.74)
REVENUES
City - CDBG Funds S 300,060.00
West Modesto King-Kennedy Collaborative {via Kaiser) S 40,000.00
Stanislaus County S 30,000.00
Bays & Girls Clubs of Stanisfaus County S £9,998.74
Subtotal - Revenues $ 439,998.74
Excess/(Shortfall} S -

! Bifled by Water Division upon completion

City will provide service as in-kind contribution



GRANT AGREEMENT BETWEEN THE CITY OF MODESTO
AND THE BOYS AND GIRLS CLUBS OF STANISLAUS COUNTY FOR THE PROVISION OF
COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS

This Agreement dated January___, 2016, is between the CITY OF MODESTO, a municipal
corporation, hereinafter referred to as "CITY" and the BOYS AND GIRLS CLUBS OF
STANISLAUS COUNTY, a California nonprofit corporation, hereinafter referred to as "BOYS
AND GIRLS CLUB." CITY and BOYS AND GIRLS CLUB are heremafter collectively referred to
as (the “Parties”).

RECITALS

A.  BOYS AND GIRLS CLUB have entered into a Lease agreement with CITY which lease will
allow BOYS AND GIRLS CLUB to use the leased portion of Mellis Park for up to five years.
BOYS AND GIRLS CLUB has requested grant funds to purchase a-3,600 sq.ft. custom modular
building (“Modular Building” herein) to temporarily house the West Modesto Boys & Girls
Club in Mellis Park, adjacent to the King-Kennedy Memorial Building as described in the BOYS
AND GIRLS CLUB's Project Narratwe and budget, attauhed and incorporated as Exhibit A
(“Project Narrative™). L S

B. BOYS AND GIRLS CLUB prowdes aﬂer schooi cumculum for low and moderate income
children in the CITY i Gl _

C. CITY has received __fcderal Con#nunity Dévciéﬁfnent Bloék ”Grant (“CDBG”) funds
specifically for commercial rehabiiitation aciti'vities and community public facilities.

D. CITY has approved and authonzed the provision of three hundred thousand dollars
{$300,000) drawn from said CDBG funds, to BOYS AND GIRLS CLUB for the purposes and
under the terms contamed herem

NOW, THER_EFORE, in cOnsideratibn' of the recitals and the mutual obligations of the parties
as herein expressed, CITY and BOYS AND GIRLS CLUB agree as follows:

1. PROVISION OF CDBG FUNDS

a. CDBG Funds. CITY agrees to provide grant funds in the amount of Three Hundred
Thousand Dollars -($300,000) in Federal Community Development Block Grant
(“CDBG”) funds to BOYS AND GIRLS CLUB to purchase the 3,600 sq. ft. custom
Modular Building to house the West Modesto Boys & Girls Club in Mellis Park,
adjacent to the King-Kennedy Memorial Building for a temporary period. The Modular
Building would also be available to the Stanislaus Multi-Cultural Community Health
Coalition West Modesto/King Kennedy Neighborhood Coalition to augment its services
to community residents including adults and seniors citizens all as more specifically
described in the Project Narrative, attached hereto as Exhibit A,



b.  Grant Payment Terms. Payment of CDBG funds by CITY shall be made to BOYS AND
GIRLS CLUB in one lump sum payment to reimburse BOYS AND GIRLS CLUB for the
purchase of the Modular Building -after evidence of payment for the Modular Building -has
been provided to the CITY.

CITY shall review requests for provision of funds made pursuant to this section 1 and
provide BOYS AND GIRLS CLUB with CDBG funds then due within fifteen (15) business
days of receipt of an approved request for payment.

BOYS AND GIRLS CLUB acknowledges that payment shall be made to BOYS AND
GIRLS CLUB only for costs incurred on or after the effective date of this Agreement.

BOYS AND GIRLS CLUB EXECUTION OF WORK

a.  Following execution of this AGREEMENT, BOYS AND GIRLS CLUB shall enter into
a contract or contracts with one or more properly licensed contractors to perform the
Work contained in the Scope of Work attactied as Exhibit B to this Agreement. The
construction contract or contracts will be solely between BOYS AND GIRLS CLUB
and the Contractor or Contra’ctdr"s ' CITY wiH not b‘e a party to the contracts.

b.  Prior to performing any work under thxs Agreement BOYS AND GIRLS CLUB or its
contractor shall prepare, submit and obtain all necessary government approvals that may
be required for the work described i in the Scope of Work.

c.  BOYS AND GIRLS CLUB will be required to obtain a minimum of three informal
construction bids. BOYS AND GIRLS CLUB shall have the right to select the its
< “contractor, provided that the CITY finds that the bid covers the required work and is
7 'w;thm the budget for the Scope of Work as more fully itemized in the Project Narrative.

TIME OF PERFORMANC E

The term of thzs Agreement shall commence on and end on \
unless sooner terminated as hereinafter provided. Any grant funds, which remain unexpended
after payment of BOYS AND GIRLS CLUB for the period ending , shall

become available to the CITY for reprogramming to other CDBG activities as the CITY shall
determine. In the event that all improvements listed in Exhibit A are not completed, and all
reasonable efforts to secure their completion are unsuccessful, any unexpended grant funds
contributed by CITY will be refunded to CITY in full.

COMPLIANCE WITH FEDERAL REQUIREMENTS
The BOYS AND GIRLS CLUB agrees to comply with the requirements of Title 24 of the
Code of Federal Regulations, Part 570 (the U.S. Housing and Urban Development regulations

concerning Community Development Block Grants (CDBG)) including subpart K of these
regolations, except that (1) the BOYS AND GIRLS CLUB does not assume the recipient’s
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environmental responsibilities described in 24 CFR 570.604 and (2) the BOYS AND GIRLS
CLUB does not assume the recipient’s responsibility for initiating the review process under
the provisions of 24 CFR Part 52. The BOYS AND GIRLS CLUB also agrees to comply with
all other applicable Federal, state and local laws, regulations, and policies governing the funds
provided under this contract. The BOYS AND GIRLS CLUB further agrees to utilize funds
available under this Agreement to supplement rather than supplant funds otherwise available.

BOYS AND GIRLS CLUB agrees to comply with the feliowmg Federal laws, regulations,
and procedures:

a.  Uniform Administrative Requirements for Nonproﬁt Orgamzatlons (OMB Circular A-

110):

(M

)
3

(4)

_.___('_55 ‘

Attachment A, "Cash Deposztones " except for paragraph 4 concerning deposit
insurance; -

Attachment B, "Bondmg and Insurance“

Attachment C, "Retentlen and Custodlal Requlrements for Records," except that
in lieu of the provisions in paragraph 4, the retention period for records pertaining
to individual CDBG activities starts from the date of the City's submission to
HUD of the annual performance and e\ aluation report, as prescribed in 24 CFR
570. 50’? mn wh1ch the spemﬁc actmty is reported on for the final time;

Attachment F, "Standards for Flnancml Management Systems";

."Attacbment H "Momtonng and Reportmg Program Performance," paragraph 2;

Attachment N, "Propertv Management Standards," except for paragraph 3
concering the standards for real property, and except that paragraphs 6 and 7 are

modified so that {1} in all cases in which personal property is sold, the proceeds

shall be program income, and (ii) personal property not needed by the BOYS
AND GIRLS CLUB for CDBG activities shall be transferred to the recipient for
the CDBG program or shall be retained after compensating the recipient; and

(7 Attachment. O, "Procurement Standards.”

b.  Cost Principles for Nonprofit Organizations (OMB Circular A-122).

Title VI of the Civil Rights Act of 1964 (Public Law 88-352), which states that no
person in the United States shall on the ground of race, color or national origin be
excluded from participation in, be denied the benefits of, or be subjected to
discrimination under any program or activity receiving Federal financial assistance.

Title VIII of the Civil Rights Act of 1968 (Public Law 90-284), which prohibits
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discrimination in the sale or rental of housing, because of race, color, religion, sex, or
national origin, and requires that HUD-assisted activities be carried out in a2 manner to
affirmatively further fair housing.

Section 109 of the Housing and Community Development Act of 1974, which states
that no person in the United States shall on the ground of race, color, national origin or
sex be excluded from participation in, be denied the benefits of, or be subjected to
discrimination under any program or activity funded in whole or in part under this Act.

Section 504 of the Rehabilitation Act of 1973, as antended, which states that no
otherwise qualified handicapped individual in the United States shall solely by reason of
his/her handicap be excluded from participation in, be denied the benefits of, or be
discriminated against under any program or activity recewmg Federal financial
assistance. :

Age Discrimination Act of 1975, as amended, which states that no persons in the United
States shall, on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to dxscrlmmatzon under any program or activity receiving
Federal financial assistance.”™

Section 3 of the Housing and Ufban Development Act of 1968, which requires that to
the greatest extent feasible, opportimities for training and employment be given to
lower-income persons within the unit of focal governiment or the metropolitan area in
which the project is located, and that contracts for work in connection with the project
be awarded to eligible business conceins which are located in, or owned in substantial
part by, persons residing in the same metropolitan area as the project. BOYS AND

" GIRLS CLUB shall comply with CITY S procedures for implementation of Section 4.

Conflict of 1nterest regulatlons as contained in 24 CFR 570.611, which require, among
other things, that except for salaries and other related administrative or personnel costs,
no person who is an employee, agent, consultant or officer of the BOYS AND GIRLS
CLUB may obtain a personal or financial interest or benefit from the activity funded
under this Agreement, or have an interest in any contract, subcontract, or agreement
with respect thereto, or the proceeds there under, either for themselves or those with
whom they have family or business ties, during their tenure or for one year thereafter.
Upon written request of the BOYS AND GIRLS CLUB, the CITY may request the U.S,
Department of Housing and Urban Development to grant an exception to the foregoing
requirement on a case-by-case basis when it can be determined, on the basis of
information provided in accordance with 24 CFR 570.611 (d), that such an exception
will serve to further the purposes of Title I of the Housing and Community
Development Act of 1974, as amended.

In accordance with 24 CFR 570.303 of the Community Development Block Grant
regulations, BOYS AND GIRLS CLUB certifies that:



5.

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of it,
to any person for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an
employee of a Member of Congress in connection with the awarding of any Federal
contract, the making of any Federal grant, the making of any Federal loan, the
entering into of any cooperative agreement, and the extension, continuation,
renewal, amendment, or modification of any Federal contract, grant loan, or
cooperative agreement;

(2) If any funds other than Federal appropriated funds have been paid or will be paid to
any person for influencing or attempting to influence an officer or employee of any
agency, a Member of Congress, an officer or employee of Congress, or an employee
of a Member of Congress in connection with this Federal contract, Grant, loan, or
cooperative agreement, it will complete and submit Standard Form - LLL,
"Disclosure Form to Report Lobbying", in accordance with its instructions.

Labor Standards. If the work contemplated by this Agreement exceeds work in excess
of two thousand dollars ($2 000), BOYS AND GIRLS CLUB and any contractors and
subcontractors employed by or under contract to BOYS AND GIRLS CLUB for the
purpose of completing the improvements described in Exhibit A, shall comply with all
applicable federal labor provisions, including, but not limited to the reporting
requirements of the Davis-Bacon Act (40 USC 276a, 276A-7) regarding labor standards
for federally assisted construction. When applwabie federally-determined prevailing
wages shall be paid to all constmctlon contractor or subcontractor employees.

Additionally, where apphcable the Boys and Girls Club must comply with state
prevailing wage requirements for work to be performed under this Agreement as

. -determined by_the Director of Industrial Relations pursuant to the Director’s authority
* under Labor Code Section 1770 et seq.

Equal Employment Opportunity. If the construction contract will exceed $10,000,
BOYS AND GIRLS CLUB ’S contractor, contractors and subcontractors shall be
subject to Federal equal employment opportunity requirements under the provision of
Executive Order 11246.

Historic Preservation. The Facility is subject to Federal Historic Preservation
requirements and BOYS AND GIRLS CLUB certifies that it will comply with all
applicable Federal Historical Preservation regulations.

Environmental Assessment. The BOYS AND GIRLS CLUB shall comply with
requirements regarding Environmental Assessments. Accordingly, the BOYS AND
GIRLS CLUB must schedule for the CITY to conduct an Environmental Assessment
prior to any abatement, demolition or construction.

Program Income




No program income is expected to be directly generated from the use of CDBG funds under
this Agreement. In the event that program income is so generated, BOYS AND GIRLS
CLUB shall notify CITY immediately for instructions regarding disposition of program
income in accordance with the provisions of 24 CFR 570.504 (¢).

No Partnership

The terms of this Agreement shall in no way be construed to create a partnership, joint venture
or any other joint relationship between CITY and BOYS'AND GIRLS CLUB .

Independent Contractor

BOYS AND GIRLS CLUB and its employees ate not employees of CITY but rather are and
shall always be considered independent contractors

Indemnity and Hold Harmless

BOYS AND GIRLS CLUB agrees to indemnify, defend; and hold harmless CITY and its
officers, agents and employees, from any Habilities, claihs, suits or actions, losses or
expenses, including attorney fees, caused by, arising out of, of in connection with, either
directly or indirectly, BOYS-AND GIRLS CLUB'S performance under this Agreement.
Nothing herein shall be constried to require Boys and Girls Club to indemnify the City, its
officers, agents and employees-against any responsibility or liability in contravention of
Section 2782 of the California Civil Code.

Insurance

BOYS AND GIRLS CLUB shall not commence work under this Agreement until all required
insurance has been obtained and such insurance has been approved by the City Attorney, with
certificates of insurance evidéncing the required coverage, signed by a broker or other
individual capable of bindirg the insurance company. These certificates shall specify or be
endorsed to provide that thirty (30) days' notice must be given, in writing, to the CITY of any
pending change in the limits of liability or of any cancellation or modification of the policy.

a. Worker's Compensation and Emplover's Liability Insurance:

BOYS AND GIRLS CLUB shall have m effect during the entire life of this Agreement
Worker's Compensation and Employer's Liability Insurance providing full statutory
coverage. In signing this Agreement, Boys and Girls Club makes the following
certification, required by Section 18161 of the California Labor Code: [ am aware of
the provisions of Section 3700 of the California Labor Code which require every
employer to be insured against liability for Worker's Compensation or to undertake self-
insurance in accordance with the provisions of the Code, and 1 will comply with such
provisions before commencing the performance of the work of this Agreement.
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10.

1.

12.

b. Liability Insurance:

BOYS AND GIRLS CLUB shall take out and maintain during the life of this
Agreement such Bodily Injury Liability and Property Damage Liability Insurance as
shall protect it while performing work covered by this Agreement from any and all
clatms for damages for bodily injury, including accidental death, as well as any and all
claims for property damage which may arise from BOYS AND GIRLS CLUB'S
operations under this Agreement, whether such operations be by BOYS AND GIRLS
CLUB or by any sub-contractor or by anyone directiybr indirectly employed by either of
them. The amounts of such insurance shall be Two Million Dollars (82,000,000)
combined single limit bodily injury and property damage for each occurrence. CITY and
its officers, agents and employees shall be named as additional insureds on any such
policies of insurance but only with respect to their interest as to fundmg source for
named insured operations. : :

c.  Worker’s Compensation Insurance:

BOYS AND GIRLS CLUB shall require all contractors to maintain Worker’s
Compensation and General Liability Insurance in amounts sufficient to satisfy
California law and protect BOYS AND GIRLS CLUB ’S interest. CITY will require
Contractor to submit an original Certlﬁcate of. Insurance naming the City of Modesto as
certificate holder :

Changes to Work SCOpe

No changes in'the Scope of Work as set forth in ﬁns Agreement shall be made without written
approval of the CITY e

Asszggabﬂzty

The BOYS AND GIRLS CLUB shall not assign in this Agreement, and shall not transfer any
interest in the same (whether by assignment or novation), without the prior written consent of
the CITY, provided, however, that claims for money due or to become due to BOYS AND
GIRLS CLUB from the CITY under this Agreement may be assigned to a bank, trust
company, or other financial institution without such approval. Notice of such assignment or
transfer shall be furnished promptly to the CITY.

Inspection of Work

It is understood that periodic review of BOYS AND GIRLS CLUB's work may be necessary
and the right to so review is reserved by the CITY. The CITY shall have access to any books,
documents, papers and records of BOYS AND GIRLS CLUB which are directly pertinent to
the program being funded. Records shall be retained for three years, subject to the
qualifications stated in OMB Circular A-110, Attachment C.
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13.

14.

a.  CITY shall not assume liability or responsibility for any conditions that may be in
violation of local and/or state health and building codes. CITY shall not assume responsibility
for correcting said conditions, either existing or discovered during the course of construction.
Failure to correct said conditions during the course of construction shall not imply the CITY
has accepted said conditions; nor forfeit CITY’S right to have said conditions corrected in the
future.

Project Representation and Notices

The CITY and BOYS AND GIRLS CLUB hereby designate the following agents to act as
project representatives in the matters dealing w1th the performance of work under this
Agreement and for receipt of all notices: :

CITY: :
Tina Rocha : '

City of Modesto Commumty & Economic Development
Department -

1010 Tenth Street Sulte 3300

Modesto CA 95354

BOY% AND GIRLS CLUB
Boys and Glrls Clubs of Stamslaus County
422 McHenry Ave
Modesto, CA 95354

Susnenszon Termlnatlon or Wlthholdmg of Pavments

In acco’rda’nce with 24 CFR_85.43, CiTY may, at any time in its absolute discretion, elect to
suspend or terminate payment to BOYS AND GIRLS CLUB, in whole or in part, under this
Agreement, ot tiot to make any particular payments on this Agreement in the event of any of
the following occutrences:

a.  IfBOYS AND GIRLS CLUB (with or without knowledge) shall have made any
material misrepresentation of any nature with respect to any information or data
furnished to CITY in connection with the project.

b.  Ifthere is pending litigation with respect to the Performance by BOYS AND GIRLS
CLUB of any of its duties or obligations under this Agreement which may materially
jeopardize or adversely affect the undertaking of or the carrying out of the project.

c. IfBOYS AND GIRLS CLUB shall have taken any action pertaining to the project
which requires CITY approval without having obtained such approval.



15.

16.

d. IfBOYS AND GIRLS CLUB 1s in default under any provision of this Agreement.
e. IfBOYS AND GIRLS CLUB makes improper use of grant funds.

f.  IfBOYS AND GIRLS CLUB fails to comply with any of the terms and conditions of
this Agreement in such a manner as to constitute material breach thereof.

g.  IfBOYS AND GIRLS CLUB submits to CITY any reports which are incorrect or
incomplete in any material respect.

CITY shall give BOYS AND GIRLS CLUB fourteen (14) days' written notice of its intention
to withhold, suspend or terminate payment under this paragraph. Such notice shall specify the
actions, if any, which must be taken by BOYS AND GIRLS CLUB before payments will be

resumed.

Termination of Apgreement

a.  CITY may terminate this Agreement Immedlately (by giving written notice to BOYS
AND GIRLS CLUB of the effective termination date stated in the notice) if BOYS
AND GIRLS CLUB abandons 1ts Work under the Agreement if for any reason the

timely completion
of such project is rendered 1mprobab1e mfeasﬂﬂe, or zllegal or if CITY otherwise
deems such termmatzon to be in the pubhc interest..

b.  This Agreement may be termmated for convenience by either CITY or BOYS AND
GIR_LS CLUB in accordance wzth the prowsmns of 24 CFR 85.44.

Reversmn of Asse’{s

Upon expiration of this Agreemeﬁt BOYS AND GIRLS CLUB shall transfer to CITY any
CDBG funds on hand at the tnne of expiration and any accounts receivable attributable to the
use of CDBG funds '

Real property is to b_e either :éicquired or improved with CDBG funds under this Agreement.
Therefore, Federal regulations governing the reversion of real property assets are applicable to
this Agreement.

BOYS AND GIRLS CLUB have entered into a Lease agreement with CITY which lease will
allow BOYS AND GIRLS CLUB to use the leased portion of Mellis Park for up to five years.
Upon the termination of that lease, the Modular Building -will be removed from Mellis Park
by the BOYS AND GIRLS CLUB, and the Mellis Park leased premises shall be returned to
their original condition, all at the BOYS AND GIRLS CLUB’s sole expense. The BOYS
AND GIRLS CLUB -will then relocate the Modular Building to another low-income area
(perhaps the Airport Neighborhood or the Shackleford Neighborhood) and start or enhance a
program in that area.



IN WITNESS WHEREOF, this Agreement is executed by the parties.

CITY OF MODESTO, a municipal corporation ~ BOYS AND GIRLS CLUB OF STANISLAUS
COUNTY, a California nonprofit corporation

By: By:
James N. Holgersson, City Manager

ATTEST:

BY:
Stephanie Lopez, City Clerk

(seal)

APPROVED AS TOFORM:

Adam Lindgren, City Attdrﬁey__ _ —

BY:

Jose Sanchez i
Assistant City Attorney

2562421.2
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Pt

MODESTO CITY COUNCIL
RESOLUTION NO. 2016-33

RESOGLUTION AUTHORIZING THE FILING OF AN APPLICATION WITH THE
STANISLAUS LOCAL AGENCY FORMATION COMMISSION TO ANNEX
APPROXIMATELY 0.97 ACRES OF PROPERTY LOCATED AT 110-112 ELLEN
AVENUE AND ADJACENT RIGHT-OF-WAY ON ELLEN AVENUE AND
PARADISE ROAD, TO THE CITY OF MODESTO AND MODBESTO MUNICIPAL
SEWER DISTRICT NQO. 1 (OWNER INITIATED - UNINHABITED) (DIANA AND
KIMBERLY SORANNQ)

WHEREAS, Diana and Kimberly Soranno (“Applicants™) are the owners of three
parcels of real property equaling 0.71 acres located at 110-112 Ellen Avenue, at the north
corner of Ellen Avenue and Paradise Road, (“Property™), and

WHEREAS, the City has received a request from the Applicants to initiate
annexation of the Property and adjacent right-of-way of Ellen Avenue and Paradise Road,
0.97 acres total, to the City of Modesto and simultaneously detach the Properties from the
Burbank-Paradise Fire District under the Cortese-Knox-Hertzberg Local Reorganization
Act of 2000, California Government Code Section 56000, et seq, and

WHEREAS, the Resolution of Application is proposed pursuant to California
Govemment Code Sections 56654 and 56700, and

WHEREAS, the Property proposed for annexation is uninhabited as defined by
Government Code Section 56046 (fewer than twelve registered voters), and a description
of the boundaries of the subject Property is set forth in Exhibit “A”, attacked hereto and
by this reference incorporated herein, and

WHEREAS, the subject Property proposed for annexation is within Stanislaus
County, contiguous to the existing City limits and within the current Sphere of Influence
of the City of Modesto, as adopted by Stanislaus Local Agency Formation Commission,

and
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WHEREAS, the proposed Property is not subject fo a Williamson Act contract,
pursuant to Government Code Section 51200, which enables local governments to enter
into contracts with private landowners for the purpose of restricting specific parcels of land

to agricultural or related open space use, and

WHEREAS, the proposed Property is covered by the Master Property Tax
Agreement entered into between the County of Stanislaus and City of Modesto which

was approved by Council Resolution No. 96-170 on April 9, 1996, and

WHEREAS, the proposed Property has been prezoned P-P-D(478) as a portion of
Planned Development Zone P-D(478) by City of Modesto Ordinance 2742-C.S., adopted

on December 11, 1960, and

WHEREAS, it is desired to provide that the proposed annexation be subject to the

following terms and conditions:

(a) The annexation of said property, as set forth on Exhibits “A” attached
hereto, to the City of Modesto.

(b)  The annexation of said property, as set forth on Exhibits “A” attached
hereto, to the Modesto Sewer District No. 1.

(c¢)  The detachment of said property from the Burbank-Paradise Fire District,
and

WHEREAS, the reasons for this proposed reorganization are as follows:

1. Staff received an application for the proposed reorganization from the
Property owners, Diana and Kimberly Soranno, on August 10, 2015;

2. The proposed reorganization is consistent with the Urban Area General
Plan and can be serviced by City services;

3. The proposed reorganization will result in planned, orderly and efficient
development of the area and provision for services; and
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WHEREAS, pursuant to Government Code Section 56653, a plan for providing
services is set forth in Exhibit “B”, attached hereto and by this reference incorporated
herein, and

WHEREAS, said matter was set for public hearing of the City Council to be held
on January 26, 2016, in the Tenth Street Place Chambers located at 1010 10™ Street,
Modesto, California, at which date and time said duly noticed public hearing of the
Council was held for the purpose of receiving public comment on the proposed
annexation, and

WHEREAS, an Initial Study Environmental Checklist (Environmental
Assessment No. EA/C&ED 2015-23) has been prepared by the City of Modesto that
analyzed whether the proposed project may cause any significant effect on the
environment that was not examined in the General Plan Master Environmental Impact
Report and indicated the degree of impact on public services resulting from
reorganization, which information is used to prepare a plan for providing services
pursuant to Government Code Section 56653, and,

NOW, THEREFORE, the Council of the City of Modesto hereby finds and
determines as follows:

1. That future development of the site shall be consistent with the Modesto

Urban Area General Plan adopted by the Modesto City Council by

Resolution No. 95-409 on August 15, 1995, and all subsequent
amendments,

2, The requested reorganization will result in an orderly planned use of land
because it would extend the boundary of the City south to allow for future
development at the site to occur entirely within the City’s jurisdiction.

3. The requested reorganization is in accordance with the community’s
objectives as set forth in the General Plan and any applicable specific
plan(s) because it is consistent with General Plan Urban Growth Policy
I1.C.1.b., which states, “Urban development should be kept as contiguous
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as possible in order to avoid premature urbanization of valuable farm land,
foster resident convenience, and provide for economy in City services,”
and because the development resulting from the proposed annexation is
consistent with the General Plan.

4. The project is within the scope of the City of Modesto Urban Area
General Plan Master EIR and no new environmental document or Public
Resources Code Section 21081 findings are required. All of the following
findings can be made:

a. The subsequent project will have no additional significant effect
on the environment, as defined in subdivision (d) of Section
21158 of the Public Resources Code, that was not identified in
the Master EIR.

b. No new or additional mitigation measures or alternatives are
required.

c. The subsequent project is within the scope of the project covered
by the Master EIR.

d. All applicable policies, regulations, and mitigation measures
identified in the Master EIR have been applied to the subsequent
project or otherwise made conditions of approval of the
subsequent project.

e.  No substantial changes have occurred with respect to the
circumstances under which the Master EIR was certified, and no
new information, which was not known and could not have been
known at the time that the Master EIR was certified as complete,
has become available.

5. The Property proposed for reorganization to be annexed to the City of
Modesto is uninhabited as defined by Government Code Section 56046
{(fewer than twelve registered voters) and a description of the boundaries
of the subject Property is set forth in Exhibits “A”, attached hereto and by
this reference incorporated herein.

6. In accordance with Government Code Section 56663(c), the City hereby
consents to a watver of conducting authority proceedings.

7. The Property is located within Stanislaus County, within the City’s
adopted Sphere of Influence, is contiguous to the existing City limits and
can be most efficiently served with City services.

8. An agreement for the sharing of property taxes for the Property was
entered into between the County of Stanislaus and City of Modesto which
was approved by Council Resolution No. 96-170 on April 9, 1996,
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NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Modesto
that it hereby approves the filing of an Application with the Stanislaus Local Agency
Formation Commnission to annex approximately 0.97 acres of property located at 110-112
Elen Avenue, and adjacent right of way on Ellen Avenue and Paradise Road, to the City
of Modesto and Modesto Municipal Sewer District No. 1.

BE IT FURTHER RESOLVED by the Council of the City of Modesto that in
accordance with Government Code Section 56663(c), the City hereby consents to a
waiver of conducting authority proceedings.

BE IT FURTHER RESOLVED by the Council of the City of Modesto that
pursuant to Government Code Section 56653, the City Council submit the plan for
providing services as set forth in Exhibit “B”, attached hereto and by this reference
incorporated herein.

BE IT FURTHER RESOLVED that the property owner and developer shall, at
their sole expense, defend, indemnify and hold harmless the City of Modesto, its agents,
officers, directors and employees, from and against all claims, actions, damages, losses,
or expenses of every type and description, including but not limited to payment of
attorneys’ fees and costs, by reason of, or arising out of] this development approval. The
obligation to defend, indemnify and hold harmless shall include but is not limited to any
action to arbitrate, attack, review, set aside, void or annul this development approval on
any grounds whatsoever. The City of Modesto shall promptly notify the developer of any

such claim, action, or proceeding.
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The foregoing resolution was introduced at a regular meeting of the Council of
the City of Modesto h